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Of tlrese rtlarkets lvltSO constitutes the largest lnarket fol Manit6ba Hvd¡.o

f,ollowed by IESO. Saska¡chervart ¿nd All¡erta are nrr¡ch snlaller. nrarkefs as far. as

Ma¡ritoba Hydro is concerned butdo present possible opportunities i¡ the frrrt¡re and

shotrld they glow significantly rvould rcduce the relative inrportance of the MISO

market. Ihe chat'acleristics of thesc markets a¡'e sholn in Figure 3 and the relative

l)el'celìtage of Hydro's eKport trading activity in these clifferent rnar.kets are shown ín

I'able 2.

a

a

tnarkels llrcsc alc da¡r¿¡,ro¿ lnar.kets.

o spot luarkels arc urarkcls rvherc lhe t¡nnsaclion is exccufed as soorì as
the tlansaclion details are tìnaliz"ed. fn lhc conlexl of pon'er,nnrk"tr,
s¡rol nrarkets an: retl linre nrarl:cts

['igure J: Clnr.acteristics of Markets

t)
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Year
Type of
Tracle

Ma¡'kel

2t06 -

20Ð7

Long Telm 3T%

Sholl Ternl 35o/o

Dav-Aheacl 6Yo t3%

lleal'l'inrc t% t% 3% 4%
'lbtal 79yó 1o/o 3% 17V"

20(15 -
2006

Lorrg Tenn 30e/o

Short l"enn t9%

Day-Abead lOVo 2sVo

Real Tilræ t% t3% 2%
'l'otal 59Vo lo/a lSYo 27yo

Thesc percerltages are based on dollar values. Long tenn rìleans greater lhalr tn o years. Shor.t
ter'nr tueans fi'o¡tÌ t\l'o rveeks to t$'o rs.

'l'ablc 2:Struc¡urc of porver ll for Manitoba l{¡rho

'l'csf I.'or' IdentÍ ing Risks of ßxportÍng Irorver.

I Iaviug identitied tlte lole ofexports in the cote business of Manitoba Flydr.o, we

are llow in a position to utìderstnnct the risks associatecl with the export of power.,

ILon'et'et', at this poirtt we rteed to teitetate thût we are considering ouly t¡ose r.isks t¡at

['{ydrr.l ¿tssl"tllÌes hecause <lf the expolt activity. Thc appropriate test to icle,tiff these

risks is to ask ot¡t'selves tvhetlter a particular risk will rerìlain if we clo 
'ot 

rl' the ex¡lo.t

¿cf ivity. llt t,'¿tse a risk tctuaitts er¡en ilrvc¡. decirle to ¿rlratrrlc]lì e¡(l)ot.[ ¿rctír,it],, tlrcn suc[t
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'$ per MWh

f,'igure 4:Average Pou,er Prices h 2006-2001.

Apr-2008 Jun-2006 Aug-2006 Oct-2û08 Dec-2006 Feb-2t,07
hlrry-2û06 JLrl 2û08 Sep-2001i frlov-2008 Jan-2007 h4ar.2û07

Real
Tilne
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Price

Day

+ålËy
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[erm
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Figrtrc ó:r\r'c'ragc Purchase Price Âs Pelcenfage Of Average Selling Price

141J"/o r--- -

êpr-?f106 "Qtn-2000 tu9.2qr6 O'L26Uó 09c-20(m Feb.200t
May-2000' Jt¡t-2ß06 Ðep-2006 l.lov-2úû6 Jur-2ü)7 lofar 200/

lìigrrre 7 slton,s rlte average motìflìly ptn'clìase lllice an(l thc ai,elag,e rìlonthly
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sefling lrrice t-or 2006-2001.

tiigule 7: r\r,emge Sales and Purchases Priccs irr 2006-2001

80

76

Irl

60

60

!t6

50

.t6

4Ð

h¡rhxe
P¡icr

*¡nui:

Based ott this evidence I co¡rclude that at least ilr 2006-2007, the trading activity

(i.e. ptrrclrasing powel'to sell it) lras nol been a collsistetrtly profitable activity. This

coltclttsion is fiu'thet'bolsteted rvhen we look at the nel revenue fronl trading in ¡rolver

for Ontatio. l-lydro supplies power to Ontario thlough the 200 MW transmission tine

lrettveen fi4anitoba atrcl Ontario. ln adctitiolr, llyclro l)ut'chases po\l,el.fr.om MtSO ancJ

str¡r¡llies it to Olrtario. This [atel tl'ansaction is a purely tlading activity,'I'he MWhs

¡rttt'cltasecl Êlr¡nl MISO alrrl the lr,lWIrs su¡lpliecl to Ontario are closely uratchecl.

I-lo$'evet, tvltett rve look at the t'evenue frorn this tradirrg activity(shou,n ilt F'igure B)

ru,e tind that tlris is rnost.ly a loss nraking activity,

I Jrrn.zffF Æ9.?008 Oct-100û f¡oo.?0ot Feb_200?hiby-2000 ù1.?00t - 3Êp.400ô ftov.200û Jan.ZooZ ñhr.tfl0t

-30-

70



71



72



liigurt' 9: Itela¡itxrshi¡r of Long 'Fe¡ nl Sales rvith 'f otal Po*,er E.x¡rort aud Surplus ¿ryai¡ablc.
¡\'loveltil¡er fìgrrt'es At€ åyer'¿ge$ for other nronths. All othcr uunrbers ar.e acluals,

Tot, lrl
?ÞÆ¡ E,t.{l

aa 4l
ll'llt¡ritl*'tr fi

E,l,.t,

l¿r¡, fanr.r-:iiH
?F^r ErÌatl

l..crllt,
?4H €,ùirl

n-i'InÍ
.:dt¿,tr ..r
E,l¿.1
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