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1.0 Summary 

By this Order, the Public Utilities Board (Board) approves,on an interim ex parte basis, Centra 

Gas Manitoba Inc.’s (Centra) Application for a new franchise agreement between Centra and the 

Rural Municipality (RM) of Dufferin. The new franchise agreement extends Centra’s franchise 

area to include: 

• Two new agricultural customers  

• An expired historical crossing agreement, and 

• Two historic customers currently outside the crossing agreement and existing franchise 

area 

2.0 Application 

On June 28, 2013, Centra applied to the Board, requesting: 

1.  Approval and authorization of a new franchise agreement between Centra and the RM of 

Dufferin; and 

2.  Approval of Centra’s financial feasibility test for the extension of natural gas service to two 

new customers within the proposed franchise area. 

The proposed new franchise area is comprised of the following additional sections: 

• Sections 1 – 36, Township 7, Range 5 WPM 

• Sections 1 – 36, Township 7, Range 4 WPM 

• Sections 1 – 36, Township 7, Range 3 WPM 

• Sections 1 – 36, Township 6, Range 5 WPM 

• Sections 1 – 36, Township 6, Range 4 WPM 
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• Sections 1 – 36, Township 6, Range 3 WPM 

Customer 1 

Customer 1 is located in Section 21-6-4 WPM. The franchise extension will involve the 

construction of approximately 1,370 metres of 60.3 mm (NPS 2.0”) polyethylene main from an 

existing 114.3 mm (NPS 4”) distribution pipeline located in the right-of-way of PTH No. 3 east 

of the Town of Carman. The proposed pipeline will follow the existing government road 

allowance.  

Centra estimates the agricultural customer will consume 22,662 m3 of gas annually, beginning 

with the first year of service. The estimated capital cost of the main extension and service 

facilities is $38,769.  Based on the Board approved feasibility test for pipeline extensions a 

customer contribution of $23,537 is required.  The resulting feasibility test returns a positive 30 

year net present value of $3,019 and achieves a revenue-to-cost ratio of at least 1.0 by year 5. 

As this project is less than 10 km in length, no Environment Licence is required. 

Customer 2 

Customer 2 is located in Section 3-6-5 WPM. The franchise extension will involve the 

construction of approximately 1,540 metres of 60.3 mm (NPS 2.0”) polyethylene main from an 

existing 168.3 mm (NPS 6”) steel distribution pipeline located in Section 2-6-5 WPM southwest 

of the Town of Carman. The proposed pipeline will follow the existing government road 

allowance.  

Centra estimates the agricultural customer will consume 16,543 m3 of gas annually, beginning 

with the first year of service. The estimated capital cost of the main extension and service 

facilities is $75,036.  Based on the Board approved feasibility test for pipeline extensions a 

customer contribution of $68,089 is required.  The resulting feasibility test returns a positive 30 

year net present value of $2,440 and achieves a revenue-to-cost ratio of at least 1.0 by year 5. 

As this project is less than 10 km in length, no Environment Licence is required. 
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The RM of Dufferin gave first reading to the By-law No. 1916 on May 21, 2013 authorizing a 

new franchise agreement between the RM of Dufferin and Centra Gas Manitoba Inc. (and 

allowing for the proposed extension). 

3.0 Board Findings 

The Application was filed consistent with the Board’s requirements (as established in Board 

Order 109/94). As well, the feasibility test and resulting required customer contribution are in 

accordance with Board-approved methodology as approved in Orders 109/94, 124/96, and 89/97. 

Accordingly, the Board will approve the Application.  

Board decisions may be appealed either in accordance with the provisions of Section 58 of The 

Public Utilities Board Act, or reviewed in accordance with Section 36 of the Board’s Rules of 

Practice and Procedure (Rules). The Board’s Rules may be viewed on the Board’s website at 

www.pub.gov.mb.ca. 

 

  

http://www.pub.gov.mb.ca/
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4.0 It Is Therefore Ordered That: 

1.  The new Franchise Agreement between Centra Gas Manitoba Inc. and the Rural 

Municipality of Dufferin, attached hereto as Schedule “A” to this Order, BE AND IS 

HEREBY APPROVED on an interim ex parte basis; 

2.  The financial feasibility test for the extension of natural gas service to the two agricultural 

customers within the expansion BE AND IS HEREBY APPROVED, on an interim ex 

parte basis; and 

3.  This interim Order will remain in full effect until confirmed or otherwise by a subsequent 

Order of the Board. 

 
   THE PUBLIC UTILITIES BOARD 
 
 
   “RÉGIS GOSSELIN, CGA, MBA”   
   Chair 
 
 
 
“KURT SIMONSEN, P.ENG.”  
Acting Secretary 
    Certified a true copy of Order No. 80/13 

issued by The Public Utilities Board 
 
 
          
    Acting Secretary
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