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March 10, 2025

THE PUBLIC UTILITIES BOARD OF MANITOBA

400-330 Portage Avenue

Winnipeg, Manitoba

R3C0C4

ATTENTION: Dr. D. Christle, Board Secretary and Executive Director
Dear Dr. Christle:

RE: Centra Gas Manitoba Inc. (“Centra”) Fiscal 2025 General Rate Application — 2024
Depreciation Study

On October 7, 2024, Centra Gas Manitoba Inc. (“Centra”) filed its Fiscal 2025 General Rate
Application, which requests the following approvals related to depreciation rates:
e Approval to change the amortization period on the loss on retirement or disposal of assets
from 5 years to 28 years (5a in the Letter of Application);
e Approval to use CGAAP Average Service Life (ASL) depreciation rates from the 2019

Depreciation Study to reflect updates to depreciation and amortization expense (5b in the
Letter of Application);

e Approval to commence amortization of the regulatory deferral established for the 2019
Depreciation Study over 5 years and cease further additions to this deferral (5c in the
Letter of Application); and,

e Approval of four new depreciation accounts identified after the 2019 Depreciation Study
(5d in the Letter of Application).

At the time the Application was filed, the 2019 Depreciation Study was the most recently
completed study. A depreciation study was conducted in 2024/25 by Concentric Advisors, ULC
(“Concentric”) for asset balances as of March 31, 2024. The 2024 Depreciation Study has now been
completed and a copy has been provided in response to PUB/Centra II-8. Centra has attached the

response to that IR and the study to this letter.
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As outlined in the response to PUB/Centra I-8, Centra is hereby updating its Application to

request the following approvals in direct response to the receipt of the 2024 Depreciation Study:

e Approval to use the Regulatory depreciation rates from the 2024 Depreciation Study to
reflect updates to depreciation and amortization expense;

e Approval to commence amortization of the regulatory deferral established for the 2024
Depreciation Study over 5 years and cease further additions to this deferral; and

e Approval to change the amortization period on the loss on retirement or disposal of assets
from 5 years to 27 years.

Centra continues to request the approval included in 5 c) of the Letter of Application corresponding
to approval of the deferral account related to the 2019 Depreciation Study. Centra has b een
recording the difference in depreciation and amortization expense bet ween the cur rently
approved 2014 depreciation rates with adjustments (Order 152/19) and the 2019 depreciation
rates with adjustments in a regulatory deferral account. This deferral will continue until the PUB
reviews and approves updated depreciation rates and an amortization period for the deferral

account.

The approval requested above to change the amortization period on the loss on retirement or
disposal of assets from 5 years to 27 years replaces the request for a 28-year amortization period
included in 5 a) of the Letter of Application.

The approval requested above related to the 2024 Depreciation Study replaces the request for
approval of the 2019 depreciation study and subsequent changes in 5 b) and 5 d) of the

Application.

If you have any questions or require clarification with respect to the foregoing, please contact the
writer at (204) 360-3257 or Ashley Jansen (204) 360-5247.

Yours truly,
MANITOBA HYDRO LEGAL SERVICES DIVISION

T~

BRENT A. CZARNECKI

Associate General Counsel and Assistant Corporate Secretary
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