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PUB(MPI) 2 - 48  

Preamble to IR (If Any):  

MPI moved to a simpler model for work from home in the 2026 GRA. 

Question: 

     a)   For each coverage that currently includes a mobility factor, please provide an 

 alternative frequency trend analysis, excluding accident year 2020, and excluding 

  a mobility factor. 

     b)  Please project the frequency for 2025 to 2029 based directly on the regression 

 model selected for each coverage. 

     c)  Please multiply the projected frequency by the projected severity by coverage 

 from PUB (MPI) 1-48 for each coverage to generate the projected loss cost. 

     d)  Please provide RMO-1 and RI-13 based on the above loss cost projections. 

Rationale for Question:  

To test a simpler model for the pandemic. 

Part and 
Chapter: 

Part VII – Claims 
Forecasting 

Ref No. :  PUB (MPI) 1-55 

PUB Approved 
Issue No: 

10. Claims Forecasting 

Topic: Work from Home 

Sub Topic:   
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RESPONSE: 

a) Please see Appendix 1. While the 2020 accident year was most impacted by 

COVID-19 pandemic, MPI believes the residual impacts of lockdowns in 2021 

and a gradual return to work over 2022 accident year also impacted frequency of 

claims and must be recognized.  

b) Please see Appendix 2. MPI kept the accident year weights unchanged in the 

projected frequency calculation. This has resulted in a large decrease in the 

projected frequency, as 2020 accident year was not adjusted for COVID-19 

experience. MPI recommends excluding 2020 accident year from the projections. 

c) Please see Appendix 2. 

d) MPI must strongly caution against excluding accident year 2020 from loss 

trending and not excluding it in the accident year weighting. The resulting 

analysis does not bring 2020 loss experience to the current level of frequency 

and, having not been adjusted, it will severely understate the loss cost level for 

the forecasted years. Please refer to Figure 1 for RMO -1 and Figure 2 for RI-13.  
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Figure 1 PUB 2-048d – Projected 2026/27 Average Premium 

 

 

Indicated Projected Balanced Bal. Indicated Impact Offset to Vehicle Average Premium after Average Premium after
Line Average Average Premium Indicated Indicated Average From DSR Premium for DSR Offset but before DSR Offset and after
No. Major Class Premium w/ no Rate Change Rate Change Rate Change Premium Changes DSR Impact Application of DSR Application of DSR
1 [a] [b] [c] [d] [e] [f] [g] [h] [i]
2 Private Passenger $1,242 $1,350 -8.01% -8.00% $1,242 -5.00% -3.17% $1,308 $1,242 
3 Commercial $974 $1,010 -3.55% -3.98% $970 -0.19% -3.80% $972 $970 
4 Public $2,401 $2,686 -10.60% -9.76% $2,424 -0.85% -8.99% $2,445 $2,424 
5 Motorcycles $750 $787 -4.76% -5.41% $745 -6.29% 0.95% $795 $745 
6 Trailers $84 $85 -1.10% -1.25% $84 0.00% -1.25% $84 $84 
7 Off Road Vehicles $4 $5 -16.36% -15.83% $4 0.00% -15.83% $4 $4 
8 Overall $934 $1,013 -7.76% -7.76% $934 -4.62% -3.30% $980 $934 

9 Notes:
10 [c] = [a]/[b] -1
11 [e] = [b] * (1 +  [d])
12 [g] = (1 + [d])/(1 + [f]) - 1
13 [h] = [b] * (1 + [g])
14 [i] = [h] * (1 + [f])

Indicated Projected Balanced Bal. Indicated Impact Offset to Vehicle Average Premium after Average Premium after
Line Average Average Premium Indicated Indicated Average From DSR Premium for DSR Offset but before DSR Offset and after
No. Major Class Premium w/ no Rate Change Rate Change Rate Change Premium Changes DSR Impact Application of DSR Application of DSR
1 [a] [b] [c] [d] [e] [f] [g] [h] [i]
2 Private Passenger $1,286 $1,350 -4.81% -4.81% $1,286 -4.99% 0.20% $1,353 $1,286 
3 Commercial $1,005 $1,010 -0.56% -0.98% $1,000 -0.19% -0.79% $1,002 $1,000 
4 Public $2,494 $2,686 -7.15% -6.41% $2,514 -0.85% -5.61% $2,535 $2,514 
5 Motorcycles $764 $787 -3.01% -3.35% $761 -6.37% 3.22% $813 $761 
6 Trailers $85 $85 -0.45% -0.54% $85 0.00% -0.54% $85 $85 
7 Off Road Vehicles $4 $5 -13.50% -12.96% $4 0.00% -12.96% $4 $4 
8 Overall $966 $1,013 -4.62% -4.62% $966 -4.62% 0.00% $1,013 $966 

9 Notes:
10 [c] = [a]/[b] -1
11 [e] = [b] * (1 +  [d])
12 [g] = (1 + [d])/(1 + [f]) - 1
13 [h] = [b] * (1 + [g])
14 [i] = [h] * (1 + [f])
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Figure 2 PUB 2-048d - Rating Year 2026/27 Major Classification Required Rate Changes – Breakeven Rates 

 

Line
No. Description Overall Private Passenger Commercial Public Motorcycle Trailer Off Road Vehicle
1 Projected Units 1,359,974 922,875 52,378 14,394 21,984 256,481 91,861

2 Claims Cost per Unit (Discounted to End of the RY) 745.56 995.02 758.93 2,012.89 596.89 52.55 3.64

3 Fixed Claims Expense Per Unit (Non Proportional) 29.83 40.10 40.10 40.10 40.10 0.00 0.00

4 Variable Claims Expense Per Unit (Proportional) 96.92 129.35 98.66 261.68 77.60 6.83 0.47

5 Fixed Operating Expense Per Unit 102.50 132.94 132.34 132.34 111.18 21.16 0.00

6 Variable Operating Expense Per Unit 71.87 95.71 76.36 178.93 59.77 5.83 0.30

7 Fleet Rebate per Unit 18.10 24.87 24.87 24.87 0.00 0.00 0.00

8 Required Premium per Unit 1,064.77 1,417.99 1,131.26 2,650.80 885.53 86.37 4.41

9 Additional Revenue Per Unit -79.07 -106.30 -106.30 -106.30 -106.30 0.00 0.00

10 Required Premium per Unit less Additional Revenue 985.70 1,311.69 1,024.96 2,544.50 779.23 86.37 4.41

11 Discounted to Mid of RY to reflect Inv Inc on Premiums Received 966.06 1,285.56 1,004.54 2,493.81 763.71 84.65 4.33

12 November 1, 2024 Average Premium per Unit 948.66 1,254.42 956.62 2,463.87 800.00 79.04 5.00

13 Premium trend from November 1, 2024 to April 1, 2027 5.1% 6.1% 5.3% 1.0% 0.0% 7.6% 0.0%

14 Additional DSR impact not captured in Rate Model -1.5% -1.6% -0.1% -0.1% -1.6% 0.0% 0.0%

15 Rate Group Increase Impact 3.1% 3.2% 0.4% 8.1% 0.0% 0.0% 0.0%

16 Projected Average Premium for Rating Year Before Rate Change 1,012.88 1,350.47 1,010.24 2,685.95 787.38 85.03 5.00
17 Required Rate Indication (full credibility) -4.62% -4.81% -0.56% -7.15% -3.01% -0.45% -13.50%

18 Credibility 100.0% 99.4% 89.7% 70.6% 78.6% 97.7% 93.9%

19 Cred Wtd Change -4.62% -4.80% -0.98% -6.41% -3.35% -0.54% -12.96%

20 Cred Wtd Premium 966.07 1,285.58 1,000.33 2,513.81 760.98 84.57 4.35

21 Balanced Cred Wtd Premium 966.06 1,285.57 1,000.32 2,513.81 760.98 84.57 4.35

22 Balanced Cred Wtd Rate Indication -4.62% -4.81% -0.98% -6.41% -3.35% -0.54% -12.96%
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Line
No. Description Overall Private Passenger Commercial Public Motorcycle Trailer Off Road Vehicle
1 Projected Units 1,359,974 922,875 52,378 14,394 21,984 256,481 91,861

2 Claims Cost per Unit (Discounted to End of the RY) 718.76 958.61 733.51 1,935.02 585.24 52.08 3.52

3 Fixed Claims Expense Per Unit (Non Proportional) 29.83 40.10 40.10 40.10 40.10 0.00 0.00

4 Variable Claims Expense Per Unit (Proportional) 93.44 124.62 95.36 251.55 76.08 6.77 0.46

5 Fixed Operating Expense Per Unit 102.50 132.94 132.34 132.34 111.18 21.16 0.00

6 Variable Operating Expense Per Unit 69.68 92.74 74.28 172.56 58.82 5.79 0.29

7 Fleet Rebate per Unit 18.10 24.87 24.87 24.87 0.00 0.00 0.00

8 Required Premium per Unit 1,032.30 1,373.87 1,100.46 2,556.44 871.41 85.81 4.27

9 Additional Revenue Per Unit -79.07 -106.30 -106.30 -106.30 -106.30 0.00 0.00

10 Required Premium per Unit less Additional Revenue 953.23 1,267.58 994.16 2,450.14 765.11 85.81 4.27

11 Discounted to Mid of RY to reflect Inv Inc on Premiums Received 934.24 1,242.32 974.35 2,401.33 749.87 84.10 4.18

12 November 1, 2024 Average Premium per Unit 948.66 1,254.42 956.62 2,463.87 800.00 79.04 5.00

13 Premium trend from November 1, 2024 to April 1, 2027 5.1% 6.1% 5.3% 1.0% 0.0% 7.6% 0.0%

14 Additional DSR impact not captured in Rate Model -1.5% -1.6% -0.1% -0.1% -1.6% 0.0% 0.0%

15 Rate Group Increase Impact 3.1% 3.2% 0.4% 8.1% 0.0% 0.0% 0.0%

16 Projected Average Premium for Rating Year Before Rate Change 1,012.88 1,350.47 1,010.24 2,685.95 787.38 85.03 5.00

17 Required Rate Indication (full credibility) -7.76% -8.01% -3.55% -10.60% -4.76% -1.10% -16.36%

18 Credibility 100.0% 99.4% 89.7% 70.6% 78.6% 97.7% 93.9%

19 Cred Wtd Change -7.76% -8.01% -3.98% -9.76% -5.41% -1.25% -15.84%

20 Cred Wtd Premium 934.22 1,242.34 969.98 2,423.72 744.80 83.97 4.21

21 Balanced Cred Wtd Premium 934.24 1,242.37 970.00 2,423.77 744.82 83.97 4.21

22 Balanced Cred Wtd Rate Indication -7.76% -8.00% -3.98% -9.76% -5.41% -1.25% -15.83%


