October 9, 2013 Undertaking # 25

Undertaking # 25

MPI to advise which scenarios under 2A [PUB Pre-Ask #3] the Corporation would consider to

be extreme outliers and why.

RESPONSE:

The Corporation would consider an outlier to be a scenario that produces undesirable losses
or excessive profits in the rating years and/or is based on inappropriate assumptions
regarding the Corporation’s risk tolerance.

On this basis, the only scenarios we would consider not outliers are:

e 3a. CBOC Interest Rates (April) with 1.8% Premium rate increase

e Pre-Ask 2-B (adjusted standard) with 1.8% premium rate increase
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