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Writer’s direct line: 204-985-8540
Email: bywil@legalaid.mb.ca

June 16, 2025

The Public Utilities Board of Manitoba

400 - 330 Portage Avenue

Winnipeg, MB, R3C 0C4

Attention: Rachel McMillin, Associate Secretary

Dear Ms. McMillin:

Re: MANITOBA HYDRO 2026 TO 2028 GENERAL RATE APPLICATION - Reply to Manitoba Hydro
comments on Coalition budget estimate

The Consumers Coalition appreciates the opportunity to provide these brief comments in reply to
Manitoba Hydro’s response to Morrison Park Advisors’ hourly rates in the Coalition’s budget
estimate.

The Consumers Coalition is pleased to include Morrison Park Advisors (“MPA”) in its intervention
in this process. Mr. Pelino Colaiacovo has added considerable value to past General Rate
Applications and can be expected to do so again. The Coalition appreciates that the subject of Mr.
Colaiacovo’s anticipated evidence “remains of interest to the Board.”*

1 Order 69/25 at 10.
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The Coalition maintains that the hourly rates proposed for Mr. Colaiacovo and his Associate at
MPA, Mr. Stephen Gibson, are reasonable. The Coalition offers the following four brief comments
for the PUB’s consideration.

First, Manitoba Hydro’s proposal that Mr. Colaiacovo and Mr. Gibson be compensated according to
the PUB’s tariff rates for accounting services should not be accepted. MPA is not providing
accounting services or expertise, nor is MPA’s scope of work captured by any of the other categories
of prescribed professional fees in the PUB’s rate schedule. MPA’s contributions are properly
considered in the “Other” category, for which “Appropriate rate[s are] determined on a case-by-
case basis.”

Second, Mr. Colaiacovo’s proposed hourly rate of $750.00 was previously approved by the PUB in
Order 143/23 following the 2023/24 & 2024/25 Manitoba Hydro General Rate Application. Mr.
Colaiacovo’s evidence remains relevant to this process and no changes in circumstance warrant a
departure from the PUB’s past views on the contributions of MPA.

Third, the rates for both Mr. Colaiacovo and Mr. Gibson are reasonable in that they are below
market rates for MPA’s services and reflect the representatives’ relative differences in experience.
That Mr. Colaiacovo’s proposed rate in this process has not increased since 2023 emphasizes the
value provided to the PUB by MPA, particularly considering increases in the PUB’s tariff rates over
the same time period.? Mr. Gibson’s rate is also appropriate, recognizing that it is lower than Mr.
Colaiacovo’s rate by a margin commensurate with his experience and is similarly lower than MPA’s
market rates.

Finally, Manitoba Hydro’s suggestion that cost savings achieved through efficiency be reflected in
consultants’ hourly rates must be rejected. Manitoba Hydro suggests that MPA should be
compensated according to the PUB’s accounting tariff “in particular given that MPA’s evidence is
expected to be limited to updating previous evidence...”* To the extent that MPA can reduce its
costs by updating previous evidence, these savings should be reflected in the number of hours
invoiced, not in the hourly rates charged for its services.

2 Public Utilities Board Maximum Rate Schedule (Effective as of February 1, 2025), online:
www.pubmanitoba.ca/vl/about-pub/pubs/maximumrateschedule-2025.pdf

® For example, the maximum tariff rate for accounting services cited in Manitoba Hydro’s letter is presently $291.00.
At the time of the 2023/24 & 2024/25 GRA, the equivalent rate was $261.00. See, for example, the Coalition’s
Application For Costs approved in Order 143/23.

4 Manitoba Hydro letter to Public Utilities Board (11 June 2025) at 2.
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Should you have any questions regarding these comments, please do not hesitate to reach out to
counsel for the Consumers Coalition at bywil@legalaid.mb.ca, kadil@legalaid.mb.ca, and
chkla@legalaid.mb.ca.

Thank you,
s
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Chris Klassen
Attorney”*
Public Interest Law Centre

*Chris is an independent lawyer retained by the Public Interest Law Centre in this matter.

Cc: Manitoba Hydro
Interveners in the Manitoba Hydro 2026/27 & 2027/28 GRA
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