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CAC Undertaking #2

Please Provide the Net Present Value of the Rate Path Suggested in the Original Table 16
Scenario and Under the Updated Table 16.

Response:

Using a social discount rate of 5% for illustrative purposes (consistent with the response to
PUB/CAC 1-18), would produce a net present value for the original and updated Table 16 in Mr.
Rainkie’s evidence of $580 million ($29 million / .05). As the Balanced Rate Path is the same in
the original and updated Table 16 (4.5% in 2025, 2.0% in 2026 and 2.0% in 2027) —the net present
value of the revenue collected from ratepayers is the same under both scenarios.

This compares to the Centra Rate Path which would result in a net present value of $800 million
(S40 million / .05) collected from ratepayers (as outlined in the response to PUB/CAC I-18), or an
additional net present value of $220 million over the long run under the Centra proposal.



