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FISCAL 2025 GENERAL RATE APPLICATION

Centra Undertaking #2

Provide an updated version of Scenario #1 with the Capital Coverage Ratio calculated against
sustainment capital only.

Response:

The following table contains the capital coverage ratio, capital coverage ratio against sustainment
capital expenditures only, the cash flow surplus/(deficit), as well as the net debt balance for

Scenario #1 (Amended).

The Corporate approved capital coverage ratio is on average 0.6x business operations capital
over the 20-year forecast period. The historic target for this ratio on a consolidated operations
basis is 1.20x. The capital coverage ratio is on average 1.4x against sustainment capital only over

the 20-year forecast period.

In order to ensure that Centra can reasonably cover either its business operations or sustainment
capital each year, provision must be made for risk. Operational and financial risks such as warm
weather and interest rate risk can greatly impact internally generated funds in each year. A target
capital coverage ratio (for business operations or sustainment capital) must ensure that Centra

is able to fully fund its capital each year.

The cash flow surplus/(deficit) metric in Scenario #1 (Amended) is in a deficit position in each
year beginning in the 2024/25 Test Year, indicating that additional debt is required to fund the
cash requirements of the utility. The net debt balance grows from roughly $620 million in
2023/24 to $1.0 billion by 2034/35 and to $1.2 billion by the end of the forecast period.
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2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34 2034/35 2035/36 2036/37 2037/38 2038/39 2039/40 2040/41 2041/42 2042/43

Forecast TestYear  Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan Plan
CAPITAL COVERAGE
Cash Provided by Operating Activities $56 $2 $14 $26 $24 $26 $30 $33 $32 $35 $36 $40 $40 $44 $45 $47 $S46 $49 $49 $51
Add: Capitalized Interest $1 30 S0 $1 30 S0 S0 30 S0 S0 30 S0 30 S0 S0 S0 S0 $0 $0 $0
Internally Generated Funds $57 $3 $15 $27 $24 $26 $30 $33 $33 $36 $37 $40 $41 $45 $45 $47 $47 $50 $49 $52
Business Operations Capital $47 $50 $51 $52 $53 $54 $55 $56 $57 $59 $60 $61 $62 $63 $65 $66 $67 $69 $70 $71
1.20 0.05 0.29 0.52 0.46 0.49 0.55 0.59 0.57 0.61 0.61 0.66 0.65 0.70 0.70 0.72 0.70 0.73 0.70 0.72
SUSTAINMENT CAPITAL COVERAGE
Cash Provided by Operating Activities $56 $2 $14 $26 $24 $26 $30 $33 $32 $35 $36 $40 $40 $44 $45 $47 $46 $49 $49 $51
Add: Capitalized Interest S0 30 S0 S0 30 S0 $0 30 S0 S0 30 S0 S0 S0 S0 S0 S0 $0 $0 $0
Internally Generated Funds $57 $2 $14 $26 $24 $26 $30 $33 $32 $36 $36 $40 $41 $44 $45 $47 $47 $50 $49 $51
Sustainment Business Operations Capital $20 $25 $20 $18 $22 $21 $22 $22 $23 $23 $24 $24 $25 $25 $26 $26 $27 $27 $28 $28
2.85 0.10 0.73 1.45 1.09 1.22 1.37 1.48 1.42 1.52 1.53 1.65 1.64 1.76 1.75 1.79 1.75 1.82 1.75 1.81
CASH SURPLUS/(DEFICIT)
Cash Provided by Operating Activities $56 $2 $14 $26 $24 $26 $30 $33 $32 $35 $36 $40 $40 $44 $45 $47 $46 $49 $49 $51
Cash Used for Investing Activities ($54) ($55) ($56) ($57) ($59) ($60) ($61) (562) ($64) ($65) ($66) (568) ($69) ($70) ($71) ($73) ($74) ($76) ($77) ($79)
$3 ($53) (s42) ($31) ($35) ($34) ($31) ($29) ($31) (530) ($30) (528) (528) ($26) (526) ($26) (528) (526) ($29) (528)
NET DEBT $623 $676 $718 $749 $784 $818 $849 $879 $910 $940 $970 $998 $1026 $1051 $1078 $1104 $1132 $1158 $1186 $1214
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