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1100 Introduction

1110 Definitions

Each term set over dotted underlining has the meaning given in this section and has its ordinary
meaning otherwise (e.g., external user).

Actuarial Standards Board and approval of standards and changes to standards is made through
a process that involves consultation with the actuarial profession and other interested parties.

any area of actuarial practice in the context of an actual or anticipated dispute resolution
proceeding, where such expert opinion is expected or required to be independent. A dispute
resolution proceeding may be a court or court-related process, a tribunal, a mediation, an
capitalized values in respect of an individual, or the provision of an expert opinion with respect
to a dispute involving an actuarial practice area, such as pensions or insurance, or questions of
professional negligence. [travail d’expertise devant les tribunaux]

date of amounts payable or receivable at other dates as the aggregate of the present values of
each of those amounts at the specified date, and taking into account both the time value of

1110.01 Page 1004 Effective December 1, 2002
Revised May 1, 2006; February 5, 2009; November 24, 2009; February 1, 2011; May 11, 2011;
August 23, 2011; November 30, 2011; November 28, 2012; January 31, 2013; June 13, 2013;

October 15, 2014; June 9, 2015
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amount deemed to be available for distribution to policyholders by the directors of a company
is divided among policies in the same proportion as policies are considered to have contributed
to that amount. [principe de contribution]

maturity on a risk-free fixed income asset with the same cash flow characteristics. [écart de
crédit]

1110.07 Page 1005 Effective December 1, 2002
Revised May 1, 2006; February 5, 2009; November 24, 2009; February 1, 2011; May 11, 2011;
August 23, 2011; November 30, 2011; November 28, 2012; January 31, 2013; June 13, 2013

January 1, 2014; October 15, 2014; June 9, 2015
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expected claims costs, expenses, and provision for profit. [taux indiqué]

1110.18 Page 1006 Effective December 1, 2002
Revised May 1, 2006; February 5, 2009; November 24, 2009; February 1, 2011; May 11, 2011;
August 23, 2011; November 30, 2011; November 28, 2012; January 31, 2013; June 13, 2013;

October 15, 2014; June 9, 2015
PDF Page 7



.05

.06

.07

November 1, 2016 2017 GRA - MPI Exhibit #82
Standards of Practice

person.

If the stipulated assumption is appropriate but near the end of the accepted range, then it may

adversarial system in tort litigation, which expects each side to develop its own
case without help from the other side, or to identify and expose any flaws in the

alternative assumption may be useful to those members.

1730 Appropriate assumptions

account of

the circumstances of the case, past experience data, the relationship of past to

and the expected policy for asset-liability management after that date, except
where the circumstances of the valuation require otherwise.

1720.05 Page 1065 Effective December 1, 2002

Revised May 1, 2006; November 27, 2008; February 5, 2009; November 24, 2009; May 11, 2011
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2500 Dynamic Capital Adequacy Testing

2510 Scope

.00 Part 1000 applies to work within the scope of this section 2500.

.01 This section 2500 applies to the appointed actuary of an insurer when preparing a report on the
insurer’s financial condition pursuant to law.

2520 Investigation

.01 The appointed actuary should make an investigation at least once during each financial year of
the insurer’s recent and current financial position, and financial condition, as revealed by
dynamic capital adequacy testing for selected scenarios.

.02 The appointed actuary should make a report of each investigation in writing to the insurer’s
board of directors (or to their audit committee if they so delegate) or its chief agent for Canada.
The report should identify possible actions for dealing with any threats to satisfactory financial
condition that the investigation reveals.

.03 The appointed actuary should also make an interim investigation if there is a material adverse
change in the insurer’s circumstances.

.04 The appointed actuary should ensure that the investigation is current. The investigation should
take into consideration recent events and recent financial operating results of the insurer.
[Effective December 31, 2011]

.05 The actuary’s investigations would be done with a frequency sufficient to support timely
corrective actions by management and the board of directors or chief agent for Canada.
Recent and current financial position

.06 The investigation would review operations of recent years (normally at least three years) and
the financial position at the end of each of those years.

Dynamic capital adequacy testing
.07 Dynamic capital adequacy testing examines the effect of selected plausible adverse scenarios

2510.00 Page 2079 Effective January 1, 2003
Revised June 1, 2006; November 1, 2007; February 5, 2009; November 24, 2009;

October 19, 2011; June 30, 2013
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2600 Ratemaking: Property and casualty insurance

2610 Scope

recommendation or selection of rates to be charged. The recommended or selected rates
may reflect considerations beyond those set forth in this section 2600.

providers of extended warranties, and

self-funding mechanisms, such as those created by members of a professional

2610.00 Page 2079 Effective January 1, 2012
Revised June 30, 2013
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