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Section: General Page No.: General 

Topic: Expert Qualifications 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY) 

QUESTION: 

a) Please identify the any other members of Ms. Lee's firm who participated in the 

preparation of the pre-filed testimony. Please also provide the names of third parties 

(if any) retained to assist in the preparation of the pre-filed testimony. 

b) Please file the curriculum vitae for Ms. Lee and for each member of Ms. Lee's firm or 

third party identified in MH/MIPUG/COALITION 1(a). 

RATIONALE FOR QUESTION: 

Information on Intervener expert qualifications is required in assessing the evidence 

provided. 

RESPONSE: 

(a) 

For clarity, Ms. Lee is employed by BCRI, Inc., a Consulting and Research Company, as a 

BCRI associate. Ms. Lee is BCRI’s principle expert on the instant case. Ms. Lee is the only 

person who participated in preparing the pre-filed testimony. No third party was retained in 

the preparation of said testimony.  
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(b) 

Please see pages 1-2 of the Pre-Filed Testimony of P. Lee and Exhibit PSL-1 to this 

Testimony for a description and outline of her past experience and utility proceedings. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 
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Section: General Page No.: General 

Topic: Expert Qualifications 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY): 

QUESTION: 

Please provide any Terms of Reference from the COALITION and MIPUG that was provided 

to Ms. Lee in connection with her participation in this proceeding. 

RATIONALE FOR QUESTION: 

To understand the terms of the engagement. 

RESPONSE: 

Terms of Reference are described generally on pages 2 and 3 of Ms. Lee’s pre-filed 

testimony. Ms. Lee was asked verbally to review certain materials filed in the 2015/16 GRA 

before the Manitoba Public Utilities Board and provide an opinion regarding Manitoba 

Hydro’s depreciation methodology and resulting proposals.  The opinion would include 

highlighting major topics for concern.  Ms. Lee was requested to not only direct where 

attentions should be focused but also suggest the approach to take to ensure understanding 

by all parties.   

Please see the attached the Expert Declaration signed by Ms. Lee for more information on 

the Terms of her engagement in this GRA. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 

 



 



EXPERT’S DECLARATION

EXPERT’S DECLARATION 

I   DECLARE THAT: 

1 I understand that my duty in providing written reports and giving evidence is to help the Public 
Utilities Board, and that this duty overrides any obligation to the parties by whom I am 
engaged or the persons who have paid or are liable to pay me. I confirm that I have complied 
and will continue to comply with my duty. 

2 I confirm that I have not entered into any arrangement where the amount or payment of my 
fees is in any way dependent on the outcome of the case. 

3 I acknowledge that it is my duty to provide evidence in relation to this proceeding as follows: 

• to provide opinion evidence that is fair, objective and non-partisan;

• to provide opinion evidence that is related only to matters that are within my area
of expertise; and

• to provide such additional assistance as the Public Utilities Board may reasonably
require to determine an issue.

4 I know of no conflict of interest of any kind. 

5 I will advise the party by whom I am instructed if, between the date of my report and the 
hearing, there is any change in circumstances which affect my answers to point 4. 

6 I have indentified the sources of all information I have used. 

7 I have exercised reasonable care and skill in order to be accurate and complete in preparing this 
report. 

8 I have endeavoured to include in my report those matters, of which I have knowledge or of 
which I have been made aware, that might adversely affect the validity of my opinion. I have 
clearly stated any qualifications to my opinion. 

9 I have not, without forming an independent view, included or excluded anything which has 
been suggested to me by others, including my instructing lawyers. 

10 I will notify those instructing me immediately and confirm in writing if, for any reason, my 
existing report requires any correction or qualification. 
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11 I understand that: 

11.1 my report may form the evidence to be given under oath or affirmation; 

11.2 questions may be put to me in writing for the purposes of clarifying my report and that 
my answers shall be treated as part of my report and covered by my statement of truth; 

11.3 I may be required to attend at a hearing to be cross-examined on my report by a cross-
examiner assisted by an expert. 

STATEMENT OF TRUTH 

I confirm that I have made clear which facts and matters referred to in this report are within my 
own knowledge and which are not. Those that are within my own knowledge I confirm to be 
true. The opinions I have expressed represent my true and complete professional opinions on the 
matters to which they refer. 

Signature…………………………………………………………….. Date…………………………………………………………. Patricia Lee
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Section: General Page No.: General 

Topic: Expert Qualifications 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY): 

QUESTION: 

Please provide a summary of the professional education of Ms. Lee and identify whether 

Ms. Lee possesses the designation of Certified Depreciation Professional from the Society 

of Depreciation Professionals; is a member of the Society of Depreciation Professionals; 

and/or has been qualified as a depreciation expert in any jurisdiction. If so, please advise in 

which jurisdictions Ms. Lee has been qualified. 

RATIONALE FOR QUESTION: 

Information on Intervener expert qualifications is required in assessing the evidence 

provided. 

RESPONSE: 

Ms. Lee possesses the designation of Certified Depreciation Professional from the Society 

of Depreciation Professionals and is a member of said Society. 

Ms. Lee is unsure what is being asked concerning whether she has been qualified as a 

depreciation expert in any jurisdiction. That said, through her testimonies and other work at 

the Florida Public Service Commission (FPSC), Ms. Lee was considered a depreciation 

expert witness. She was the FPSC’s depreciation representative at three-way meetings 

between state regulators, federal regulators, and company depreciation experts to 

determine interstate (federal jurisdiction) telecommunications depreciation rates. In her 

duties at the FPSC, Ms. Lee analyzed depreciation methods, procedures, and concepts 

such as whole life, remaining life, and equal life group. She was also the FPSC’s 
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depreciation expert representative on the NARUC Staff Subcommittee on Depreciation (and 

past president), and the National Conference of Regulatory Commission Engineers (and 

past president). Further, Ms. Lee taught depreciation training courses at the NARUC Annual 

Regulatory Studies Program, at the Society of Depreciation Professionals annual training, 

and within the FPSC.  Ms. Lee, as a member of the NARUC Staff Subcommittee on 

Depreciation, published three papers in the Journal of the Society of Depreciation 

Professionals (1998 – Economic Depreciation; 1996-1997 – The Impact of Depreciation 

Expense on Infrastructure Development; and 1993 – Provision for Dismantlement of Fossil-

Fueled Generating Stations – PUC Acceptance).  

Please see Attachments 1 – 3 to this IR for copies of the three published papers in the 

Journal of the Society of Depreciation Professionals. Please see Attachment 4 to this IR for 

the excerpt pages of the NARUS Public Utility Depreciation Practices Manual, August 1996 

showing Patricia S. Lee as co-author of various chapters of the manual and its appendices. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 
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Section: General Page No.: General 

Topic: Expert Qualifications 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY): 

QUESTION: 

Please provide a summary of the extent to which Ms. Lee has been directly involved in the 

implementation of IFRS by a public utility. Please indicate if Ms. Lee holds a professional 

accounting designation. 

RATIONALE FOR QUESTION: 

Information on Intervener expert qualifications is required in assessing the evidence 

provided. 

RESPONSE: 

Ms. Lee has not been directly involved in the implementation of IFRS by a public utility.  She 

is not an accountant and does not proclaim to be one.  Ms. Lee’s IFRS involvement has 

been in conversations with FPSC accounting staff and Florida electric company 

representatives (Florida Power and Light Company and Florida Progress now Duke Florida). 

The conversations were generalized concerning how Florida companies are dealing with 

IFRS, are there any potential problems, will regulated utilities be required to comply, etc. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 
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Section: General Page No.: General 

Topic: Expert Qualifications 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY): 

QUESTION: 

Please provide a list of utilities for which Ms. Lee has performed a comprehensive 

depreciation study.  

RATIONALE FOR QUESTION: 

Information on Intervener expert qualifications is required in assessing the evidence 

provided. 

RESPONSE: 

Ms. Lee has not performed a comprehensive depreciation study for any utility.  That said, 

Ms. Lee has over 30 years of experience in reviewing, analyzing, and presenting testimony 

and recommendations on comprehensive depreciation studies filed by Florida 

telecommunications, electric, and gas companies. In this capacity, Ms. Lee also analyzed 

and evaluated depreciation methods, procedures, and concepts. The review process 

included prudency of company planning (including additions and retirements), retirement 

practices, and basic accounting data used in the development of life characteristics. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 
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Section: III Page No.: 13 

Topic: Accounting Changes 

Subtopic:   

Issue:  

PREAMBLE TO IR (IF ANY): 

Ms. Lee states at page 13, line 26 of her testimony "I do not understand the adversity to 

keeping two sets of books as this can also be handled by the computer." 

QUESTION: 

Please explain how the above noted statement, which appears to be discussing the fact that 

a computer is used to calculate depreciation rates as part of a periodic depreciation study, 

relates to maintaining two full sets of asset subledgers, one for ASL and one for ELG, on an 

ongoing basis (i.e. two set of books). 

RATIONALE FOR QUESTION: 

To clarify Ms. Lee’s understanding with respect to the requirements for developing and 

maintaining two sets of accounting records. 

RESPONSE: 

The two sets of books Ms. Lee is referencing are regulatory books and financial books.  

Depreciation rates can be and sometimes are different between regulatory and financial 

accounting.  The regulatory books maintain the depreciation rates approved for regulatory 

purposes including the corresponding depreciation related accounts/categories, depreciation 

expenses, and accumulated reserve.  The basic accounting data (additions, retirements, 

adjustments/transfers, and plant balances) used in the life analyses for determining the 

underlying lives whether ASL or ELG should be expected to be the same whether for 

regulatory or financial purposes.  It is Ms. Lee’s experience in dealing with Florida utilities 

that accounting data is computerized and to the extent regulatory books and financial books 

differ, regulatory assets/liabilities are often created. 

RATIONALE FOR REFUSAL TO FULLY ANSWER THE QUESTION: 
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