
























































Manitoba Public Insurance Corporation
2025 Financial Condition Testing

25

7.1.3 Combined

This scenario is a combination of the Inflation, High Loss Ratio, Underestimation of Policy Liabilities, and
Decline in Equity Markets scenarios, thereby employing the same assumptions inherent to each of these
outlined scenarios.

Assumptions

The assumptions are as follows:

 an increase in projected unpaid claims and general expenses of 4.0% in 2026/27, 4.0% in 2027/28
and 9.0% in 2028/29;

 an increase in the yield curve over the Base Scenario of 1.0% in 2026/27, 2.0% in 2027/28 and
4.5% in 2028/29;

 increased loss ratio by 12.8% for 2027/28 and 6.4% for 2028/29;
 decline in equities by 30% in 2027/28.

Assumed Management Action

Management Action: written premium increases by 3%, relative to the Base Scenario, in 2027/28,
2028/29, and 2029/30.

Results without Management Action

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,536,752 $3,683,007 $3,863,962 $4,076,499
Liabilities $2,932,546 $3,019,843 $3,105,476 $3,199,914 $3,301,501
Equity $487,532 $516,908 $577,530 $664,047 $774,998
Net Income ($72,625) ($19,125) $25,680 $38,454 $50,209
MCT Ratio 93.7% 96.1% 97.2% 106.1% 117.9%

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,085 $3,441,472 $3,340,069 $3,256,505 $4,020,903
Liabilities $2,933,110 $3,057,170 $3,102,405 $3,170,412 $3,424,622
Equity $486,974 $384,302 $237,664 $86,093 $596,282
Net Income ($73,183) ($151,175) ($181,579) ($199,635) $449,447
MCT Ratio 93.6% 61.6% 21.8% -17.5% 80.0%

Base Scenario

Adverse Scenario
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Results with Management Action

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,536,752 $3,683,007 $3,863,962 $4,076,499
Liabilities $2,932,546 $3,019,843 $3,105,476 $3,199,914 $3,301,501
Equity $487,532 $516,908 $577,530 $664,047 $774,998
Net Income ($72,625) ($19,125) $25,680 $38,454 $50,209
MCT Ratio 93.7% 96.1% 97.2% 106.1% 117.9%

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,085 $3,441,472 $3,359,733 $3,320,331 $4,152,637
Liabilities $2,933,110 $3,057,170 $3,102,373 $3,170,313 $3,424,451
Equity $486,974 $384,302 $257,360 $150,018 $728,186
Net Income ($73,183) ($151,175) ($161,884) ($155,405) $517,426
MCT Ratio 93.6% 61.6% 26.3% -3.4% 103.5%

Base Scenario

Adverse Scenario

Based on the impact on Equity in 2026/27 and 2027/28, this is the third adverse scenario tested. Equity
is $132.6M and $320.2M lower than in the Base Scenario in 2026/27 and 2027/28, respectively. The
statement value of the Company’s assets is greater than the statement value of their liabilities throughout
the forecast period. The supporting exhibits for this scenario can be found in Appendix I.

Recommendations

If incurred claims experience deteriorates significantly and causes the MCT ratio to drop below the
Company’s internal target capital ratio of 100%, management should implement the proposed capital
management plan to augment the Company’s capital or take appropriate measures to reduce capital
requirements.
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7.2 Going Concern Scenario Posing the Greatest Risk to Satisfactory
Financial Condition
In order for the Company’s financial condition to be considered satisfactory, the MCT ratio under the going
concern scenarios must surpass the Company’s minimum capital ratio of 38%. Under each of the solvency
scenarios tested, which are established at the 99th percentile, the Company’s MCT ratio surpasses this
minimum threshold throughout the forecast period. We would thus expect that for each going concern
scenario, which would be established at the 90th percentile and thus less severe than those established at
the 99th percentile, the Company’s MCT ratio would likewise surpass the regulatory minimum capital ratio.
Nonetheless, for the three solvency scenarios with the lowest MCT ratios during the forecast period
(excluding Catastrophe scenarios), we established 90th percentile versions of these scenarios and tested
them as going concern scenarios. The results of these tests are summarized in the table below, ranked by
the lowest MCT ratio in the second or third projection year.

Going Concern Scenarios ($000)
2026/27

Equity
2027/28

Equity
2026/27

MCT Ratio
2027/28

MCT Ratio

Largest
Impact to

MCT Ratio

Year of
Largest
Impact

Loss Ratio $323,070 $322,959 46.3% 38.1% -59.1% 2027/28

Deterioration of Asset Values w/o management action $306,033 $562,649 47.5% 91.7% -48.7% 2026/27

Combined w/o management action $494,595 $418,368 88.3% 63.8% -33.3% 2027/28

Liability for Incurred Claims w/o management action $450,668 $469,295 78.8% 71.4% -25.8% 2027/28

Inflation w/o management action $496,053 $581,686 90.7% 97.7% -5.4% 2026/27

Interest Rate Decrease w/o management action $606,667 $599,016 115.4% 102.7% 5.5% 2027/28

Base Scenario $516,908 $577,530 96.1% 97.2%

For each of the tested going concern scenarios, the MCT ratios throughout the forecast period exceed the
minimum capital ratio of 38%. We present in detail the assumptions and results of the most adverse going
concern scenario in the following subsection.
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7.2.1 High Loss Ratio

Assumptions

For this scenario, we analysed historical accident year loss ratios for years 2007/08 to 2024/25 using
normal and lognormal distributions. We then repeated this analysis using only the latest ten years of data.
A series of tests used to examine the assumption that loss ratios are normally or lognormally distributed
did not suggest that either distribution was an improper fit for the data.

The 2026/27 calendar year net loss ratio was selected, assuming a normal distribution, as the loss ratio
from the Base Scenario of 78.7% plus 1.282 (based on the 90th percentile of the Normal distribution) times
10% (the standard deviation based on the above analysis using the latest ten years assuming a normal
distribution). This produced a net loss ratio of 78.7% + (1.282 x 10%) = 91.6%. The 2027/28 calendar year
net loss ratio was increased from the base level of 76.7% by half of the tested increase in 2026/27,
producing a net loss ratio of 83.1%.

The onerous testing assumptions are updated from the base scenario in line with the loss ratio impacts
noted above.

Assumed Management Action

Management Action:
 written premium increases by 3%, relative to the Base Scenario, in 2027/28 and 2028/29.
 Increase in transfers in 2027/28.

Results without Management Action

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,536,752 $3,683,007 $3,863,962 $4,076,499
Liabilities $2,932,546 $3,019,843 $3,105,476 $3,199,914 $3,301,501
Equity $487,532 $516,908 $577,530 $664,047 $774,998
Net Income ($72,625) ($19,125) $25,680 $38,454 $50,209
MCT Ratio 93.7% 96.1% 97.2% 106.1% 117.9%

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,450,677 $3,483,172 $3,613,668 $3,805,292
Liabilities $2,932,546 $3,127,608 $3,206,533 $3,260,099 $3,352,867
Equity $487,532 $323,070 $276,639 $353,569 $452,425
Net Income ($72,625) ($212,964) ($81,372) $28,867 $38,114
MCT Ratio 93.7% 46.3% 28.1% 38.8% 52.5%

Base Scenario

Adverse Scenario
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Results with Management Action

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,536,752 $3,683,007 $3,863,962 $4,076,499
Liabilities $2,932,546 $3,019,843 $3,105,476 $3,199,914 $3,301,501
Equity $487,532 $516,908 $577,530 $664,047 $774,998
Net Income ($72,625) ($19,125) $25,680 $38,454 $50,209
MCT Ratio 93.7% 96.1% 97.2% 106.1% 117.9%

$000 2025/26 2026/27 2027/28 2028/29 2029/30
Assets $3,420,078 $3,450,677 $3,529,460 $3,687,629 $3,897,865
Liabilities $2,932,546 $3,127,608 $3,206,501 $3,260,287 $3,353,170
Equity $487,532 $323,070 $322,959 $427,342 $544,695
Net Income ($72,625) ($212,964) ($61,052) $56,320 $56,610
MCT Ratio 93.7% 46.3% 38.1% 54.3% 70.9%

Base Scenario

Adverse Scenario

Based on the impact on MCT ratio in 2026/27 and 2027/28, this is the most adverse going concern
scenario tested. The MCT ratios are 46.3% and 38.1% in 2026/27 and 2027/28, respectively, surpassing
the minimum capital ratio of 38% throughout the forecast period.

The supporting exhibits for this scenario can be found in Appendix J.
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8. Description of All Adverse Scenarios

This report is an aid to the understanding of the sensitivity of the insurer’s financial condition under each
major risk category that is material to the Company. This section outlines the major risk categories
considered, focusing on the assumptions of the solvency scenarios. As described in section 7.2, several
going concern scenarios were also tested, they were derived in a similar manner to the solvency scenarios
but at the 90th percentile level of adversity.

The suggested and tested adverse scenarios generally consist of shock changes to the expected or normal
experience which take place in the fiscal year following the period under consideration. For each risk
category, we have identified and tested the most adverse plausible events, including ripple effects only
where applicable.

Section 7 of this report discusses in detail the most adverse scenarios. Appendix P describes all of the
adverse scenarios considered and includes a summary of key metrics associated with these scenarios.
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9. Conclusion

Manitoba Public Insurance is a company that is well capitalized and as of March 31, 2025, had an MCT ratio
of 107.3% which falls above the Internal MCT Target of 100% and the minimum MCT ratio of 38%.

Under the Base Scenario, testing shows that despite the challenges presented by the current environment,
the MCT ratios remain near the internal targets and by extension, above the minimum capital ratio over
this same period.

The MCT ratios exceed the Company’s minimum capital ratio of 38% through to 2029/30 in all going
concern scenarios.

The most significant risk to satisfactory financial condition would come from the high loss ratio scenario.

My conclusion based on this FCT investigation, and the associated assumptions, is that the financial
condition of Manitoba Public Insurance is satisfactory subject to corrective management actions
throughout the forecast period.
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10. Glossary

Accepted Actuarial Practice: Standards as commonly followed by actuaries when working in Canada. The
sources of Accepted Actuarial Practice are defined by legislation, the CIA Standards of Practices, learned
journals and common practice.

Accident Year: Each claim is assigned an accident year based on the calendar year (or fiscal year) in which
the claim occurred. Paid and reported claims for any accident year can be evaluated as of any report date.
Ultimate incurred claims for each accident year can be estimated by a number of actuarial techniques (see
Methods section).

Aggregate limits: Limits that may act to restrict total potential incurred losses.

Anti-selection (or Adverse Selection): A situation occurring when an insurer does not have access to the
same information as the insured himself regarding the loss potential of the insured.

Case: Refers to the data (premium, claim, ...) carried by the company on individual policy and claim files.

Claim (Loss): The use of the term claim (loss) without modification includes losses and loss adjustment
expenses (LAE) which provide for both external (allocated) and internal (unallocated) adjustment
expenses.

Claim (Loss) Ratio: Ratio of incurred claims to earned premium.

Claims Made Basis: Provision in contracts covering only claims reported during the term of the contract
(usually without regard to when the action which caused the damage took place).

Claims Reserving Techniques: Methods to evaluate the ultimate losses’ obligations of the insurer.

Credibility: Measure of the predictive value, which can be attached to a body of data.

Emergence patterns: The delay between the occurrence of the claims and the recording of claims in the
insurance system.

Expected Claim (Loss) Ratio: 100% less the acquisition expenses, general expenses and profit margin, all
expressed as percentage of premium. It represents the claim ratio expected from a given portfolio
assuming no premium redundancy or inadequacy.

External Influences: Consideration should be given to other influences such as judicial environment,
regulatory and legislative changes, guaranty funds, economic variables, and residual market mechanisms.
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Extraordinary Management Action: Actions to be undertaken by the management of the company beyond
the day-to-day usual business. An example of extraordinary management action would be discontinuing
the sale of a line of business where such discontinuance is not part of the business plan. On the other hand,
increasing rate levels would not normally be considered to be extraordinary management action.

Frequency: The number of claims divided by the number of units.

Homogeneity: Grouping of units into groups exhibiting similar characteristics.

IBNR: IBNR is the provision for claims incurred but not yet reported. In this report we have used the term
in its broader, more general sense, to represent development on outstanding case reserves (also referred
to as "supplemental" IBNR reserves) and unreported claims (also referred to as "pure" IBNR).

Internal Loss Adjustment Expense (ILAE): The costs of closing claim files which are borne by the company
internal and so not recorded against individual claims.

Liability for Incurred Claims: Liability for incurred claims include all unpaid claims and adjustment
expenses (both internal and external).

Liability for Remaining Coverages: The liability for remaining coverages is the net obligation of the
insurance company with respect to its insurance and reinsurance contracts other than the claim liabilities.
Generally these liabilities are included in the unearned premium, premium deficiency and deferred policy
acquisition expense provisions.

Loss Component: The loss component is the expected underwriting loss on the unearned premium
calculated as the excess of expected losses, adjustment expenses and servicing expenses relating to the
policies in force over the unearned premiums.

Materiality: Point at which the impact of any change or the difference between two estimates should be
considered significant to readers of the report.

Occurrence based: Provision in contracts covering claims occurring during the term of the contract
regardless of the time when they are reported to the insurer.

Operational Changes: The installation of a new computer system, an accounting change, a reorganisation
of claims responsibility, changes in claims handling practices, underwriting program or marketing practices
are examples of operational changes that can affect the continuity of the experience.

Policy Liabilities: Policy liabilities are the sum of the liability for incurred claims and liability for remaining
coverages.

Reopened Claims Potential: The tendency of closed claims to reopen. Judicial opinions and legislation can
affect the reopening of claims, as can changes in an insurer’s procedures.
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Reported Claims: Reported claims include paid claims plus individual case reserves but do not include
IBNR.

Ripple Effects: Foreseeable chain of events resulting from one original occurrence of an event.

Risk Adjustment: Risk adjustment is the compensation an entity requires for bearing the uncertainty about
the amount and timing of the cash flows that arises from non-financial risk as the entity fulfils insurance
contracts.

Settlement Patterns: The length of time that it normally takes for reported claims to be settled.

Severity: Incurred losses divided by the number of incurred claims
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Appendix A - Base Scenario

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 513,848 574,470 660,987 771,938

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 513,848 574,470 660,987 771,938
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 516,908 577,530 664,047 774,998

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 707 568 508 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,067 143,534 165,258 181,568

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 396,842 433,996 498,790 593,430

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix A - Base Scenario

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 396,842 433,996 498,790 593,430
Other (Specify) 005

Total Capital Available 010 402,004 378,455 396,842 433,996 498,790 593,430

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 267,074 276,359 286,709 297,895
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 403,027 419,404 437,538 457,144
Market Risk:

Interest rate 055 3,344 9,636 4,887 1,824 3,217 6,614
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 176,667 187,925 206,518 238,065
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 23,478 49,289 47,490 47,800
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 24,504 50,315 48,516 48,826
Operational risk 105 77,697 83,424 86,214 93,344 98,359 104,956
Less:  Diversification credit 110 67,459 73,038 71,302 80,949 85,885 94,083
Total Capital (Margin) Required at Target 115 564,250 605,567 619,110 670,039 705,045 754,909

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 412,740 446,693 470,030 503,273
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 412,740 446,693 470,030 503,273
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -15,898 -12,697 28,760 90,157
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 96.1% 97.2% 106.1% 117.9%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix A - Base Scenario

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,111,485 3,256,413 3,439,874 3,661,738
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,245 7,430 6,643 4,337
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,536,752 3,683,007 3,863,962 4,076,499

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix A - Base Scenario

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,581,653 2,650,524 2,727,895 2,811,133
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,581,653 2,650,524 2,727,895 2,811,133
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,019,843 3,105,476 3,199,914 3,301,501
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,019,843 3,105,476 3,199,914 3,301,501

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 513,848 574,470 660,987 771,938
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 516,908 577,530 664,047 774,998
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 516,908 577,530 664,047 774,998
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,536,752 3,683,007 3,863,962 4,076,499

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,536,752 3,683,007 3,863,962 4,076,499

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix A - Base Scenario

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,352,941 1,414,881 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,622 -27,560 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 71,538 114,640 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 79,551 82,571 86,624 91,369
Net investment income excluding segregated funds 230 241,972 41,682 43,773 46,617 49,883 53,451
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 123,323 129,189 136,508 144,820
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -97,309 -97,059 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 240 154 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 26,255 32,283 36,923 39,485

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -19,125 25,680 38,454 50,209

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -19,125 25,680 38,454 50,209

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -19,125 25,680 38,454 50,209

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix B
Solvency Scenario

Catastrophe (1-in-100)
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Appendix B - Solvency - Claim Frequency and Severity - Catastrophe (1 in 100) w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 461,430 520,672 604,883 713,436

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 461,430 520,672 604,883 713,436
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 464,490 523,732 607,943 716,496

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 3,363 769 708 532
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 122,722 143,735 165,458 181,769

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 341,768 379,998 442,485 534,728

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix B - Solvency - Claim Frequency and Severity - Catastrophe (1 in 100) w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 341,768 379,998 442,485 534,728
Other (Specify) 005

Total Capital Available 010 402,004 378,455 341,768 379,998 442,485 534,728

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 268,342 276,462 286,813 298,101
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 293 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 404,539 419,507 437,641 457,351
Market Risk:

Interest rate 055 3,344 9,636 10,696 7,257 2,473 741
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 182,477 193,358 205,774 232,193
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 23,748 48,627 46,798 47,078
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 24,774 49,653 47,824 48,104
Operational risk 105 77,697 83,424 86,860 93,758 98,246 104,413
Less:  Diversification credit 110 67,459 73,038 72,860 82,013 85,577 92,721
Total Capital (Margin) Required at Target 115 564,250 605,567 625,789 674,262 703,909 749,340

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 417,193 449,508 469,272 499,560
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 417,193 449,508 469,272 499,560
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -75,425 -69,510 -26,787 35,168
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 81.9% 84.5% 94.3% 107.0%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix B - Solvency - Claim Frequency and Severity - Catastrophe (1 in 100) w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,070,577 3,203,488 3,384,643 3,604,109
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 43,952 10,048 9,261 6,955
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,530,550 3,632,700 3,811,348 4,021,488

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix B - Solvency - Claim Frequency and Severity - Catastrophe (1 in 100) w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,627,870 2,654,015 2,731,386 2,814,624
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,627,870 2,654,015 2,731,386 2,814,624
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,066,060 3,108,967 3,203,405 3,304,992
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,066,060 3,108,967 3,203,405 3,304,992

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 461,430 520,672 604,883 713,436
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 464,490 523,732 607,943 716,496
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 464,490 523,732 607,943 716,496
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,530,550 3,632,700 3,811,348 4,021,488

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,530,550 3,632,700 3,811,348 4,021,488

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix B - Solvency - Claim Frequency and Severity - Catastrophe (1 in 100) w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,556,226 1,411,596 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 124,886 -30,068 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 20,761 115,416 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 78,748 80,731 84,503 89,155
Net investment income excluding segregated funds 230 241,972 41,682 43,667 46,442 49,699 53,267
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 122,415 127,172 134,201 142,422
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -100,240 -97,619 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 2,439 573 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 24,613 30,127 34,617 37,087

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -71,544 24,301 36,148 47,811

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -71,544 24,301 36,148 47,811

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -71,544 24,301 36,148 47,811

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix C
Solvency Scenario

High Loss Ratio
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Appendix C - Solvency - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 162,443 48,818 144,265 250,588

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 162,443 48,818 144,265 250,588
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 165,503 51,878 147,325 253,648

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 737 576 511 334
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,096 143,542 165,261 181,570

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 45,407 -91,664 -17,936 72,078

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix C - Solvency - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 45,407 -91,664 -17,936 72,078
Other (Specify) 005

Total Capital Available 010 402,004 378,455 45,407 -91,664 -17,936 72,078

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 163,196 156,965 150,799 159,237
Liability for incurred claims 035 245,702 256,489 286,765 296,086 299,290 308,723
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 51 36 30 13

Subtotal: Insurance risk 050 357,858 380,976 450,011 453,086 450,119 467,973
Market Risk:

Interest rate 055 3,344 9,636 30,558 48,900 44,519 44,371
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 202,338 235,001 247,820 275,822
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 21,685 45,011 42,391 42,436
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 22,711 46,037 43,417 43,462
Operational risk 105 77,697 83,424 92,238 100,408 103,693 109,257
Less:  Diversification credit 110 67,459 73,038 79,719 92,560 94,427 101,431
Total Capital (Margin) Required at Target 115 564,250 605,567 687,580 741,971 750,623 795,084

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 458,386 494,647 500,415 530,056
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 458,386 494,647 500,415 530,056
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -412,980 -586,312 -518,351 -457,978
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 9.9% -18.5% -3.6% 13.6%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix C - Solvency - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 2,968,110 2,914,312 3,032,494 3,233,864
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,629 7,525 6,684 4,361
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,393,759 3,341,001 3,456,623 3,648,648

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix C - Solvency - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,790,066 2,834,171 2,837,279 2,904,632
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,790,066 2,834,171 2,837,279 2,904,632
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,228,256 3,289,123 3,309,298 3,395,000
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,228,256 3,289,123 3,309,298 3,395,000

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 162,443 48,818 144,265 250,588
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 165,503 51,878 147,325 253,648
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 165,503 51,878 147,325 253,648
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,393,759 3,341,001 3,456,623 3,648,648

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,393,759 3,341,001 3,456,623 3,648,648

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix C - Solvency - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,756,729
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,756,729
Insurance service expenses 110 1,253,920 1,281,334 1,696,247 1,594,745 1,507,929 1,576,430
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,511 -27,988 -28,643 -28,593
INSURANCE SERVICE RESULT 199 -27,131 5,925 -271,657 -42,722 152,326 151,706

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 76,737 73,048 71,923 74,985
Net investment income excluding segregated funds 230 241,972 41,682 43,401 45,482 48,521 52,086
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 120,138 118,530 120,444 127,071
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -102,334 -103,286 -103,838 -108,180
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 240 153 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 18,045 15,397 16,712 18,944

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -370,531 -148,567 47,385 45,581

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -370,531 -148,567 47,385 45,581

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -370,531 -148,567 47,385 45,581

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix D
Solvency Scenario

Cyber
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Appendix D - Solvency - Claim Frequency and Severity - Cyber w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 492,613 552,789 638,481 748,543

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 492,613 552,789 638,481 748,543
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 495,673 555,849 641,541 751,603

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 708 569 508 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,067 143,535 165,258 181,568

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 375,605 412,314 476,283 570,034

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix D - Solvency - Claim Frequency and Severity - Cyber w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 375,605 412,314 476,283 570,034
Other (Specify) 005

Total Capital Available 010 402,004 378,455 375,605 412,314 476,283 570,034

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 268,261 276,919 287,170 298,301
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 404,214 419,964 437,998 457,551
Market Risk:

Interest rate 055 3,344 9,636 6,633 3,921 1,026 4,320
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 178,414 190,022 204,327 235,772
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 23,344 49,079 47,258 47,551
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 24,370 50,105 48,284 48,577
Operational risk 105 77,697 83,424 86,452 93,552 98,193 104,775
Less:  Diversification credit 110 67,459 73,038 71,761 81,407 85,384 93,586
Total Capital (Margin) Required at Target 115 564,250 605,567 621,689 672,236 703,419 753,089

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 414,460 448,157 468,946 502,060
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 414,460 448,157 468,946 502,060
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -38,854 -35,843 7,337 67,975
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 90.6% 92.0% 101.6% 113.5%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix D - Solvency - Claim Frequency and Severity - Cyber w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,100,823 3,239,627 3,421,370 3,641,854
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,253 7,433 6,645 4,338
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,526,097 3,666,224 3,845,459 4,056,617

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 67 of 166



Appendix D - Solvency - Claim Frequency and Severity - Cyber w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,592,234 2,655,423 2,731,900 2,814,646
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,592,234 2,655,423 2,731,900 2,814,646
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,030,424 3,110,375 3,203,919 3,305,014
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,030,424 3,110,375 3,203,919 3,305,014

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 492,613 552,789 638,481 748,543
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 495,673 555,849 641,541 751,603
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 495,673 555,849 641,541 751,603
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,526,097 3,666,224 3,845,459 4,056,617

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,526,097 3,666,224 3,845,459 4,056,617

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix D - Solvency - Claim Frequency and Severity - Cyber w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,373,644 1,414,514 1,489,586 1,567,259
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,614 -27,564 -27,755 -28,152
INSURANCE SERVICE RESULT 199 -27,131 5,925 50,842 115,002 123,232 135,817

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 79,341 82,033 85,932 90,616
Net investment income excluding segregated funds 230 241,972 41,682 43,745 46,562 49,821 53,387
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 123,086 128,595 135,753 144,003
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -97,612 -97,274 -99,811 -105,485
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 240 154 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 25,715 31,475 36,050 38,572

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -40,361 25,234 37,629 49,320

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -40,361 25,234 37,629 49,320

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -40,361 25,234 37,629 49,320

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix E
Solvency Scenario

Underestimation of Policy Liabilities
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Appendix E - Solvency - Liability for Incurred Claims w/o Management Action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,004 393,666 378,093 458,820 562,395

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,004 393,666 378,093 458,820 562,395
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,064 396,726 381,153 461,880 565,455

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 724 581 518 336
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,084 143,548 165,267 181,572

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 377,987 276,642 237,605 296,613 383,883

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix E - Solvency - Liability for Incurred Claims w/o Management Action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 377,987 276,642 237,605 296,613 383,883
Other (Specify) 005

Total Capital Available 010 402,004 377,987 276,642 237,605 296,613 383,883

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,545 276,135 287,610 295,059 305,370
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 51 36 30 13

Subtotal: Insurance risk 050 357,858 381,031 412,090 430,655 445,888 464,620
Market Risk:

Interest rate 055 3,344 9,679 16,060 19,882 15,638 13,940
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,565 187,840 205,983 218,939 245,391
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 22,972 48,070 45,868 45,984
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 23,997 49,096 46,894 47,010
Operational risk 105 77,697 83,432 87,891 95,732 99,987 106,060
Less:  Diversification credit 110 67,459 73,051 74,392 85,417 88,813 95,791
Total Capital (Margin) Required at Target 115 564,250 605,660 637,427 696,048 722,896 767,290

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,773 424,951 464,032 481,931 511,527
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,773 424,951 464,032 481,931 511,527
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,786 -148,309 -226,427 -185,318 -127,644
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.6% 65.1% 51.2% 61.5% 75.0%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix E - Solvency - Liability for Incurred Claims w/o Management Action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,070,685 3,158,743 3,310,174 3,516,657
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,110 9,464 7,601 6,770 4,390
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,084 3,496,170 3,585,507 3,734,389 3,931,471

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix E - Solvency - Liability for Incurred Claims w/o Management Action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,513,104 2,661,255 2,749,403 2,800,490 2,875,648
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,513,104 2,661,255 2,749,403 2,800,490 2,875,648
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,933,020 3,099,445 3,204,355 3,272,509 3,366,016
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,933,020 3,099,445 3,204,355 3,272,509 3,366,016

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,004 393,666 378,093 458,820 562,395
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,064 396,726 381,153 461,880 565,455
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,064 396,726 381,153 461,880 565,455
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,084 3,496,170 3,585,507 3,734,389 3,931,471

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,084 3,496,170 3,585,507 3,734,389 3,931,471

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix E - Solvency - Liability for Incurred Claims w/o Management Action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,469,325 1,484,903 1,488,073 1,566,906
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,324 -27,552 -27,775 -28,163
INSURANCE SERVICE RESULT 199 -27,131 5,925 -44,548 44,625 124,725 136,159

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 78,750 79,855 82,164 85,979
Net investment income excluding segregated funds 230 241,972 41,682 43,667 46,293 49,449 52,988
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 122,417 126,148 131,614 138,967
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,694 -100,038 -100,204 -102,131 -107,279
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 487 247 158 110 55
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,528 22,626 26,103 29,593 31,743

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -73,093 -138,840 -50,515 32,664 42,833

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -73,093 -138,840 -50,515 32,664 42,833

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -73,093 -138,840 -50,515 32,664 42,833

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix F
Solvency Scenario

Decline in Equity Markets
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Appendix F - Solvency - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 184,309 548,580 635,628 747,002

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 184,309 548,580 635,628 747,002
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 187,369 551,640 638,688 750,062

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 694 568 508 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,054 143,534 165,258 181,568

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 67,315 408,106 473,430 568,494

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix F - Solvency - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 67,315 408,106 473,430 568,494
Other (Specify) 005

Total Capital Available 010 402,004 378,455 67,315 408,106 473,430 568,494

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 253,642 279,602 289,960 301,154
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 389,595 422,647 440,789 460,404
Market Risk:

Interest rate 055 3,344 9,636 13,047 7,705 1,161 4,379
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 85,635 166,099 177,741 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 128,430 204,668 210,870 235,831
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 20,053 48,855 47,248 47,831
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 21,079 49,881 48,274 48,857
Operational risk 105 77,697 83,424 80,681 95,006 98,985 105,046
Less:  Diversification credit 110 67,459 73,038 57,041 84,735 87,007 93,870
Total Capital (Margin) Required at Target 115 564,250 605,567 562,745 687,467 711,911 756,268

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 375,163 458,311 474,607 504,179
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 375,163 458,311 474,607 504,179
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -307,848 -50,205 -1,177 64,315
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 17.9% 89.0% 99.8% 112.8%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)
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Appendix F - Solvency - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 2,668,287 3,257,942 3,441,934 3,664,221
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,072 7,427 6,640 4,335
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,093,380 3,684,534 3,866,019 4,078,980

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 83 of 166



Appendix F - Solvency - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,467,821 2,677,941 2,755,313 2,838,550
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,467,821 2,677,941 2,755,313 2,838,550
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 2,906,011 3,132,893 3,227,332 3,328,918
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 2,906,011 3,132,893 3,227,332 3,328,918

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 184,309 548,580 635,628 747,002
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 187,369 551,640 638,688 750,062
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 187,369 551,640 638,688 750,062
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,093,380 3,684,534 3,866,019 4,078,980

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,093,380 3,684,534 3,866,019 4,078,980

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix F - Solvency - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,352,941 1,414,881 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,622 -27,560 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 71,538 114,640 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 74,337 76,677 85,565 91,039
Net investment income excluding segregated funds 230 241,972 41,682 -394,211 497,239 51,473 54,205
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 -319,875 573,916 137,038 145,243
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 16,524 -238,309 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 66 325 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 -303,285 335,932 37,454 39,908

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -348,665 329,329 38,985 50,632

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -348,665 329,329 38,985 50,632

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -348,665 329,329 38,985 50,632

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 85 of 166



This page intentionally left blank.

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 86 of 166



Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix G
Solvency Scenario

Interest Rate Decrease
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Appendix G - Solvency - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 703,366 620,905 707,131 817,779

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 703,366 620,905 707,131 817,779
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 706,426 623,965 710,191 820,839

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 732 569 509 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,091 143,535 165,258 181,569

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 586,335 480,430 544,933 639,271

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 89 of 166



Appendix G - Solvency - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 586,335 480,430 544,933 639,271
Other (Specify) 005

Total Capital Available 010 402,004 378,455 586,335 480,430 544,933 639,271

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 295,933 270,078 280,412 291,581
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 431,886 413,122 431,240 450,831
Market Risk:

Interest rate 055 3,344 9,636 729 2,320 7,331 10,702
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 172,509 188,421 210,632 242,153
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 29,442 49,206 47,403 47,709
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 30,468 50,232 48,429 48,735
Operational risk 105 77,697 83,424 88,821 92,845 98,166 104,760
Less:  Diversification credit 110 67,459 73,038 73,269 80,620 86,316 94,412
Total Capital (Margin) Required at Target 115 564,250 605,567 650,415 664,000 702,151 752,066

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 433,610 442,667 468,101 501,377
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 433,610 442,667 468,101 501,377
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 152,725 37,763 76,832 137,893
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 135.2% 108.5% 116.4% 127.5%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix G - Solvency - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,545,198 3,249,738 3,432,908 3,654,469
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,562 7,434 6,648 4,342
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,970,781 3,676,336 3,857,001 4,069,235

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix G - Solvency - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,826,165 2,597,419 2,674,790 2,758,028
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,826,165 2,597,419 2,674,790 2,758,028
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,264,355 3,052,371 3,146,809 3,248,396
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,264,355 3,052,371 3,146,809 3,248,396

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 703,366 620,905 707,131 817,779
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 706,426 623,965 710,191 820,839
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 706,426 623,965 710,191 820,839
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,970,781 3,676,336 3,857,001 4,069,235

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,970,781 3,676,336 3,857,001 4,069,235

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix G - Solvency - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,352,941 1,414,881 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,622 -27,560 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 71,538 114,640 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 88,517 91,407 86,357 91,090
Net investment income excluding segregated funds 230 241,972 41,682 468,519 -402,607 49,860 53,428
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 557,036 -311,200 136,217 144,517
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -341,821 200,558 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 556 -158 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 215,772 -110,800 36,632 39,182

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 170,392 -117,403 38,163 49,906

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 170,392 -117,403 38,163 49,906

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 170,392 -117,403 38,163 49,906

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix H
Solvency Scenario

Inflation
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Appendix H - Solvency - Inflation

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 483,914 383,913 416,673 320,978 908,654

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 483,914 383,913 416,673 320,978 908,654
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 486,974 386,973 419,733 324,038 911,714

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 927 720 573 521 333
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,080 143,539 165,270 181,570

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 377,897 266,893 276,194 158,768 730,145

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix H - Solvency - Inflation

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 377,897 266,893 276,194 158,768 730,145
Other (Specify) 005

Total Capital Available 010 402,004 377,897 266,893 276,194 158,768 730,145

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 139,526 146,623 156,195 159,237
Liability for incurred claims 035 245,702 256,555 271,163 275,695 283,942 312,534
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 51 36 31 13

Subtotal: Insurance risk 050 357,858 381,042 410,740 422,354 440,167 471,784
Market Risk:

Interest rate 055 3,344 9,691 10,874 7,335 24,247 47,508
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,578 182,655 193,436 227,548 278,959
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 22,180 46,934 42,265 51,047
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 23,206 47,960 43,291 52,073
Operational risk 105 77,697 83,434 87,268 94,426 101,114 111,207
Less:  Diversification credit 110 67,459 73,054 72,872 81,848 89,464 104,004
Total Capital (Margin) Required at Target 115 564,250 605,681 630,997 676,328 722,657 810,019

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,788 420,665 450,885 481,771 540,012
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,788 420,665 450,885 481,771 540,012
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,890 -153,772 -174,691 -323,003 190,132
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.6% 63.4% 61.3% 33.0% 135.2%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix H - Solvency - Inflation

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,018,706 3,090,412 3,069,764 3,921,388
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,111 9,416 7,491 6,809 4,353
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,085 3,444,143 3,517,067 3,494,018 4,336,165

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix H - Solvency - Inflation

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,513,194 2,618,980 2,642,382 2,697,961 2,934,083
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,513,194 2,618,980 2,642,382 2,697,961 2,934,083
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,933,110 3,057,170 3,097,334 3,169,980 3,424,451
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,933,110 3,057,170 3,097,334 3,169,980 3,424,451

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 483,914 383,913 416,673 320,978 908,654
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 486,974 386,973 419,733 324,038 911,714
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 486,974 386,973 419,733 324,038 911,714
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,085 3,444,143 3,517,067 3,494,018 4,336,165

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,085 3,444,143 3,517,067 3,494,018 4,336,165

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 100 of 166



Appendix H - Solvency - Inflation

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,782,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,782,229
Insurance service expenses 110 1,253,920 1,281,334 1,504,680 1,461,116 1,591,798 1,416,720
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,243 -27,989 -28,394 -29,262
INSURANCE SERVICE RESULT 199 -27,131 5,925 -79,822 90,906 68,705 336,247

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 77,606 77,118 75,302 88,648
Net investment income excluding segregated funds 230 241,972 41,682 8,932 14,838 -139,509 642,425
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 86,537 91,956 -64,207 731,073
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,784 -33,280 -58,599 -14,637 -415,489
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 488 148 142 99 172
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,438 53,405 33,499 -78,745 315,756

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 134,382 138,928 146,109 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -122,087 -126,586 -133,718 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -73,183 -148,504 -2,182 -143,758 526,934

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -73,183 -148,504 -2,182 -143,758 526,934

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -73,183 -148,504 -2,182 -143,758 526,934

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix I
Solvency Scenario

Combined
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Appendix I - Solvency - Combined

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 483,914 381,242 254,300 146,958 725,126

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 483,914 381,242 254,300 146,958 725,126
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 486,974 384,302 257,360 150,018 728,186

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 927 720 573 521 333
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,080 143,539 165,270 181,570

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 377,897 264,222 113,821 -15,253 546,616

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix I - Solvency - Combined

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 377,897 264,222 113,821 -15,253 546,616
Other (Specify) 005

Total Capital Available 010 402,004 377,897 264,222 113,821 -15,253 546,616

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 139,526 154,596 156,740 159,237
Liability for incurred claims 035 245,702 256,555 271,163 275,695 283,942 312,534
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 51 36 31 13

Subtotal: Insurance risk 050 357,858 381,042 410,740 430,327 440,712 471,784
Market Risk:

Interest rate 055 3,344 9,691 14,710 8,616 24,009 29,534
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 153,113 112,024 118,471 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,578 197,572 151,504 174,449 260,986
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 21,687 46,770 42,296 48,749
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 22,713 47,796 43,322 49,775
Operational risk 105 77,697 83,434 88,495 91,525 96,649 109,484
Less:  Diversification credit 110 67,459 73,054 76,306 72,253 77,427 100,075
Total Capital (Margin) Required at Target 115 564,250 605,681 643,212 648,899 677,704 791,953

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,788 428,808 432,599 451,803 527,969
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,788 428,808 432,599 451,803 527,969
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,890 -164,587 -318,779 -467,055 18,648
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.6% 61.6% 26.3% -3.4% 103.5%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix I - Solvency - Combined

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,016,035 2,933,078 2,896,077 3,737,860
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,111 9,416 7,491 6,809 4,353
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,085 3,441,472 3,359,733 3,320,331 4,152,637

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix I - Solvency - Combined

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,513,194 2,618,980 2,647,421 2,698,294 2,934,083
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,513,194 2,618,980 2,647,421 2,698,294 2,934,083
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,933,110 3,057,170 3,102,373 3,170,313 3,424,451
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,933,110 3,057,170 3,102,373 3,170,313 3,424,451

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 483,914 381,242 254,300 146,958 725,126
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 486,974 384,302 257,360 150,018 728,186
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 486,974 384,302 257,360 150,018 728,186
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,085 3,441,472 3,359,733 3,320,331 4,152,637

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,085 3,441,472 3,359,733 3,320,331 4,152,637

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix I - Solvency - Combined

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,782,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,782,229
Insurance service expenses 110 1,253,920 1,281,334 1,504,680 1,461,116 1,591,798 1,416,720
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,243 -27,989 -28,394 -29,262
INSURANCE SERVICE RESULT 199 -27,131 5,925 -79,822 90,906 68,705 336,247

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 76,831 76,084 75,091 85,097
Net investment income excluding segregated funds 230 241,972 41,682 7,035 -143,830 -150,946 636,468
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 83,867 -67,747 -75,854 721,565
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,784 -33,280 -58,599 -14,637 -415,489
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 488 148 142 99 172
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,438 50,734 -126,203 -90,392 306,248

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 134,382 138,928 146,109 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -122,087 -126,586 -133,718 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -73,183 -151,175 -161,884 -155,405 517,426

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -73,183 -151,175 -161,884 -155,405 517,426

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -73,183 -151,175 -161,884 -155,405 517,426

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix J
Going Concern Scenario

High Loss Ratio
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Appendix J - Going Concern - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 320,010 319,899 424,282 541,635

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 320,010 319,899 424,282 541,635
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 323,070 322,959 427,342 544,695

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 712 572 510 333
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,071 143,539 165,260 181,569

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 202,998 179,421 262,083 363,125

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix J - Going Concern - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 202,998 179,421 262,083 363,125
Other (Specify) 005

Total Capital Available 010 402,004 378,455 202,998 179,421 262,083 363,125

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 150,946 150,701 150,799 159,237
Liability for incurred claims 035 245,702 256,489 277,927 287,232 293,658 303,886
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 36 30 13

Subtotal: Insurance risk 050 357,858 380,976 428,923 437,968 444,487 463,136
Market Risk:

Interest rate 055 3,344 9,636 19,735 24,344 18,353 15,905
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 191,516 210,445 221,654 247,356
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 22,401 47,370 45,283 45,556
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 23,427 48,396 46,309 46,582
Operational risk 105 77,697 83,424 89,586 97,236 101,236 106,692
Less:  Diversification credit 110 67,459 73,038 76,090 86,745 89,169 95,993
Total Capital (Margin) Required at Target 115 564,250 605,567 657,361 707,301 724,517 767,773

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 438,241 471,534 483,011 511,849
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 438,241 471,534 483,011 511,849
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -235,243 -292,113 -220,929 -148,724
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 46.3% 38.1% 54.3% 70.9%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix J - Going Concern - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,025,351 3,102,814 3,263,517 3,483,090
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,305 7,482 6,667 4,351
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,450,677 3,529,460 3,687,629 3,897,865

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix J - Going Concern - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,689,418 2,751,549 2,788,268 2,862,802
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,689,418 2,751,549 2,788,268 2,862,802
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,127,608 3,206,501 3,260,287 3,353,170
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,127,608 3,206,501 3,260,287 3,353,170

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 320,010 319,899 424,282 541,635
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 323,070 322,959 427,342 544,695
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 323,070 322,959 427,342 544,695
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,450,677 3,529,460 3,687,629 3,897,865

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,450,677 3,529,460 3,687,629 3,897,865

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix J - Going Concern - Claim Frequency and Severity - Loss Ratio

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,756,729
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,580,011 1,688,897 1,756,729
Insurance service expenses 110 1,253,920 1,281,334 1,542,158 1,515,478 1,509,753 1,576,810
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,561 -27,980 -28,617 -28,583
INSURANCE SERVICE RESULT 199 -27,131 5,925 -117,618 36,552 150,527 151,335

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 77,860 77,868 80,152 84,405
Net investment income excluding segregated funds 230 241,972 41,682 43,549 46,107 49,293 52,881
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 121,410 123,976 129,446 137,286
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -100,078 -100,491 -102,106 -106,995
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 240 154 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 21,572 23,638 27,447 30,345

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -212,964 -61,052 56,320 56,610

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -212,964 -61,052 56,320 56,610

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -212,964 -61,052 56,320 56,610

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix K
Going Concern Scenario

Underestimation of Policy Liabilities
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Appendix K - Going Concern - Liability for Incurred Claims w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,214 447,608 466,235 549,561 656,446

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,214 447,608 466,235 549,561 656,446
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,274 450,668 469,295 552,621 659,506

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 717 576 514 334
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,076 143,542 165,263 181,571

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,197 330,592 325,753 387,358 477,936

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix K - Going Concern - Liability for Incurred Claims w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,197 330,592 325,753 387,358 477,936
Other (Specify) 005

Total Capital Available 010 402,004 378,197 330,592 325,753 387,358 477,936

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,520 272,068 282,560 291,311 302,015
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 51 36 30 13

Subtotal: Insurance risk 050 357,858 381,006 408,022 425,605 442,140 461,264
Market Risk:

Interest rate 055 3,344 9,660 11,045 11,777 7,174 4,714
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,546 182,825 197,878 210,475 236,166
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 23,199 48,617 46,596 46,799
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 24,225 49,643 47,622 47,825
Operational risk 105 77,697 83,429 87,139 94,660 99,011 105,060
Less:  Diversification credit 110 67,459 73,045 73,009 83,421 86,872 93,787
Total Capital (Margin) Required at Target 115 564,250 605,618 629,202 684,366 712,377 756,528

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,745 419,468 456,244 474,918 504,352
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,745 419,468 456,244 474,918 504,352
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,548 -88,876 -130,491 -87,560 -26,416
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 78.8% 71.4% 81.6% 94.8%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix K - Going Concern - Liability for Incurred Claims w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,088,998 3,202,581 3,368,388 3,581,775
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,107 9,366 7,524 6,713 4,366
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,081 3,514,385 3,629,269 3,792,546 3,996,565

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix K - Going Concern - Liability for Incurred Claims w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,891 2,625,526 2,705,022 2,767,907 2,846,691
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,891 2,625,526 2,705,022 2,767,907 2,846,691
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,807 3,063,716 3,159,974 3,239,926 3,337,059
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,807 3,063,716 3,159,974 3,239,926 3,337,059

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,214 447,608 466,235 549,561 656,446
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,274 450,668 469,295 552,621 659,506
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,274 450,668 469,295 552,621 659,506
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,081 3,514,385 3,629,269 3,792,546 3,996,565

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,081 3,514,385 3,629,269 3,792,546 3,996,565

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix K - Going Concern - Liability for Incurred Claims w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,417,087 1,453,475 1,488,774 1,567,076
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,458 -27,556 -27,765 -28,158
INSURANCE SERVICE RESULT 199 -27,131 5,925 7,556 76,050 124,033 135,995

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 79,109 81,074 84,166 88,398
Net investment income excluding segregated funds 230 241,972 41,682 43,714 46,439 49,644 53,196
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 122,824 127,513 133,810 141,594
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,481 -98,813 -98,792 -101,036 -106,430
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 484 244 156 109 54
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,738 24,255 28,877 32,883 35,218

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,883 -85,108 -16,316 35,263 46,144

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,883 -85,108 -16,316 35,263 46,144

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,883 -85,108 -16,316 35,263 46,144

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix L
Going Concern Scenario

Decline in Equity Markets
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Appendix L - Going Concern - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 302,973 559,589 646,602 757,941

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 302,973 559,589 646,602 757,941
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 306,033 562,649 649,662 761,001

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 700 568 508 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,059 143,534 165,258 181,568

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 185,974 419,115 484,404 579,433

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix L - Going Concern - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 185,974 419,115 484,404 579,433
Other (Specify) 005

Total Capital Available 010 402,004 378,455 185,974 419,115 484,404 579,433

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 259,312 278,205 288,559 299,750
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 395,265 421,249 439,388 458,999
Market Risk:

Interest rate 055 3,344 9,636 11,526 6,722 182 5,361
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 109,317 166,117 177,761 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 150,592 203,703 209,911 236,813
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 21,246 48,844 47,237 47,820
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 22,272 49,870 48,263 48,846
Operational risk 105 77,697 83,424 83,148 94,804 98,783 105,009
Less:  Diversification credit 110 67,459 73,038 63,705 84,426 86,698 93,967
Total Capital (Margin) Required at Target 115 564,250 605,567 587,573 685,201 709,647 755,700

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 391,715 456,801 473,098 503,800
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 391,715 456,801 473,098 503,800
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 -205,741 -37,686 11,307 75,633
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 47.5% 91.7% 102.4% 115.0%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix L - Going Concern - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 2,834,930 3,257,136 3,441,093 3,663,345
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,147 7,428 6,641 4,336
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,260,099 3,683,728 3,865,180 4,078,105

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix L - Going Concern - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,515,875 2,666,128 2,743,499 2,826,736
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,515,875 2,666,128 2,743,499 2,826,736
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 2,954,065 3,121,080 3,215,518 3,317,104
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 2,954,065 3,121,080 3,215,518 3,317,104

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 302,973 559,589 646,602 757,941
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 306,033 562,649 649,662 761,001
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 306,033 562,649 649,662 761,001
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,260,099 3,683,728 3,865,180 4,078,105

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,260,099 3,683,728 3,865,180 4,078,105

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix L - Going Concern - Market and Credit - Deterioration of Asset Values w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,352,941 1,414,881 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,622 -27,560 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 71,538 114,640 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 76,144 78,468 85,531 91,004
Net investment income excluding segregated funds 230 241,972 41,682 -229,376 327,999 51,473 54,204
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 -153,232 406,467 137,004 145,208
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -31,531 -178,440 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 142 250 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 -184,620 228,277 37,419 39,873

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 -230,001 221,674 38,950 50,597

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 -230,001 221,674 38,950 50,597

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 -230,001 221,674 38,950 50,597

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix M
Going Concern Scenario
Interest Rate Decrease
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Appendix M - Going Concern - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,472 603,607 595,956 682,302 793,074

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,472 603,607 595,956 682,302 793,074
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,532 606,667 599,016 685,362 796,134

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 719 569 508 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,076 120,079 143,535 165,258 181,569

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,455 486,588 455,482 520,104 614,566

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix M - Going Concern - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,455 486,588 455,482 520,104 614,566
Other (Specify) 005

Total Capital Available 010 402,004 378,455 486,588 455,482 520,104 614,566

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 135,903 143,009 150,799 159,237
Liability for incurred claims 035 245,702 256,489 280,335 273,353 283,695 294,873
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 380,976 416,288 416,398 434,524 454,123
Market Risk:

Interest rate 055 3,344 9,636 1,907 87 5,110 8,492
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,523 173,687 186,188 208,411 239,943
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 26,248 49,240 47,439 47,746
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 27,274 50,266 48,464 48,772
Operational risk 105 77,697 83,424 87,324 92,937 98,260 104,855
Less:  Diversification credit 110 67,459 73,038 71,961 80,352 86,077 94,227
Total Capital (Margin) Required at Target 115 564,250 605,567 632,612 665,437 703,581 753,466

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,711 421,741 443,625 469,054 502,311
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,711 421,741 443,625 469,054 502,311
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,256 64,847 11,857 51,050 112,255
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 115.4% 102.7% 110.9% 122.3%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix M - Going Concern - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,313,457 3,252,482 3,435,772 3,657,457
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,104 9,400 7,432 6,645 4,339
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,078 3,738,877 3,679,078 3,859,862 4,072,221

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix M - Going Concern - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,630 2,694,020 2,625,110 2,702,481 2,785,718
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,630 2,694,020 2,625,110 2,702,481 2,785,718
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,546 3,132,210 3,080,062 3,174,500 3,276,086
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,546 3,132,210 3,080,062 3,174,500 3,276,086

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,472 603,607 595,956 682,302 793,074
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,532 606,667 599,016 685,362 796,134
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,532 606,667 599,016 685,362 796,134
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,078 3,738,877 3,679,078 3,859,862 4,072,221

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,078 3,738,877 3,679,078 3,859,862 4,072,221

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix M - Going Concern - Market and Credit - Interest Rate Decrease w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,352,941 1,414,881 1,489,635 1,567,284
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,622 -27,560 -27,753 -28,151
INSURANCE SERVICE RESULT 199 -27,131 5,925 71,538 114,640 123,184 135,793

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 83,723 86,667 86,467 91,204
Net investment income excluding segregated funds 230 241,972 41,682 241,571 -163,381 49,870 53,437
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 325,295 -76,714 136,336 144,642
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,220 -209,676 40,722 -99,691 -105,389
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 481 394 2 107 53
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,996 116,014 -35,990 36,752 39,306

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 129,213 133,585 134,045 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -116,918 -121,243 -121,654 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,625 70,633 -42,593 38,283 50,030

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,625 70,633 -42,593 38,283 50,030

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,625 70,633 -42,593 38,283 50,030

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix N
Going Concern Scenario

Inflation
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Appendix N - Going Concern - Inflation w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,193 492,993 578,626 593,743 939,405

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,193 492,993 578,626 593,743 939,405
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,253 496,053 581,686 596,803 942,465

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 714 571 514 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,073 143,537 165,264 181,569

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,176 375,980 438,149 431,539 760,896

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix N - Going Concern - Inflation w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,176 375,980 438,149 431,539 760,896
Other (Specify) 005

Total Capital Available 010 402,004 378,176 375,980 438,149 431,539 760,896

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 137,715 144,816 154,968 159,237
Liability for incurred claims 035 245,702 256,522 269,025 275,682 283,885 305,495
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 381,009 406,789 420,534 438,883 464,745
Market Risk:

Interest rate 055 3,344 9,664 3,570 3,641 670 37,440
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 142,031 155,237 171,333 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,550 175,351 189,742 203,971 268,892
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 23,368 49,101 45,972 50,697
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 24,394 50,127 46,998 51,723
Operational risk 105 77,697 83,429 86,413 93,578 98,128 108,469
Less:  Diversification credit 110 67,459 73,046 71,156 81,387 85,080 101,411
Total Capital (Margin) Required at Target 115 564,250 605,624 621,791 672,594 702,900 792,417

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,749 414,527 448,396 468,600 528,278
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,749 414,527 448,396 468,600 528,278
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,573 -38,547 -10,247 -37,061 232,618
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 90.7% 97.7% 92.1% 144.0%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)
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Appendix N - Going Concern - Inflation w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,108,409 3,253,480 3,346,070 3,893,118
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,107 9,331 7,459 6,723 4,343
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,081 3,533,761 3,680,103 3,770,237 4,307,885

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix N - Going Concern - Inflation w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,912 2,599,517 2,643,465 2,701,415 2,875,052
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,912 2,599,517 2,643,465 2,701,415 2,875,052
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,828 3,037,707 3,098,417 3,173,434 3,365,420
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,828 3,037,707 3,098,417 3,173,434 3,365,420

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,193 492,993 578,626 593,743 939,405
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,253 496,053 581,686 596,803 942,465
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,253 496,053 581,686 596,803 942,465
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,081 3,533,761 3,680,103 3,770,237 4,307,885

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,081 3,533,761 3,680,103 3,770,237 4,307,885

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)

 
September 25, 2025 
June 25, 2025 

Exhibit # 16 
2026 General Rate Application 

Part XI - Financial Condition Testing

Manitoba Public Insurance Page 148 of 166



Appendix N - Going Concern - Inflation w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,428,805 1,436,293 1,538,774 1,490,495
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,432 -27,569 -27,658 -28,287
INSURANCE SERVICE RESULT 199 -27,131 5,925 -4,136 93,218 74,141 212,447

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 79,426 82,253 84,278 93,755
Net investment income excluding segregated funds 230 241,972 41,682 68,818 74,690 -15,846 378,618
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 148,244 156,943 68,432 472,373
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,502 -64,501 -75,704 -47,935 -274,945
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 485 194 147 102 114
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,717 83,937 81,386 20,599 197,543

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 131,797 136,257 140,077 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -119,503 -123,914 -127,686 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,904 -39,702 50,690 -32,946 284,920

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,904 -39,702 50,690 -32,946 284,920

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,904 -39,702 50,690 -32,946 284,920

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix O
Going Concern Scenario

Combined
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Appendix O - Going Concern - Combined w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available
Qualifying category A common shares 001 0 0 0 0 0 0
Contributed surplus 005 0 0 0 0 0 0
Retained earnings 010 496,589 484,193 491,535 415,308 420,378 755,506

Less: 015 0 0 0 0 0 0

020 0 0 0 0 0 0

Add: 025 0 0 0 0 0 0

Subtotal: Common shares, Contributed surplus and Retained earnings net of adjustments 030 496,589 484,193 491,535 415,308 420,378 755,506
Earthquake reserves 035 0 0 0 0 0 0

Less: Earthquake EPR not used as part of financial resources to cover exposure 040 0 0 0 0 0 0
Subtotal: Earthquake reserves net of adjustments 045 0 0 0 0 0 0
Nuclear reserves 050 0 0 0 0 0 0
General and contingency reserves 055 0 0 0 0 0 0
Accumulated other comprehensive income (loss) 060 3,060 3,060 3,060 3,060 3,060 3,060

Less: 065 0 0 0 0 0 0

070 0 0 0 0 0 0

080 0 0 0 0 0 0

Subtotal: Nuclear, General reserves and AOCI net of adjustments 085 3,060 3,060 3,060 3,060 3,060 3,060
Residual interest of owner-policyholder of mutual entities - Classified as equity on balance sheet 090 0 0 0 0 0 0
Residual interest of owner-policyholder of mutual entities - Classified as liabilities on balance sheet 091 0 0 0 0 0 0
Qualifying category B instruments - Non-cumulative perpetual preferred shares 095 0 0 0 0 0 0
Qualifying category B instruments - Other 100 0 0 0 0 0 0
Qualifying category C instruments

Add: Subordinated debt 115 0 0 0 0 0 0
Preferred shares 120 0 0 0 0 0 0

Less: Accumulated amortization of category C instruments for capital adequacy purposes 121 0 0 0 0 0 0
Subtotal: Net qualifying category C instruments 125 0 0 0 0 0 0
Non-controlling interests 130 0 0 0 0 0 0
Other (Specify) 135 0 0 0 0 0 0
Subtotal: Capital available before deductions and additions 140 499,649 487,253 494,595 418,368 423,438 758,566

Deductions:
Interests in non-qualifying subsidiaries 145 0 0 0 0 0 0
Interests in associates 150 0 0 0 0 0 0
Interests in joint ventures and limited partnerships with more than 10% ownership 155 0 0 0 0 0 0
Loans considered as capital to non-qualifying subsidiaries 160 0 0 0 0 0 0
Loans considered as capital to associates 165 0 0 0 0 0 0

170 0 0 0 0 0 0

Receivables and recoverables from unregistered insurers not covered by acceptable collateral 175 3,363 926 714 571 514 332
180 0 0 0 0 0 0

Assets for insurance acquisition cash flows 181 0 0 0 0 0 0
185 0 0 0 0 0 0

Goodwill (net of eligible deferred tax liability) 190 0 0 0 0 0 0
Intangible assets, including computer software (net of eligible deferred tax liability) 195 8,818 10,457 10,403 21,694 30,073 32,609

200 0 0 0 0 0 0

205 85,464 97,694 108,956 121,273 134,676 148,627

Investments in own capital instruments not derecognized for accounting purposes 215 0 0 0 0 0 0
Reciprocal cross holdings in the capital of financial entities 220 0 0 0 0 0 0
Other (Specify) 225 0 0 0 0 0 0
Subtotal: Deductions to capital available 230 97,645 109,077 120,073 143,537 165,264 181,569

Additions:
Net Contractual service margin (CSM) associated with title insurance contracts 235 0 0 0 0 0 0

240 0 0 0 0 0 0

Other (Specify) 241 0 0 0 0 0 0
Subtotal: Additions to capital available 245 0 0 0 0 0 0

Total Capital Available 250 402,004 378,176 374,522 274,831 258,174 576,997

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Accumulated net after-tax unrealized gains on owner-occupied properties -
revaluation surplus

Self-insured retentions, where the regulator requires collateral and no collateral has been
received

Loans considered as capital to joint ventures and limited partnerships with more than 10%
ownership

Deferred tax assets excluding those arising from temporary differences (net of eligible deferred
tax liability)
Net defined benefit pension plan surplus asset, net of available refunds (net of eligible deferred
tax liability)

Unamortized insurance acquisition cash flows other than those arising from commissions and
premium taxes

Net Contractual service margin (CSM) associated with business combinations and portfolio
transfers on or prior to June 30, 2019

Manitoba Public Insurance

MCT: CAPITAL AVAILABLE ($'000)
(p.20.00)

Accumulated net after-tax fair value gains (losses) due to changes in the company's
own credit risk
Unrealized net after-tax fair value gains (losses) on owner-occupied properties at
conversion to IFRS - cost model
Accumulated net after-tax revaluation losses in excess of gains on owner-occupied
properties - revaluation model

Accumulated net after-tax fair value gains (losses) on cash flow hedges that are not
fair valued on the balance sheet
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Appendix O - Going Concern - Combined w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Capital Available:
Capital available (from page 20.00 - capital available) 001 402,004 378,176 374,522 274,831 258,174 576,997
Other (Specify) 005

Total Capital Available 010 402,004 378,176 374,522 274,831 258,174 576,997

Assets Available:
Net Assets Available (from page 30.00 - net assets available) 015 0 0 0 0 0 0
Other (Specify) 020

Total Net Assets Available 025 0 0 0 0 0 0

Capital (Margin) Required at Target:
Insurance Risk:

Unexpired coverage 030 111,483 124,414 137,715 154,596 156,740 159,237
Liability for incurred claims 035 245,702 256,522 269,025 275,682 283,885 305,495
Earthquake and nuclear catastrophe reserves 040 0 0 0 0 0 0
Reinsurance held with unregistered insurers 045 673 72 50 35 30 13

Subtotal: Insurance risk 050 357,858 381,009 406,789 430,313 440,655 464,745
Market Risk:

Interest rate 055 3,344 9,664 7,897 1,725 905 19,431
Foreign exchange 060 7,486 9,787 8,533 9,600 10,981 13,480
Equity 065 126,251 148,711 154,941 114,035 120,392 197,122
Real estate 070 19,026 19,385 20,177 20,222 19,955 19,822
Other market exposures (including right-of-use assets) 075 972 1,003 1,039 1,042 1,032 1,028

Subtotal: Market risk 080 157,079 188,550 192,588 146,624 153,265 250,882
Credit Risk:

Counterparty default for balance sheet items 085 38,050 24,656 22,812 48,856 45,942 48,394
Counterparty default for off-balance sheet exposures 090 1,026 1,026 1,026 1,026 1,026 1,026
Collateral held for unregistered reinsurance and self-insured retention 095 0 0 0 0 0 0

Subtotal: Credit risk 100 39,076 25,682 23,838 49,882 46,968 49,420
Operational risk 105 77,697 83,429 87,831 90,724 93,966 106,742
Less:  Diversification credit 110 67,459 73,046 75,166 71,533 72,994 97,415
Total Capital (Margin) Required at Target 115 564,250 605,624 635,880 646,011 661,860 774,375

Minimum Capital (Margin) Required (line 115 / 1.5) 120 376,167 403,749 423,920 430,674 441,240 516,250
Other (Specify) 125

Total Minimum Capital (Margin) Required 130 376,167 403,749 423,920 430,674 441,240 516,250
Excess Capital (Net Assets Available) over Minimum Capital (Margin) Required 135 25,837 -25,573 -49,398 -155,843 -183,066 60,747
MCT (BAAT) Ratio (Line 10 (line 25) as a % of line 130) 140 106.9% 93.7% 88.3% 63.8% 58.5% 111.8%

MCT (BAAT) RATIO - SUMMARY CALCULATIONS ($'000)
(p.10.00)

Manitoba Public Insurance
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Appendix O - Going Concern - Combined w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

ASSETS
Cash and Cash Equivalents 01 89,044 74,283 77,362 81,300 86,110 91,620
Accrued Investment Income 11 0 0 0 0 0 0
Current Tax Assets 52 0 0 0 0 0 0
Assets Held for Sale 50 0 0 0 0 0 0
Asset for Insurance Acquisition Cash Flows 18 0 0 0 0 0 0
Investments 14 2,990,029 2,989,840 3,106,951 3,096,445 3,173,824 3,709,219
Equity Accounted Investees 15 0 0 0 0 0 0
Financial Instrument Derivative Assets 16 0 0 0 0 0 0
Insurance Contract Assets 62 0 0 0 0 0 0
Reinsurance Contract Held Assets 64 43,958 12,107 9,331 7,459 6,723 4,343
Investment Properties 17 5,337 5,182 5,027 4,872 4,718 4,563
Property and Equipment 41 129,927 132,749 138,703 139,248 137,542 136,803
Intangible Assets 56 0 0 0 0 0 0
Goodwill 54 0 0 0 0 0 0
Defined Benefit Pension Plan 58 0 0 0 0 0 0
Segregated Funds Net Assets 60 0 0 0 0 0 0
Deferred Tax Assets 44 0 0 0 0 0 0
Other Assets 88 144,363 205,920 194,929 193,744 189,075 177,438

TOTAL ASSETS 89 3,402,658 3,420,081 3,532,303 3,523,068 3,597,992 4,123,986

Manitoba Public Insurance

ASSETS ($'000)
(p.20.10)
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Appendix O - Going Concern - Combined w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

LIABILITIES
Provisions, Accruals and Other Liabilities 030 40,447 44,988 48,552 50,078 51,404 52,897
Liabilities held for sale 040 0 0 0 0 0 0
Current Tax Liabilities 050 0 0 0 0 0 0
Encumbrances on Real Estate & Mortgage Loans 060 0 0 0 0 0 0
Financial Instrument Derivative Liabilities 070 0 0 0 0 0 0
Insurance Contract Liabilities

Insurance Contract Liabilities – Excluding Segregated Funds 150 2,500,173 2,512,912 2,599,517 2,649,748 2,702,535 2,875,052
Insurance Contract Liabilities - Segregated Fund Guarantees 155 0 0 0 0 0 0
Insurance Contract Liabilities – Segregated Funds Net Liabilities 160 0 0 0 0 0 0

Total Insurance Contract Liabilities 169 2,500,173 2,512,912 2,599,517 2,649,748 2,702,535 2,875,052
Reinsurance Contract Held Liabilities

Reinsurance Contract Held Liabilities – Excluding Segregated Funds 170 0 0 0 0 0 0
Reinsurance Contract Held Liabilities - Segregated Fund Guarantees 175 0 0 0 0 0 0
Reinsurance Contract Held Liabilities – Segregated Funds Net Liabilities 180 0 0 0 0 0 0

Total Reinsurance Contract Held Liabilities 189 0 0 0 0 0 0
Trust and Banking Deposits 080 0 0 0 0 0 0
Other Debt 090 0 0 0 0 0 0
Defined Benefit Pension Plan 110 340,564 0 0 0 0 0
Employment Benefits (not including amounts in line above) 120 21,825 374,928 389,638 404,874 420,615 437,471
Subordinated Debt 130 0 0 0 0 0 0
Preferred shares - Debt 140 0 0 0 0 0 0
Deferred Tax Liabilities 100 0 0 0 0 0 0
Investment Contract Liabilities

Investment Contract Liabilities – Excluding Segregated Funds Net Liabilities 190 0 0 0 0 0 0
Investment Contract Liabilities – Segregated Funds Net Liabilities 195 0 0 0 0 0 0

Total Investment Contract Liabilities 199 0 0 0 0 0 0
Liabilities before Policyholders' Liabilities 299 2,903,009 2,932,828 3,037,707 3,104,700 3,174,554 3,365,420
Policyholders' Liabilities

Residual Interest (Non-Stock) 310 0 0 0 0 0 0
Participating Account 320 0 0 0 0 0 0
Non-Participating Account (Non-Stock) 330 0 0 0 0 0 0
Total Policyholders' Liabilities 359 0 0 0 0 0 0

TOTAL LIABILITIES 399 2,903,009 2,932,828 3,037,707 3,104,700 3,174,554 3,365,420

EQUITY
Shareholders' Equity

Common Shares 510 0 0 0 0 0 0
Preferred Shares 520 0 0 0 0 0 0
Contributed Surplus 530 0 0 0 0 0 0
Other Capital 540 0 0 0 0 0 0
Retained Earnings 550 496,589 484,193 491,535 415,308 420,378 755,506
Nuclear and Other Reserves 560 0 0 0 0 0 0
Accumulated Other Comprehensive Income (Loss) 570 3,060 3,060 3,060 3,060 3,060 3,060

Total Shareholders' Equity 599 499,649 487,253 494,595 418,368 423,438 758,566
Non-controlling Interests 620 0 0 0 0 0 0

Total Equity 699 499,649 487,253 494,595 418,368 423,438 758,566
TOTAL LIABILITIES AND EQUITY 799 3,402,658 3,420,081 3,532,303 3,523,068 3,597,992 4,123,986

TOTAL LIABILITIES, EQUITY, HEAD OFFICE ACCOUNT, RESERVES & AOCI 999 3,402,658 3,420,081 3,532,303 3,523,068 3,597,992 4,123,986

Manitoba Public Insurance

LIABILITIES AND EQUITY ($'000)
(p.20.11)
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Appendix O - Going Concern - Combined w/o management action

2024/25 2025/26 2026/27 2027/28 2028/29 2029/30

Revenue from PAA Contracts 010 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Revenue from GMM Contracts (excluding VFA contracts) 020 0 0 0 0 0 0
Revenue from VFA Contracts 030 0 0 0 0 0 0
Total Insurance Revenue 099 1,235,550 1,316,313 1,452,101 1,557,081 1,640,573 1,731,229
Insurance service expenses 110 1,253,920 1,281,334 1,428,805 1,436,293 1,538,774 1,490,495
Net expenses from reinsurance contracts held 120 -8,761 -29,054 -27,432 -27,569 -27,658 -28,287
INSURANCE SERVICE RESULT 199 -27,131 5,925 -4,136 93,218 74,141 212,447

Interest revenue on financial assets not measured at FVTPL 220 0 80,052 78,554 80,996 83,846 90,100
Net investment income excluding segregated funds 230 241,972 41,682 68,232 -85,913 -25,461 371,739
Net investment income - segregated funds 240 0 0 0 0 0 0
Provision for Credit Losses 250 0 0 0 0 0 0
Investment Return 300 241,972 121,735 146,786 -4,916 58,385 461,839
Net finance income (expenses) from insurance contracts excluding segregated funds 310 -153,452 -97,502 -64,501 -75,704 -47,935 -274,945
Net finance income (expenses) from segregated funds 315 0 0 0 0 0 0
Net finance income (expenses) from reinsurance contracts held 320 2,695 485 194 147 102 114
Movement in investment contract liabilities 330 0 0 0 0 0 0
NET INVESTMENT RESULT 399 91,215 24,717 82,479 -80,473 10,552 187,009

Other Income 410 11,849 12,274 12,295 12,342 12,391 12,442
Share of Net Income (Loss) of Equity Accounted Investees 415 0 0 0 0 0 0
General and Operating Expenses 420 115,518 115,820 131,797 136,257 140,077 137,511
OTHER INCOME AND EXPENSES 430 -103,669 -103,546 -119,503 -123,914 -127,686 -125,069

PROFIT (LOSS) BEFORE TAXES 440 -39,585 -72,904 -41,160 -111,169 -42,993 274,386

Current Taxes 450 0 0 0 0 0 0
Deferred Taxes 460 0 0 0 0 0 0
Total Income Taxes 499 0 0 0 0 0 0

PROFIT (LOSS) AFTER TAXES 510 -39,585 -72,904 -41,160 -111,169 -42,993 274,386

Discontinued Operations (net of Income Taxes of $______) 520 0 0 0 0 0 0

NET INCOME (LOSS) FOR THE YEAR 999 -39,585 -72,904 -41,160 -111,169 -42,993 274,386

ATTRIBUTABLE TO:
Participating Policyholders/Certificateholders 610 0 0 0 0 0 0
Other Fund Account 620 0 0 0 0 0 0
Residual Interest Policyholders 630 0 0 0 0 0 0
Non-controlling Interests 640 0 0 0 0 0 0
Equity Holders 650 0 0 0 0 0 0

Manitoba Public Insurance

STATEMENT OF PROFIT OR LOSS ($'000)
(p.20.22)
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Appendix P
Description of All Adverse Scenarios
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Manitoba Public Insurance Corporation
2025 Financial Condition Testing

Description of Adverse Scenarios
Claim Frequency and Severity
Future claims and loss ratios can differ significantly from the Base Scenario due to unexpected increases
in the frequency of large losses, increased frequency or severity of “normal” losses, or due to inadequate
pricing.

Earthquake

An earthquake scenario was considered but not tested in this FCT report as the Company has minimal
earthquake exposure.

Catastrophe

In this solvency scenario, we considered a situation with catastrophic losses in 2026/27. We assumed a
Probable Maximum Loss (“PML”) of $200.0 million for 2026/27 as provided by the Company and historical
growth. The PML was selected based on a 100-year return period.

There are no assumed changes to the onerosity assumptions from the Base Scenario, as the adverse
developments in 2026/27 are considered non-recurring.

Under these assumptions, without management action, Equity in 2026/27 and 2027/28 was
approximately $464.5M and $523.7M, respectively. The MCT ratios in 2026/27 and 2027/28 were 81.9%
and 84.5%, respectively. The statement value of the Company’s assets is greater than the statement value
of their liabilities throughout the forecast period.

Loss Ratio

Future claims and loss ratios can differ significantly from the base scenario due to unexpected increases
in the frequency of large losses, increased frequency or severity of “normal” losses, or due to inadequate
pricing.

This scenario is discussed in detail in Section 7.
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Liability for Incurred Claims (Misestimation of Policy Liabilities)
Ultimate claim costs and claim adjustment expenses required to settle unpaid claims (including IBNR) are
not easy to estimate with precision or confidence. For long tail lines there may be several reasons for this
including parameter risk, process risk, data errors, social inflation with a retrospective impact and court
decisions. Generally, for long tail lines, these unpaid claim amounts represent significant and material
portions of the overall policy liability of the insurer.

Estimates of the cost of future claims (both those related to the runoff of the unearned premium, and those
related to future new and renewal business) generally depend materially on the estimates of the unpaid
claim liability for long tail lines, and so a misestimation of the unpaid claim and adjustment expense amount
may have a concomitant effect on estimates of the cost of future claims and expenses.

Even if the ultimate claim costs and claim adjustment expenses required to settle unpaid claims are
appropriately estimated, it still may be difficult to estimate the cost of future claims (both those related to
the runoff of the unearned premiums, and those related to future new and renewal business) with both
precision and confidence. For all lines, there may be several reasons for this, including future social
inflation, and the occurrence of future events, such as court decisions, legislative changes, and
catastrophic events. For lines of business which are new to the insurer or for which the book of business
has changed significantly (whether by change in volume or significant change in the profile of risks) the
cost of future claims and expenses are additionally exposed to parameter and process risk.

This scenario would lead to an increase in the ultimate cost of settlement of unpaid claims (including IBNR)
and claim adjustment expenses from the current and prior periods. The potential volatility of claim
settlement misestimation was set judgmentally at 3.0% and applied in the following manner. We have
assumed an event (such as class actions effective retroactively) causes a 3.0% increase of net liability for
incurred claims as of 31 March 2026 in calendar year 2026/27. As well we have assumed a 3.0% and 6.0%
increase in net incurred claims during 2026/27 and 2027/28, respectively.

Under these assumptions, without management action, Equity in 2026/27 and 2027/28 was $396.7M and
$381.2M, respectively. The corresponding 2026/27 and 2027/28 MCT ratios were 65.1% and 51.2%,
respectively. The statement value of the Company’s assets is greater than the statement value of their
liabilities throughout the forecast period.
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Inflation
This scenario tested the Company’s ability to withstand sustained economic inflation. Claim costs and claim
adjustment expenses are very sensitive to the overall rate of inflation. To test this scenario, we analyzed
Canadian Consumer Price Index (“CPI”) data from 1924-2019. The largest three-year cumulative increase
in change in CPI during this period was in 1945-1947 when it changed by 4.4%, 3.2% and 9.0% from year
to year respectively.

The major assumptions are as follows:

 an increase in projected unpaid claims, paid claims during the year, and general expenses of 4.0%
in 2026/27, an additional 4.0% in 2027/28 and a further 9.0% in 2028/29;

 an increase in the yield curve over the Base Scenario of 1.0% in 2026/27, 2.0% in 2027/28 and
4.5% in 2028/29, were judgmentally selected to reflect 1/2 of the first-year inflationary impact
and to match inflationary impact in subsequent years. This is a more conservative assumption than
the experience from 1945 to 1947.

We assumed that management would implement a rate increase resulting in written premiums of 3% over
the levels in the Base Scenario starting in 2027/28. These actions are considered routine management
actions.

Under these assumptions, without management action, Equity in 2026/27 and 2027/28 was $387.0M and
$400.0M, respectively. The MCT ratios in 2026/27 and 2027/28 were 63.4% and 56.8%, respectively.

Under these assumptions, with management action, Equity in 2026/27 and 2027/28 was $387.0M and
$419.7M, respectively. The MCT ratios in 2026/27 and 2027/28 were 63.4% and 61.3%, respectively. The
statement value of the Company’s assets is greater than the statement value of their liabilities throughout
the forecast period.

Reinsurance Held
Reinsurance risk arises from a reinsurer’s (or retrocessionaire’s) failure to meet its obligations to the
insurer, or from a change in market conditions causing an increase in rates, inadequate limits, or otherwise
inadequate or unaffordable coverage.

We reviewed the Company’s reinsurance held exposure and a scenario was considered but not tested in
this FCT report as the Company has minimal reinsurance held exposure.

Volume and Mix of Business
One of the uncertainties facing an insurance company is the volume of new business that it will be able to
write in the future. Volumes significantly different from those assumed in the business plan can result in a
capital position which differs from the expected, with negative consequences.

As MPI is the sole auto insurance provider in Manitoba, a scenario was considered but not tested in this
FCT report as the Company has no competitor and the new business volume is stable.
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Market and Credit (Investment)
Adverse scenarios related to investment risk may come from a variety of sources including

1.  a significant change in the yield curve
2. declines in the market value of debt and equity securities
3. increases in losses from defaults on debt securities
4. mismatch in cash flows from assets and liabilities
5. poor returns and/or declines in the value of real estate
6. poor returns and/or declines in a value of subsidiary
7. a significant change in foreign exchange rates
8. a decrease in the returns and/or value of other major asset categories.

We analyzed the year-over-year change in rate of return from Canadian common stocks and Government
of Canada securities by term from 1936-2019 and assumed the changes are normally distributed. A series
of tests used to examine the assumption that the year-over-year changes in the rate of return in Canadian
common stocks and the yield curve are normally distributed did not suggest that the distribution was an
improper fit for the data. We have applied judgment in selecting the assumptions used in the investment
scenarios described below that are consistent with an expected outcome between the 95th to 99th

percentiles for the solvency scenarios and the 90th percentile for the going concern scenarios.

Deterioration of Asset Values

We have assumed that all the following 2026/27 events would occur simultaneously:

 drop in the market value of debt securities based on a sudden parallel increase of 180 basis points
in the yield curve

 decline in equities consistent with a 45% decline in the S&P/TSX Composite index.
 the investment portfolio is being rebalanced to ensure investment assets support liabilities

This scenario is discussed in detail in Section 7.

Change in Interest Rates

Where there is a significant increase or decrease in interest rates, the market value of debt securities will
also change, affecting MCT. When there is a mismatch between the cash flow pattern of assets and
liabilities, future rates of interest can vary substantially and adversely impact equity. The value of
derivatives will also be affected. Where they are used as hedges, they will help mitigate adverse impacts.
Where they are used to take mismatch positions, they will add financial exposures.

We have considered a sudden parallel shift of -300 basis points in the yield curve in 2026/27 and return
to normal thereafter.

We capped the decrease at 0% to avoid negative yields. Usually changes in future interest rates will impact
not only future rates of reinvestment and market values, but also the pattern of the cash flows.

Under these assumptions, without management action, Equity in 2026/27 and 2027/28 was $706.4M and
$624.0M, respectively. The MCT ratios in 2026/27 and 2027/28 were 135.2% and 108.5%, respectively.
The statement value of the Company’s assets is greater than the statement value of their liabilities
throughout the forecast period.
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Government and Political Action
Most government actions will require a long implementation period. However, the following represent
some actions that could either be implemented retroactively or not even be foreseen and adversely affect
MPI:

1.  An increase in premium taxes rates
2. An increase in assessments, such as health care levy or insolvency fund contributions
3. An increase in taxation rates or rules for corporations: income tax, capital gains tax deductions,

offshore income, earthquake reserves,
4. A change in regulatory solvency standards which could increase the capital requirements for

property and casualty insurers.
5. Political instability, particularly in foreign jurisdictions
6. Takeover of a line of insurance by a provincial government
7. Change to statutory coverages

None of these are likely to impair the financial condition of the Company.

Off-Balance-Sheet
Often the off-balance-sheet items arise from new or evolving industry practices which in future years do
get recognized on the balance sheet by CICA, CIA, or regulators.

Adverse scenarios to which the Company may be sensitive are as follows:

 Structured Settlements
 Contingent Liabilities or Losses
 Letters of Credit and Pledged Assets
 Capital Maintenance Agreements

None of these are likely to materially affect the Company.

Expenses
Expense assumptions are unique in that management has a greater level of influence over them than on
other assumptions, however circumstances may arise leading to higher than anticipated expenses possibly
due to unexpected variation in new business growth, litigation, or other developments.

Expense risk was not considered to materially affect the Company’s financial condition.
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Climate-Related
Climate-related risks are not limited to risk arising from localized climate events such as wildfires or floods,
they can also include larger scale impacts related to climate change adaptation. In general, climate-related
risks consist of two categories, physical risk and transition risk. Physical risk arises from an increase in
frequency and severity of climate events that could disrupt critical operations, threaten the value of
investments, and/or increase insurance risks. Transition risk is driven by global shifts towards economies
with lower carbon footprint and could stem from current or future government policies, changes in investor
or consumer sentiment, technological advancements, or climate-related litigation.

We believe these risks are currently adequately captured in the set of tested scenarios and will continue to
review their potential impact on the Company in subsequent reports.

Technology and Cyber
The connectedness of the current age lends itself to rising technology and cyber risks and the potential for
more significant impacts to companies in almost all sectors. The occurrence of cyber attacks has continued
to increase in recent years. The risks associated range from reputational damage, to operational
disruption, and financial impacts in the form of recovery costs and/or ransomware payments. The
assumptions for this scenario were derived following a review of published reports on recent cyber attacks.

The cyber attack was assumed to take place midway through 2026/27 with the following costs incurred:
 $5.0 million in gross incurred losses resulting from business interruption and delayed abilities to

process claims/payments
 $10.0 million ransomware payment
 Additional $5.0 million in expenses to protect systems and recover stolen information.

Under these assumptions, without management action, Equity in 2026/27 and 2027/28 was $495.7M and
$555.8M, respectively. The corresponding 2026/27 and 2027/28 MCT ratios were 90.6% and 92.0%,
respectively. The statement value of the Company’s assets is greater than the statement value of their
liabilities throughout the forecast period.

Combination of Risks
Given Manitoba Public Insurance has experienced a mixture of unlikely events in recent past, integrated
scenarios were created and configured to be consistent with an expected outcome between the 95th to
99th percentiles.

A combination of Inflation, High Loss Ratio, Underestimation of Liability and Decline in Equity was tested.

This scenario is discussed in detail in Section 7.
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