
Exhibit # MH-71 

 

CAC/MSOS/MH/PRE-ASK-2 

 

Reference: Volume 2, Appendix 5.2 

 Volume 8, PUB/MH I-200 (c) 

 

Preamble: Manitoba Hydro provided its IFF09-01 in Appendix 5.2 and a separate 

version of IFF09 showing projected results under a 5 year drought 

beginning in 2012 in PUB/MH I-200 (c).  Under the latter Manitoba 

Hydro held the annual increases to revenue for general consumers the 

same as in the former (as well as the “Percent Increase to Additional 

General Consumers Revenue”) in a scenario of a five year drought 

beginning in 2012 and showed the impact on, among other things, the 

debt equity ratio.  CAC/MSOS would like to understand the impact and 

sensitivities on “Percent Increase to Additional General Consumers 

Revenue” under the 5 year drought scenario beginning in 2012 where 

debt equity is held constant.  For that purpose, CAC/MSOS has prepared 

a table contained in CAC/MSOS/MH/PRE-ASK-1 Attachment 1 to 

capture those impacts and sensitivities. 

 

a) Please complete the attached table by inserting, on the shaded lines (i.e. line 

numbers 8, 11, 20, 23, 26, 29 and 32), the percentage increase/decrease to 

additional general consumers revenue for each year, during the period 2011 to 

2020, to achieve the debt equity ratio in the line below each shaded line. 
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ANSWER: 

 

Please refer to the table below. 

 

Please note that rates were not adjusted in the test years 2010/11 and 2011/12.  Where the 

base case debt/equity ratio exceeded the requested debt/equity ratio, rates were adjusted to 

zero in the debt/equity ratio case until the requested debt/equity ratio was achieved.  

Thereafter, rates are adjusted as necessary to maintain the requested debt/equity ratio. 
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