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Undertaking # 4 

 

MPI to provide updates to projections with respect to new interest rate forecasting 

approach. 

 

 

RESPONSE: 

Please see attachment. 
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2017 RATE APPLICATION
Undertaking # 4 Attachment

INV. Table 1: Summary of Investment Income - 2017 GRA - 4.30% Basic Rate Change with August 2016 50/50 Interest Rate Forecast
Reference 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Section #

Interest Income During Period
Cash/Short Term Investments Section 2 1075 1,132 1,112 755 362 42 0 0 0 0
Marketable Bonds Section 3 40,704 35,370 31,095 32,967 36,624 37,226 33,366 35,422 38,704 42,578
MUSH Section 4 28,516 29,091 29,818 30,949 30,804 28,901 28,500 28,114 27,861 27,721
Total 70,295 65,594 62,025 64,671 67,790 66,169 61,866 63,536 66,565 70,299
Dividend and other Income
Canadian Equities Section 5 9,449 11,058 12,658 25,464 11,378 9,139 9,765 9,770 11,066 12,949
US Equities Section 6 2,995 0 1363 3,004 4,110 4,394 5,204 5,154 5,799 6,718
Investment Properties (CityPlace) Section 7B 1502 1,751 2,529 1,848 3,206 3,431 2,149 4,952 4,873 4,771
Infrastructure Section 8 1,164 1,725 2,573 6,547 1,364 1,268 1,721 1,828 1,931 2,039
Total 15,110 14,534 19,123 36,863 20,058 18,232 18,839 21,704 23,669 26,477
Gains During Period - Profit & Loss
Marketable Bonds Unrealized Gains/(Loss) Section 3 26,122 -9,075 -15,792 75,691 -76,744 7,487 -29,476 -58,781 -37,373 117
Marketable Bonds Realized Gains/(Loss) Section 3 39,704 17,054 -9,822 27,090 15,174 5,841 -7,662 -12,917 -7,581 -117
MUSH Section 4 0 0 0 0 0 0 0 0 0 0

Actual Forecasted

Canadian Equities Realized Gains Section 5 2,127 5,337 57,372 28,808 -390 11,004 6,464 12,514 6,675 7,657
US Equities Realized Gains Section 6 0 0 58101 82 14 6,976 0 8,507 0 145
Real Estate Section 7A 15,631 18,915 19,917 11,927 17,125 12,618 14,271 14,667 15,547 16,480
Infrastructure Section 8 0 0 0 0 6,375 4,971 6,740 7,164 7,566 7,989
Total 83,584 32,231 109,776 143,598 -38,446 48,898 -9,665 -28,845 -15,167 32,271
Other
Investment Fees Paid Section 9 -3,091 -4,280 -4,075 -4,122 -4,280 -4,449 -4,620 -4,733 -4,971 -5,256
Pension Expense Section 9 -27,470 -17,118 -11,710 -12,349 -12,760 -14,401 -15,071 -15,763 -16,483 -17,235
Amortization of Bond Premium/Discount Section 9 -4,911 -5,872 -2,607 -1,807 -3,754 -8,207 -8,606 -5,416 -2,404 -699
Venture Capital Income Section 9 0 2037 262 127 35
Investment Write-Down -14540 -3,957 0 -830 -33,375 0 0 0 0 0
Total -50,012 -29,190 -18,654 -18,982 -54,134 -27,058 -28,297 -25,913 -23,858 -23,190

Total Investment Income 118,976 83,169 172,123 226,150 -4,732 106,241 42,743 30,483 51,209 105,856
Basic Allocation Investment Income 101,130 68,094 147,735 188,451 -4,038 90,801 36,328 25,665 42,659 87,231
Basic Allocation Section 9 85.0% 86.2% 85.5% 83.3% 85.3% 85.5% 85.0% 84.2% 83.3% 82.4%
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2017 RATE APPLICATION
Undertaking # 4 Attachment

INV. Table 1: Ending Values and Allocations - 2017 GRA - 4.30% Basic Rate Change with August 2016 50/50 Interest Rate Forecast
2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

Ending Asset Values (C$ 000,000's)
Cash/Short Term Investments 107 158 93 69 37 0 0 0 0 3
Canadian Fixed Income 898 813 970 1100 1056 1178 1157 1223 1202 1265
MUSH 521 565 581 607 623 644 659 670 678 684
Canadian Equities 369 401 381 347 302 274 299 272 331 384
US Equities 133 162 139 174 167 155 169 157 188 213
Real Estate 205 224 231 247 264 277 293 308 325 343
Infrastructure & Venture Capital 19 27 52 58 85 112 130 137 145 153

Total Assets 2,430 2,251 2,350 2,602 2,535 2,640 2,707 2,768 2,870 3,045

Ending Rebalanced Allocations (%)
Cash/Short Term Investments 4.7% 6.7% 3.8% 2.6% 1.5% 0.0% 0.0% 0.0% 0.0% 0.1%
Canadian Fixed Income 39.9% 34.6% 39.7% 42.3% 41.6% 44.6% 42.8% 44.2% 41.9% 41.5%
MUSH 23.1% 24.1% 23.7% 23.3% 24.6% 24.4% 24.4% 24.2% 23.6% 22.5%

Actual Forecast

Canadian Equities 16.4% 17.1% 15.6% 13.3% 11.9% 10.4% 11.0% 9.8% 11.5% 12.6%
US Equities 5.9% 6.9% 5.7% 6.7% 6.6% 5.9% 6.2% 5.7% 6.5% 7.0%
Real Estate 9.1% 9.5% 9.4% 9.5% 10.4% 10.5% 10.8% 11.1% 11.3% 11.3%
Infrastructure & Venture Capital 0.8% 1.2% 2.1% 2.2% 3.4% 4.3% 4.8% 5.0% 5.0% 5.0%

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100% 100% 100% 100% 100%
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