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Overview
1. MH cannot rely on gas plant costs to justify increased rates

• Has not met its evidentiary burden re need and timing

2. No position on overall rates
• Countervailing considerations
• Depends on factors not addressed by MEED

3. The PUB should encourage MH to modernize its planning processes in 
relation to energy transition matters
• E.g. formally consider non-wires alternatives to traditional infrastructure

Focus: the interests of customers seeking clean and affordable energy
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Gas plant: MH has not met its burden
• MH cannot rely on gas plant costs to justify increased rates

• MEED is not seeking determination re need & alternatives

• MH has burden to prove proposed rates are just & reasonable
• MH justifies rate increases based in part on gas plant construction in 2030

• But MH has not met its evidentiary burden re these costs

• Evidentiary burden is not trivial
• $2 billion in costs
• Need is far from obvious
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Gas plant: the evidence
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Original 
evidence 

230 MW deficit in 
2030/2031

Start of oral 
hearing 

30 MW deficit in 
2030/2031

(200 MW in new 
diversity contracts)

End of oral 
hearing 

44 MW surplus in 
2030/2031

(incremental energy 
efficiency)
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Original evidence (Tab 4, Appendix 4.3)
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Start of oral hearing (MEED-10, p. 27)

Manitoba Hydro confirmed accuracy at: Transcript p. 763, ln 23 to p. 764, ln. 10
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End of oral hearing (Undertaking #20, Figure 6)
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Gas plant: new load forecast?
• Figure 12 of Undertaking #20 shows winter capacity deficits in 2030/2031

• Based on a new load forecast

• New load forecast cannot be relied on by MH
• Underlying calculations/assumptions not filed
• Untested by intervenors & no opportunity to respond
• Inconsistent with load forecast underlying application (e.g. revenue determinants)
• Filed Friday Dec. 12th at 5:24 pm (~3 weeks after undertaking, on Nov 24th) 

• MH argument-in-chief: load forecast underlying application “remains 
reliable and appropriate.”
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Gas plants: reliability and gov’t policy
• Reliability & contingencies 

• Already accounted for in planning criteria reflected in supply/demand tables
• E.g. 600 MW planning reserve
• Reducing the deficit to 0 is sufficient
• Gas plant not needed as additional buffer beyond those inherent in planning criteria

• Government policy
• Mandate letter directed Manitoba Hydro to develop options “to grow Manitoba’s 

electrical supply to meet energy transition and clean grid requirements without the 
need for new natural gas plants.” [PUB-14-1, p. 24 (Mandate Letter, p. 2)]
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Overall rates
• MEED request:

• Do not rely on gas plant costs to justify increasing rates

• BUT – No position on overall appropriate rate increase
• MEED supports spending to achieve affordable clean power as electrification 

proceeds, such as:
• Grid modernisation, AMI, etc.
• Personnel needed for energy transition planning
• Sizing assets appropriately for future needs

• MEED supports finding efficiencies to lower rates whenever possible
• Lower rates  improves cost-effectiveness vs. fossil fuels  facilitate decarbonization
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Energy transition planning
• MEED request:

• Encourage MH to modernize its planning processes in relation to the energy 
transition matters

• E.g. begin assessing non-wires alternatives to distribution infrastructure
• Ensure most cost-effective solution is chosen
• Supported by Midgard [MEED/CC I-1(a) & (c)]
• MH “intends to develop a framework and cost-benefit tools in the future to assess NWAs.”[MEED/MH II-6]

• Assess multiple demand scenarios in distribution planning 
• Encourage beneficial electrification (e.g. new load at off peak times)
• Overall goal – minimize costs as electrification proceeds
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Questions
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