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January 16, 2015

Mr. D. Christle

Secretary and Executive Director
Public Utilities Board

400-330 Portage Avenue
Winnipeg, Manitoba

R3C 0C4

Dear Mr. Christle:

RE: Manitoba Hydro 2015/16 & 2016/17 General Rate Application

Please find attached nine (9) copies of Manitoba Hydro’s Letter of Application with respect to
its 2015/16 & 2016/17 General Rate Application (“Application”), pursuant to The Crown
Corporations Public Review and Accountability Act.

In its Application, Manitoba Hydro is requesting:

e Approval, on an interim basis, of a 3.95% across-the-board rate increase effective
April 1,2015;

e Approval of a further 3.95% across-the-board rate increase effective April 1, 2016;

e Final approval of the 2.75% across-the-board rate increase effective May 1, 2014 that
was approved on an interim basis in Orders 49/14 and 51/14; and,

e Approval to implement Time-of-Use rates for the General Service Large customer
class served at greater than 30 kilovolts, effective April 1, 2016.

The attached Letter of Application outlines additional approvals being requested by Manitoba
Hydro as part of this Application. Manitoba Hydro anticipates filing the remaining Tabs,
which provide the supporting materials for the Application on January 23, 2015.

Manitoba Hydro has attached a draft timetable for the Public Utilities Board’s (“PUB”)
consideration which contemplates a public hearing commencing at the end of May, 2015. This
timetable reflects a Pre-Hearing Conference (“PHC”) on February 5, 2015 where matters such

as scope of the proceeding, Interveners’ experts and budgets, and timelines are typically
discussed.

- In order to assist the parties in understanding the Application, Manitoba Hydro intends to host
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a workshop in advance of the PHC on January 29, 2015. The purpose of this workshop is to
provide information on the reasons for and issues related to the Application, the content and
structure of the Application, and to facilitate discussions at the PHC. Further information with
respect to the agenda and logistics for the workshop will be provided early next week.

Manitoba Hydro is also providing this letter and attachments to Intervenors of past record in
order to advise of Manitoba Hydro’s filing of the GRA and its proposed regulatory review
process.

Should you have any questions with respect to the foregoing, please do not hesitate to contact
the writer at 204-360-3633.

Yours truly,

MANITOBA HYDRO LAW DIVISION
Per:

ODETTE FERNANDES
Barrister & Solicitor

cc: Interveners of past record (2012/13 & 2013/14 General Rate Application and Needs For and Alternatives To proceedings)

Att.
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MANITOBA HYDRO
2015/16 & 2016/17 GENERAL RATE APPLICATION

LETTER OF APPLICATION

IN THE MATTER OF: The Crown Corporations Public Review &

Accountability Act (Manitoba)

IN THE MATTER OF: An Application by Manitoba Hydro for an Order of
the Public Utilities Board Approving Increases to
Electricity Rates

TO: The Executive Director of the

Public Utilities Board of Manitoba
Winnipeg, Manitoba

Manitoba Hydro hereby applies to the Public Utilities Board of Manitoba (“PUB”) for an Order
pursuant to The Crown Corporations Public Review & Accountability Act for the following:

a)

b)

d)

Approval, on an interim basis, of rate schedules incorporating an across-the-board 3.95% rate
increase to all components of the rates for all customer classes effective April 1, 2015,
sufficient to generate additional revenues of $57 million in 2015/16;

Approval of a further 3.95% across-the-board rate increase to all components of the rates for
all customer classes effective April 1, 2016, sufficient to generate additional revenues of $60
million in 2016/17,

Final approval of Orders 49/14 and 51/14 which approved, on an interim basis, a 2.75% rate
increase effective May 1, 2014 applied on an across-the-board basis, and final approval of
any other interim rate Orders issued subsequent to the filing of the Application and prior to
conclusion of this proceeding;

Final approval of the Light Emitting Diode (“LED”) rates for the Area and Roadway Lighting
class approved on an interim basis in Order 79/14;
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g)

h)

i)

k)
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Approval to implement Time-of-Use Rates for the General Service Large customer class
served at greater than 30 kilovolts (“kV”), effective April 1, 2016, including the change in the
definition of billing demand to be the highest measured on-peak demand in the month, 50%
of contract demand or 50% of the highest on-peak demand in the previous 12 months;

Confirmation that the PUB accepts the rate approval process given proposed modifications to
the Terms and Conditions of Option 1 of the Surplus Energy Program (“SEP”) as outlined in
Tab 6 of this Application, that were approved on an interim basis in Order 43/13;

Confirmation that the PUB accepts the rate approval process given proposed modifications to
the Curtailable Rate Program (“CRP”), as outlined in Tab 6 of this Application, that were
approved on an interim basis in Order 43/13;

Final approval of all SEP interim ex parte rate Orders as set forth in Tab 10 of this
Application, as well as any additional SEP ex parte Orders issued subsequent to the filing of
this Application and prior to the PUB’s Order in this matter;

Final approval of CRP ex parte Order 46/14 as well as any additional ex parte Orders in
respect of the CRP issued subsequent to the filing of this Application and prior to the PUB’s
Order in this matter;

Final approval of Orders 116/12 and 117/12 that approved, on an interim basis, a 6.5% rate
increase to the full cost portion of the General Service and Government rates in the four
remote communities served by diesel generation effective September 1, 2012, and final
approval of diesel zone interim Orders 17/04, 46/04, 159/04, 176/06, 1/10, 134/10, 1/11 and
148/11, subject to confirmation that MKO has provided the parties to the agreement with the
required affidavits from representatives of signatories to the agreement; and,

Approval to rescind the Demand Side Management deferral account established pursuant to
Order 43/13 for the 2012/13 and 2013/14 fiscal years and on a go-forward basis.

Manitoba Hydro last filed a General Rate Application with the PUB on June 15, 2012 for the
2012/13 & 2013/14 fiscal years, which resulted in Order 43/13. This Order approved a 3.5%
across-the-board general rate increase effective May 1, 2013, and directed that the revenues from
a 1.5% portion of the increase accrue to an account to be utilized to mitigate the anticipated rate
impacts when Bipole III is placed into service. Order 43/13 also provided final approval for
Manitoba Hydro to maintain in its rates and revenues the 1% rate change that was previously
approved by the PUB on an interim basis and subsequently rolled back in Order 5/12, final
approval of the 2.0% interim rate increase granted in Orders 32/12 and 34/12 for April 1, 2012,
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and final approval of the 2.4% interim rate increase granted in Orders 116/12 and 117/12 for
September 1, 2012,

Subsequent to Order 43/13, Manitoba Hydro applied to the PUB for approval of an interim rate
increase of 3.95% effective April 1, 2014, applied on an across-the-board basis to all customer
classes. On May 5, 2014, the PUB issued Order 49/14 approving, on an interim basis, a 2.75%
across-the-board general rate increase effective May 1, 2014, and directed that the revenues from
a 0.75% portion of the increase accrue to the Bipole III deferral account established in Order
43/13. Subsequent to the issuance of Order 49/14, Manitoba Hydro filed a letter requesting the
PUB to consider implementation of new LED rates for the Area and Roadway Lighting class on
an interim basis effective August 1, 2014. This request was approved in Order 79/14.

By this Application, Manitoba Hydro is seeking approval, on an interim basis, of a 3.95% across-
the-board general rate increase effective April 1, 2015 sufficient to generate additional revenue of
$57 million in 2015/16, and a further across-the-board general rate increase of 3.95% effective
April 1, 2016, sufficient to generate additional revenue of $60 million in 2016/17. The April 1,
2015 rate increase, if approved, would result in a $3.20 increase in the monthly bill of a
residential customer without electric space heat using 1,000 kilowatt-hours (“kWh”) per month,
and a $6.11 increase in the monthly bill for a residential customer with electric space heat using
2,000 kWh per month. The April 1, 2016 rate increases, if approved, would result in a $3.33
increase in the monthly bill of a residential customer without electric space heat and a $6.36
increase in the monthly bill for a residential customer using electricity for space heat. For rates
effective April 1, 2016, Manitoba Hydro is also requesting approval to implement TOU rates for
the General Service Large customer class served at greater than 30 kV.

This Application provides prima facie support to provide the rate relief requested in this
Application effective April 1, 2015. The subsequent regulatory process and public hearing will
allow the PUB to confirm the interim rate increase and review the request for a further rate
increase effective April 1, 2016. Approval of the rate increases proposed in this Application is
required to maintain net income and financial ratios for 2015/16 and 2016/17 at acceptable levels.
Absent the requested rate increases, Manitoba Hydro is projecting that over the 2015/16 and
2016/17 fiscal years, there would be no cumulative contribution to financial reserves and that
financial ratios would deteriorate below acceptable levels. In making this Application, Manitoba
Hydro has considered customer sensitivity to rate increases as well as the financial position of the
Corporation, and believes the proposed rate increases are the minimum necessary in order to
promote rate stability for customers and ensure the financial integrity of the Corporation.
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The circumstances giving rise to the rate increases will be discussed in Tab 2 of the Application.
Further information in support of the Application will be provided in Tab 3 to Tab 9 of the
Application. In addition, Manitoba Hydro will address the responses to a number of PUB
directives in Tab 10 of the Application.

Communication related to this Application should be addressed to Manitoba Hydro in the
following fashion:

Manitoba Hydro

Attention: Odette Fernandes
22™ Floor, 360 Portage Avenue
Winnipeg, Manitoba

R3C 0G8

Telephone No. (204) 360-3633
Fax No. (204) 360-6147
E-Mail: ofernandes@hydro.mb.ca

DATED at Winnipeg, Manitoba this 16™ day of January, 2015.

MANITOBA HYDRO

“ORIGINAL SIGNED
BY ODETTE FERNAN DE§”

Odette Fernandes



Draft Timetable

2015/16 & 2016/17 General Rate Application

ltem

Due Dates (No Later Than)

Manitoba Hydro to file Letter of Application

PUB Approval of the Public Notice

Manitoba Hydro to file Supporting Material

Publish Public Notice in Daily/Weekly Newspapers
Application Overview Workshop —hosted by MH

Interested Parties to Register with PUB for Intervener Status
Pre-Hearing Conference at PUB Hearing Room

Manitoba Hydro in Receipt of Round 1 Information Requests

Manitoba Hydro to File Responses to Round 1 Information Requests

Intervener Submissions re: April 1, 2015 Interim Increase

Manitoba Hydro in Receipt of Round 2 Information Requests
Manitoba Hydro Reply Submission (April 1 Interim Increase)
Implementation of Proposed Interim Rate Increase

Manitoba Hydro to File Responses to Round 2 Information Requests
All Parties in Receipt of Intervener Evidence

All Parties File Information Requests of Intervener Evidence
Interveners to File Responses to Information Requests

Manitoba Hydro to File Rebuttal Evidence

GRA Hearing Commences

Friday, January 16, 2015
Tuesday, January 20, 2015
Friday, January 23, 2015
January 24 to 30, 2015
Thursday, January 29, 2015
Tuesday, February 03, 2015
Thursday, February 05, 2015

Friday, February 13, 2015

Monday, March 9, 2015
Friday, March 13, 2015
Friday, March 20, 2015
Friday, March 20, 2015
Wednesday, April 01, 2015
Friday, April 10, 2015
Friday, April 17, 2015
Friday, April 24, 2015
Friday, May 08, 2015
Tuesday, May 19, 2015

Monday, May 25, 2015




