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Part and 
Chapter: 

Part IX – Basic 
Deductible Change 

Page No.:  

Topic: Increase to the Basic Deductible 
Sub Topic: Applicability to Motorcycle class 

 
Preamble to IR (If Any): 

CMMG (MPI) 1-2 MPI states: 

“The Corporation applies the same core principles to motorcycles as it does to 

passenger vehicles when evaluating the deductible—particularly the importance of 

affordability. This was a key factor in the decision to increase the Basic deductible. 

Without this change to a $1,000 deductible, the required rate adjustment for 

motorcyclists would have been 6.70%.” 

Question: 

a) What is the cost to a customer to reduce their deductible from $1,000 to $750 

with the product change? 

b) Please provide a response to the following scenarios with the breakdown in 

premium with the product change (Basic:$1,000 deductible) + $750 deductible 

extension coverage and without the product change (Basic: $750 deductible) 

i. Using the operator profile number 2 at Part V – BMK Appendix 1c Pg 2 of 

30 

ii. Using the operator profile number 3 at Part V – BMK Appendix 1c Pg 3 of 

30 
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iii. Using the operator profile number 28 at Part V – BMK Appendix 1c Pg 28 

of 30 

Using the operator profile number 29 at Part V – BMK Appendix 1c Pg 29 of 30 

Rationale for Question: 

To understand the cost that customers incur to pay for extension coverage to keep their 

deductible level at $750.   

RESPONSE: 

a) The new Extension Reduced Deductible product pricing has yet to be finalized 

and remains under development. MPI’s Board of Directors will meet in late 2025 

to approve the new offering. 

 

These new deductible options will be communicated to customers beginning in 

early 2026 to ensure that customers have sufficient time to review these changes 

and to speak with their insurance broker to determine the products that best meet 

their individual needs. 

 

b) Due to Autopac Extension rates not yet finalized and approved by the Board of 

Directors, MPI cannot provide a response to the scenarios outlined in the 

question. 
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Part and 

Chapter: 

Part IX Basic 

Deductible Change 

Page No.:  

Topic: Increase to the Basic Deductible 

Sub Topic:  

 

Preamble to IR (If Any): 

CC(MPI) 1-37 response to c) 

MPI provides as follows: 

“Customers who choose to carry Basic-only coverage are often making a deliberate 

cost-benefit decision based on their individual financial situation and risk tolerance, 

weighing the deductible cost against the likelihood of being responsible for an at fault 

collision.” 

Question: 

a) Given the acknowledged rationale for why customers may choose basic-only 

coverage, what concerns are there with transferring customers who have expressly 

not purchased extension coverage, into an automatic extension coverage option? 

b) What concerns exist here in terms of customer choice and business competition 

given that MPI is unilaterally registering customers for an MPI product where there 

are alternative options available?  

Rationale for Question: 

Examining the implications of the proposed methodology for adjustments to the basic 

deductible.  
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RESPONSE: 

a) As per BDC.1.6.6 Transition Plan (p.3246) of the 2026 GRA, all customers will 

receive a notification letter 45 days before their annual reassessment or renewal 

date, advising them of their coverage and of the availability of the new $1000 Basic 

deductible, should they wish to change or reduce their deductible. MPI will 

specifically note that the new $750 deductible is part of MPI’s competitive Extension 

line, and that customers should speak with an insurance broker if they would like to 

explore other options available for their non-Basic coverage. Any customers wanting 

to change their coverage can do so without charge at their convenience by visiting a 

MPI Service Centre or Autopac agent at any point in the 45-day period prior to their 

annual renewal or reassessment date.  

 

This strategy mitigates the possibility of a customer making a claim and being faced 

with different levels of coverage than they would expect. Due to these factors MPI 

has no concerns with the transition.  

 

b) MPI’s transition is focused on making it as seamless as possible for customers. As 

stated in section BDC.1.6.6 Transition Plan (p.3246) of the 2026 GRA, customers 

should speak with an insurance broker if they would like to explore other options 

available for their non-Basic coverage. Customers are free to choose any insurance 

provider for their optional insurance needs. Based on information provided, MPI has 

no concerns.  
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Part and 
Chapter: 

Part VIII Ratemaking 
Overview 

Certificate of the 
Actuary 

Page No.: Pg 5 

Topic:  

Sub Topic: Impact of Investment Returns on motorcycle rates 

 

Preamble to IR (If Any): 

CMMG (MPI) 1-5 response to a) i.  

“The decrease in New Money Yield also contributed to an increase in the rate indication. 

Using the 2025/26 New Money Yield of 4.37% (net of investment expenses), the 

required rate indication decreased to 4.52% from 5.81% for Major Class 4.” 

Question: 

a) The statement suggests the NMY contributed to an increase in the rate 

indication, but then provides that the indication for Major Class 4 decreased by 

1.29%.  

a. Please provide an explanation for the apparent contradiction  

b) Please identify whether any other factors relating to investment returns impacted 

the motorcycle rate indication. If yes please explain. 

c) Please identify the percentage impact that investment returns had on the rate 

indication for the motorcycle class in the current application. 
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d) Please identify the percentage impact that investment returns had on the rate 

indication for the motorcycle class in the last 3 applications.  

Rationale for Question: 

To understand the significance of investments returns in influencing the rate indication 

for the motorcycle class. 

RESPONSE: 

a) To clarify the response to CMMG 1-5 a), the indicated rate change for Major 

Class 4 was 5.81% using the 4.09% New Money Yield (NMY) used in the 2026 

General Rate Application (GRA). If using the NMY from the 2025 GRA (i.e., 

4.37%), the indicated rate change for Major Class 4 would have been 4.52%. 

b) There are no other factors from investment yields that impact the motorcycle rate 

indication.  

c) and d)  

Please refer to Figure CMMG 2-003 – 1 below for the impact of investment 

returns on the last three GRAs and for the 2026 GRA. As investment returns 

serve to reduce the required premium, this figure illustrates what the required 

rate would have been before and after investment income. 
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Figure CMMG 2-003 – 1 Impact of investment returns on required premium for Major Class 4 

 

Line

No. Year 2023 2024 2025 2026

1 NMY (Net) Required Premium (MC 4) NMY (Net) Required Premium (MC 4)NMY (Net) Required Premium (MC 4)NMY (Net) Required Premium (MC 4)

2 GRA Submission Required Premium Before Investment Yields(1)
936.11$                                   845.83$                                 775.71$                                  858.16$                                 

3 GRA Submission Required Premium after Investment Yields(2)
920.42$                                   828.47$                                 758.38$                                  841.06$                                 

4 Impact of Investment Yields on Required Premium ($)(3)
(15.69)$                                    (17.36)$                                  (17.33)$                                   (17.10)$                                  

5 Impact of Investment Yields on Required Premium (%)(4)
-1.68% -2.05% -2.23% -1.99%

7 Notes

8 (1) The required premium for the GRA submission before investment returns

9 (2) The required premium for the GRA submission after investment returns using the NMY at the time of the GRA

10 (3) = (2) - (1)

11 (4) = (2)/ (1) -1

3.43% 4.22% 4.61% 4.09%
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CMMG (MPI) 2-4 

Part and 

Chapter: 

Part VIII – Risk 

Classification 

Page No.:  

Topic: DSR 

Sub Topic: Improved Driver Behaviour 

 

Preamble to IR (If Any): 

CMMG (MPI) 1-11 MPI states: 

“Data from the years preceding the 2018 GRA (2016 to 2017) show that the average 

proportion of active negative-DSR drivers who improved their rating after one year was 72%. 

In the years following the 2018 GRA (2018 to 2023), this average increased to 78%. This 

suggests that the DSR system continues to incentivize safer driving and the DSR changes 

introduced since 2018 have led to a measurable increase in improvement rates among active 

drivers. 

 

And  

 

Further, MPI observes that drivers who experience a negative movement on the scale— due 

to a conviction or an at-fault claim—often take corrective action. For drivers with an active 

licence, there are notable improvements on the DSR scale after a negative movement. Among 

active drivers who started in a negative DSR position and experienced a further drop, 71% 

improved the following year. This behavioural shift is even more pronounced among active 

drivers who started in a positive position, with 83% improving after a negative movement. 

This suggests that the DSR system is effective at encouraging improvement on both sides of 

the scale. These patterns indicate that the DSR system not only disincentivizes unsafe driving 

behaviour but also motivates drivers to improve after setbacks.” 
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Question: 

a) Does MPI agree that the COVID 19 pandemic in 2020 and the lingering effects of the 

pandemic in the following years, significantly reduced collision frequencies, which 

would also have led to an improvement in the DSR ratings of drivers in the province? 

b) Has MPI completed any analysis regarding driving infractions, such as red light camera 

tickets which do not attract DSR demerits, by motorists following negative movement 

on the DSR scale?  

c) What is the proportion of active non-negative DSR drivers who improved their rating 

after one year? 

d) What is the proportion of non-negative DSR drivers that had a drop in DSR and 

experienced a further drop, then improved the following year? 

e) Please provide the number of drivers that improved their rating after one year from 

2016 – 2023 by DSR along with the total number of drivers 

f) Please provide the number of drivers that that had a drop in DSR and experienced a 

further drop, then improved the following year from 2016 – 2023 by DSR along with 

the total number of drivers 

 

Rationale for Question: 

To examine the effectiveness of the current DSR model and scale.  
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RESPONSE: 

a)  MPI agrees that the COVID-19 pandemic in 2020, along with its lingering effects in 

subsequent years, likely contributed to a reduction in collision frequencies which 

would reasonably be expected to have a positive impact on drivers’ DSR ratings 

across Manitoba. However, MPI has not conducted an analysis isolating the effects of 

the pandemic on DSR outcomes, so this assumption is made with all other factors 

held constant. 

b) MPI has not completed analysis regarding driving infractions, such as red light 

camera tickets (which do not attract DSR demerits), by motorists following negative 

movement on the DSR scale.  

c) Between 2016 and 2023, an average of 91% of active drivers with a non-negative 

DSR improved their rating after one year. This indicates that the majority of these 

drivers showed safer driving behaviour over time. Note that in this case, “improved” 

refers to drivers who increased their rating on the DSR scale and those who 

remained at the top. 

 

Before the 2018 GRA, specifically in the years 2016 and 2017, the average 

improvement rate was 89%. Following the 2018 GRA, from 2018 to 2023, this rate 

increased to 92%. This upward trend suggests that the changes introduced in the 

2018 GRA have encouraged more drivers to improve their safety rating. 

d) Please refer to CMMG 1-11 part a), which indicates that 83% of active non-negative 

drivers improve after a negative movement. Thus, even when these drivers move 

down the DSR scale, the majority respond positively by improving their rating in the 

following year. This suggests a pattern of improvement among non-negative drivers, 

indicating that a negative movement may act as a motivator for safer driving 

behaviour. 

e) and f)  

Figure 1 includes the number of drivers who improved their rating after one year, 
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along with the number of drivers who experienced a drop and then improved the 

following year. 

Figure 1 Number of Drivers by DSR Movement and DSR Level 

 

  

For greater clarity on the subgroups in e) and f), Figure 2 provides a visual representation 

of the DSR movement referenced in this response. 

 

 

 

Active 

Drivers 

who 

Improved
1 After 

One Year

Proportion of 

Active 

Drivers who 

Improved1 

After One 

Year

Active Drivers 

who Improved 

Following a 

DSR Drop

Proportion of 

Active Drivers 

who had a DSR 

drop then 

Improved

(e) (e / t) (f) (f / t)

-20 to -17 3,435 2,800 82% 1,367 40%

-16 to -13 6,041 4,201 70% 1,631 27%

-12 to -9 9,941 7,155 72% 3,643 37%

-8 to -5 20,944 15,854 76% 7,979 38%

-4 to -1 42,866 33,364 78% 14,559 34%

0 to 3 177,947 151,879 85% 10,978 6%

4 to 7 119,921 105,930 88% 9,291 7%

8 to 11 120,589 109,104 90% 14,071 12%

12 to 14 92,101 84,702 92% 5,235 6%

15+ 317,803 303,535 96% 4 0%

Total 911,588 818,524 90% 68,758 8%

DSR

Total 

Active 

Drivers (t)

The counts in this table are annual averages calculated using data from 2016 

to 2023.

1 Improved refers to drivers who increased their rating on the DSR scale and 

those who remained at the top of the DSR scale.
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Between 2016 and 2023, across all DSR groups, an average of 90% of active drivers 

improved their rating after one year. 

 

In general, drivers with higher DSRs more frequently improved their DSR after one 

year. For example, 92% of drivers in the 12 to 14 DSR group improved, followed 

closely by 90% in the 8 to 11 group, and 88% in the 4 to 7 group. This trend 

suggests that drivers with prior positive ratings tend to maintain or enhance their 

safe driving behaviour. 

 

While drivers with lower DSRs generally have lower improvement rates, a significant 

majority still improve after one year. 

 

Between 2016 and 2023, across all DSR groups, an average of 8% of all active 

drivers experienced a drop in their DSR and then subsequently improved their rating 

the following year.  

Figure 2 Visualization of DSR Movement 
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Rates of a DSR drop followed by an increase vary across DSR groups. Drivers in the -

20 to -17 group had a rate of 40%, meaning that 4 in 10 active drivers experienced 

a drop in this lowest rating range and improved the following year. The -16 to -13 

group had a lower rate of 27%, while the -12 to -9 and -8 to -5 groups showed 

moderate recovery rates of 37% and 38%, respectively.  

 

Drivers in the neutral and positive DSR ranges (e.g., 0 to 3, 4 to 7, 8 to 11, and 12 

to 14) had lower rates, ranging from 6% to 12%.  
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