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Undertaking #10

MPI to produce work-from-home analysis done on the gas tax as supports the scaler

model.

RESPONSE:

After further investigation, MPI concluded that fuel sales data does not support either

the linear mobility parameter model or the mobility model used in the 2025 GRA.

MPI analyzed annual fuel sales for road motor vehicles in Manitoba and compared
them to MPI’s linear model, Oliver Wyman’s mobility assumptions, and the mobility
assumptions used in the 2025 GRA. To enable comparison, the parameters were
scaled appropriately. Fuel sales were divided by the number of earned units to account
for the growing vehicle population. The resulting metric represents the estimated
amount of fuel sold per vehicle. MPI notes that fuel sales are reported on a calendar

year basis, while earned units are reported on a fiscal year basis.

MPI notes that on both a gross and net basis, this rate remains significantly lower than

pre-pandemic periods and does not follow either the linear model or a mobility model.

MPI does not recommend the use of fuel consumption as a proxy for measuring

mobility within Manitoba. This position is based on the following considerations:

e Fuel consumption levels are affected by the fuel efficiency of the vehicle fleet.
Technological advancements and the introduction of more efficient vehicles can

reduce fuel usage without any corresponding change in mobility patterns.

e The increasing adoption of hybrid and battery-electric vehicles will further
reduce overall fuel consumption. This decline will occur regardless of actual
mobility trends, thereby weakening the reliability of fuel consumption as an

indicator.
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e Fuel sales data do not directly measure fuel utilization. Variations in fuel sales
may reflect factors unrelated to road activity, such as economic conditions or

seasonal demand, making it difficult to attribute changes solely to mobility.
e Fuel purchased within Manitoba may be consumed outside the province. In
such cases, the fuel would appear in provincial statistics but would not

contribute to mobility within Manitoba, introducing further distortion.

Figure 1 Gross Sales of Gasoline Compared to Mobility Parameters

Line
2026 GRA Gross sales of  Total Earned Scaled Oliver Gross sales of
2025 GRA  Oliver Wyman Mobility  gasoline (L x Units (excl 2025 GRA Wyman  gasoline per
No. Year Mobility Mobility Parameter 1000) Trailers) Scaled Mobility Mobility unit
[A] [B] [C] (D] [E] [F] [6] [H]
1 2016 - - - 1,702,545 931,211 - - 1,828
2 2017 - - - 1,716,933 945,992 - - 1,815
3 2018 - - - 1,725,928 954,822 - - 1,808
4 2019 - - - 1,736,239 962,126 - - 1,805
5 2020 29.78 29.78 -4.00 1,546,863 970,759 -4.00 -4.00 1,593
6 2021 22.16 22.16 -3.00 1,602,872 1,000,845 -2.98 -2.98 1,602
7 2022 16.48 16.48 -2.00 1,616,445 1,010,098 -2.21 221 1,600
8 2023 14.79 14.79 -1.00 1,675,239 1,029,270 -1.99 -1.99 1,628
9 2024 14.15 - 0.00 1,730,754 1,054,184 -1.90 0.00 1,642

[D] htps://www150.statcan.gc.ca/t! /bl 1/en/tv.action?pid=2310006601
[F1=[A]/29.78*-4
[G] =[A]/29.78 * -4
[H]=[D]/[E] * 1000
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Figure 2 Gross Sales of Gasoline Compared to Mobility Parameters
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Figure 3 Net Sales of Gasoline Compared to Mobility Parameters
Line
2026 GRA Net sales of Scaled Oliver Net sales of
2025 GRA  Oliver Wyman Mobility  gasoline (L x HTA Earned 2025 GRA Wyman gasoline per
No. Year Mobility Mobility Parameter 1000) Units Scaled Mobility Mobility unit
[A] [B] [C] [D] [E] [F] [G] [H]
1 2016 - - - 1,588,529 860,486 - - 1,846
2 2017 - - - 1,614,445 873,035 - - 1,849
3 2018 - - - 1,626,591 880,842 - - 1,847
4 2019 - - - 1,627,412 886,950 - - 1,835
5 2020 29.78 29.78 -4.00 1,434,375 892,660 -4.00 -4.00 1,607
6 2021 22.16 22.16 -3.00 1,495,759 918,020 -2.98 -2.98 1,629
7 2022 16.48 16.48 -2.00 1,470,559 924,825 -2.21 -2.21 1,590
8 2023 14.79 14.79 -1.00 1,506,555 942,268 -1.99 -1.99 1,599
9 2024 14.15 - 0.00 1,664,621 966,553 -1.90 0.00 1,722

[D] htps://www150.statcan.gc.ca/t! /bl 1/en/tv.action?pid=2310006601
[F1=[A]/29.78 * -4
[G] =[A]/29.78 * -4
[H]=[D]/[E] * 1000
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Figure 4 Net Sales of Gasoline Compared to Mobility Parameters
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