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Manitoba Hydro Undertaking #122 
 
Manitoba Hydro to provide directive by President to Vice-President of Business Units 
regarding cost constraint measures. 
 
Please refer to the attached memo dated August 13, 2010 from Manitoba Hydro’s President 
and Chief Executive Officer. 
 
Cost constraint measures have been successful in reducing OM&A costs as indicated in the 
following schedule. 
 

(in millions of dollars) 2010 2011

Total OM&A Expense 'Electric only' 348.6$      349.2$    

CICA Accounting Changes

Lower Stores Overhead rates and no longer Capitalized (4.6)           (4.6)        

Intangible Assets no longer Capitalized (2.7)           (1.8)        

Administrative & General Overhead no longer Capitalized (3.7)           (3.7)        

Provision for Accounting Changes ‐              

Motor vehicle interest removed from capitalization (3.8)        

Capitalized Overhead rate change from 24% to 17% (14.4)      

Reclassification of Wire & Telecom Services to Other Revenue (2.8)           (2.8)        

Reclassification of Funding Agreement for Town of Gillam & Frontier 4.6             4.6          

School Division

Subtotal ‐ Accounting Changes (9.1)           (26.4)      

OM&A Expense 'Electric only' (net of accounting changes) 339.5$      322.8$    

Total reduction in OM&A net of accounting changes (16.7)$     

Actual

Electric OM&A Net of Accounting Changes

February 2010 versus February 2011
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