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Undertaking #02 

Reconcile the two benchmark numbers or provide an explanation for the differences in 

benchmarks in both the appendices, for the asset classes ‘Commercial Mortgages’ and 

‘Corporate Bonds’. (Part XII INV Appendix 6 and Part XII INV Appendix 13) 

 

RESPONSE: 

Commercial Mortgages benchmark return reconciliation: Investment Policy 

Statement Section 6.10 requires adding a 50 basis point (bps) spread to calculate the 

expected return of the “Commercial Mortgages” asset class. A spread of 50 bps was 

already included in the Part XII INV Appendix 13 benchmark return calculations. In 

contrast, an additional spread of 50 bps was added in Part XII INV Appendix 6 

benchmark return (i.e., the 50 bps was double-counted).  

The return for the Commercial Mortgages asset class in the Basic Claims 

portfolio was 8.5%, thus outperforming the benchmark return, including the 

50 bps spread (8.3%) by 0.2%. 

Corporate Bonds benchmark return reconciliation: Investment Policy Statement 

Section 6.10 requires adding a 25 bps spread to calculate the expected return of the 

“Corporate Bonds” asset class in both the Basic Claims and EFB portfolios. A spread of 

25 bps was included in the Part XII INV Appendix 6 benchmark return calculations, 

whereas Part XII INV Appendix 13 benchmark return calculations didn’t include a 25 bps 

spread.  

The Corporate Bond asset class return in the Basic Claims portfolio was 10.2%, 

thus outperforming the benchmark, including the 25 bps spread (10.1%) by 

0.1%.  

The Corporate Bond asset class return in EFB was 10.1%, thus outperforming 

the benchmark, including the 25 bps spread (9.8%) by 0.3%. 


