
MH Exhibit #108 
Undertaking #6 

Transcript Page #792 
Page 1 of 2 

2013 01 22     

MANITOBA HYDRO 
 

2012/13 & 2013/14 ELECTRIC GENERAL RATE APPLICATION 
 

 
UNDERTAKING PROVIDED BY: V.WARDEN 

 
 
Manitoba Hydro Undertaking #6 
 
Provide the projected financial impacts of Wuskwatim on both test years of IFF12. Also 
advise whether an update will have to be provided to PUB/MH II-50b). 
 
Response: 
 
The schedules below provide the projected impacts of Wuskwatim on Manitoba Hydro 
net income in the test years and the calculation of internally generated funds attributable 
to Wuskwatim.  The calculation has been revised from CAC/MH I-15(a) to include the 
estimated revenue to Manitoba Hydro attributed to Wuskwatim energy as well as to 
reflect the actual  in-service in IFF12.  It should be emphasized that Wuskwatim is 
required to serve existing load requirements commencing in 2012/13.  Revenue is 
estimated based on the average domestic and export unit revenue from CAC/MH I-3(a) 
as follows: 
 
 
 
 
 
 
 
 
 
 
 

2012/13 2013/14
Average domestic & export 
unit revenue ($/MWh) 51.84$ 54.32$ 
Wuskwatim energy (GWh) 973       1,648   

IFF12

Projected capital cost of Wuskwatim 1,772$ 
Internally generated funds (29%) (526)     
Long term borrowing requirements 1,245$ 

2012/13 2013/14

Long term financing cost 46$      75$     
OM&A costs 6          11       
Depreciation 17        28       
Capital tax and water rentals 9          11       
Total expenses 78$      125$   

Revenue (50)       (89)      
Net Revenue Requirement 27$      36$     

IFF12

($Millions)
Estimated Revenue Requirement Impact for Wuskwatim
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Manitoba Hydro -1
Analysis of Wuskwatim Project Sources and Uses of Cash Flows
Based on actuals availble to March 31, 2012 and IFF12

F A --------------------------------->

Total 2014/15 2013/14 2012/13 2011/12 2010/11 2009/10 2008/09 2007/08 2006/07 2005/06 2004/05
2003/04 
& Prev.

1 Total Capital Expenditures 11,362  1,895    1,379    1,244    1,071    1,134    1,117    932       869       680       522       520       
2 Less Total Base Capital (4,717)   (543)      (470)      (453)      (503)      (477)      (438)      (388)      (391)      (383)      (311)      (361)      
3 Total MNG&T Capital (2 -1) 6,645    1,352    909       791       568       657       679       544       478       297       211       159       

4 Total Wuskwatim Capital (Generation & Transmission) 1,772    16         12         137       218       326       367       254       207       77         36         36         85         

5 % Total Wuskatim Capital/ Total MNG&T Capital (4 / 3) 27% 1% 1% 17% 38% 50% 54% 47% 43% 26% 17% 23%

6 Cash Flow from Operations 6,223    504       517       544       567       595       589       688       633       443       710       433       
7 Less Total Base Capital (4,717)   (543)      (470)      (453)      (503)      (477)      (438)      (388)      (391)      (383)      (311)      (361)      
8 Total Surplus Cash Flow from Operations for MNG&T Capital (6 - 7) 1,545    -        47         91         64         118       151       300       242       60         399       72         

9 Total Surplus Cash Flow from Operations Attributed to Wuskwatim Capital (5 * 8) 526       -        1          16         25         59         82         140       105       16         68         16         -        
10 Total Financing Activities Attributed to Wuskwatim Capital 1,245    16         12         122       193       268       285       114       102       61         (32)        20         85         
11 Total Wuskwatim Capital (Generation & Transmission) 1,772    16         12         137       218       326       367       254       207       77         36         36         85         

12 Total IGF Allocated to Wuskwatim/Total Wuskwatim Capital Cost (9 / 10) 30% 30% 30% 30% 32% 35% 40% 50% 46% 43% 54% 13% 0%


