AN\ Manitoba
Hydro ,
energy for life

January 28, 2026

The Public Utilities Board of Manitoba

400-330 Portage Avenue

Winnipeg, MB R3C 0C4

ATTENTION: Ms. R. McMillin, Board Secretary and Executive Director VIA E-MAIL
Dear Ms. McMillin:

Re: CENTRA GAS MANITOBA INC. (“CENTRA”) APPLICATION FOR APPROVAL TO
SELL COMPRESSED NATURAL GAS ON A PILOT BASIS:
RESPONSES TO INFORMATION REQUESTS

Please find enclosed Centra’s responses to the Information Requests issued by the Public Utilities
Board with respect to Centra’s Application for Approval to sell Compressed Natural Gas on a Pilot
Basis.

Should you have any questions with respect to the foregoing, please do not hesitate to contact
the writer at 204-360-3399.

Yours truly,

MANITOBA HYDRO LEGAL SERVICES

Per:
J

GWEN MUIRHEAD
Legal Counsel

Encls.

22" Floor - 360 Portage Ave. - Winnipeg Manitoba Canada - R3C 0G8
Telephone / N° de téléphone : 204-360-3399 e Fax / N° de télécopieur : 204-360-6147
gmuirhead@hydro.mb.ca

To request accessible formats visit hydro.mb.ca/accessibility.
Pour demander des documents en format accessible veuillez consulter hydro.mb.ca/fr/accessibility.



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-1a-b

Part and Application pp. 1-2; 2024/25 Page #:
Chapter: Centra GRA PUB/Centra I-83 and
11-39
Topic:
Subtopic
PREAMBLE:

Centra states “Centra’s station was first equipped with two 2,200 PSI dispensers to fill CNG
tube trailers for emergency deployment.” Further, Centra adds “A new higher capacity 3,600
PSI dispenser with a Measurement Canada approved meter, will be installed in mid-January
2026 to facilitate compliance with the Canadian Gas Association Mutual Assistance

Agreement and allow Centra to wholesale CNG to third parties.”

In PUB/Centra 1-83 and PUB/Centra 1I-39 from the 2024/25 GRA, Centra provided further
details regarding an external CNG sale in 2018 in support of a utility mutual aid agreement.

QUESTION:

a) Please further explain why a higher capacity dispenser is now required at Centra's CNG
station in La Salle, Manitoba.

b) Please provide the capital budget associated with the installation of the new higher
capacity dispenser (and related updates where applicable) that is scheduled for
installation in mid-January 2026. Also provide any available expenditure justification

documentation related to this project.
RESPONSE:
a) The new dispenser is required for the following reasons:

(i) The meters in the existing dispensers are not Measurement Canada approved, as this
was not required for Centra emergency response purposes as the gas loaded into
Centra’s trailers at the CNG station is transferred back into the Centra system. The
new dispenser includes a Measurement Canada approve meter to allow custody
transfer.
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-1a-b

(ii) The existing dispensers were designed for Centra’s steel trailers, with a design
pressure of 2,200 psi and a capacity of 162 MCF. Industrial composite tube trailers are
designed for 3,600 psi and have a capacity of 470 MCF, which exceeds the current

dispenser capabilities.

In addition, the new higher-pressure dispenser can be used to respond to emergencies.
Centra notes that the Agreement specifies that in the event of an emergency or
unforeseen circumstances, the Company reserves the right to interrupt the Customer’s

access to the Station and/or the fuel.

b) Centra initially completed a Capital Investment Justification for the new dispenser in Fall
2024, which included an estimated cost of $80,000. Please see the Attachment to this
response for the 2024 ClJ. Since that time, the total project budget has increased to
$111,000, reflecting higher-than-anticipated installation service costs.
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Centra Gas Manitoba Inc.
CNG Pilot Application

C55-CIJ-PROG-I

PUB/Centra I-1a-b - Attachment 1

CAPITAL INVESTMENT JUSTIFICATION

FOR

CNG High Pressure Trailer Fill Dispenser

Investment Type (Program Item)

PROGRAM NAME - Gas Station Upgrades

Page 1 of 6

DATE PREPARED:

APPROVER

Velandia, Fernando

Gamil, Ali

January 28, 2026

BUDGET: S80
CONTRIBUTIONS: S0
NET BUDGET: 380

(values listed above are in thousands of dollars)
CORPORATE VALUE Value: -76
FRAMEWORK SCORE:

2024-11-28

APPROVER TITLE

NATURAL GAS SYSTEM
CTRL & MTCE DEPT MGR

NGM&O SUPERVISOR

COMMENT

Value/$K: (1.00)

ORGANIZATIONAL UNIT APPROVAL DATE

Maintenance Support &
. 2024-11-29
Planning

Maintenance Support &
. 2024-11-28
Planning


http://c55.hydro.mb.ca/MH_PROD/ReportingGateway.htm?page=Modules/Expenditures/Expenditure.aspx?id=2751480
http://c55.hydro.mb.ca/MH_PROD/ReportingGateway.htm?page=Modules/Expenditures/Expenditure.aspx?id=2751480

Centra Gas Manitoba Inc. PUB/Centra I-1a-b - Attachment 1
CNG Pilot Application Page 2 of 6

CAPITAL INVESTMENT MASTER DATA

RESPONSIBLE REQUESTING

OPERATING/CORPORATE Operations OPERATING/CORPORATE Operations

GROUP: GROUP:

RESPONSIBLE DIVISION: Distribution Ops & Mtce - Winnipeg REQUESTING DIVISION: Distribution Ops & Mtce - Winnipeg

RESPONSIBLE DEPARTMENT: Natural Gas System Control & Maintenance

.M. NODE NUMBER: W.B.S. NUMBERs: P:41048
C55 INVESTMENT CODE: 33944

C55 INVESTMENT

SAP PROJECT TYPE: 24 - BOC-VP & Management SUB-CATEGORY:
CORPORATE INVESTMENT (Level 1) C6 / Business Operations Support
CATEGORIES: (Level 2) CM / System Renewal
CONTACTS
Gamil, Ali
PREPARED BY: NGM&O SUPERVISOR REQUESTOR: Ali Gamil
53070
Gamil, Ali
PROJECT MANAGER: NGM&O SUPERVISOR
53070
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Centra Gas Manitoba Inc. PUB/Centra I-1a-b - Attachment 1
CNG Pilot Application Page 3 of 6

MANITOBA HYDRO
CAPITAL INVESTMENT JUSTIFICATION
CNG High Pressure Trailer Fill Dispenser

RECOMMENDATION

Purchase an Encore retail non CRIND dispenser with Measurement Canada certification. This system will increase
the efficiency of the emergency response and provides high pressure robust CNG usage.

SCOPE

The scope of this investment is well defined, and no design changes is required to accommodate the new system.
There's no cost escalation if the project executed on time as proposed by the ANGI dispenser manufacturer. This
will be a new installation in the existing spare connection for dispensers in the compressed natural gas plant.
Wiring and the infrastructure already in place to this added system.

NO old equipment will be removed or any salvage value. This equipment will be an addition to the two systems
already in place, but it will have much more capabilities.

BACKGROUND

Compressed natural gas plan is Manitoba Hydro only natural gas emergency response system. The station is located
in provincial RD. 330 south of the perimeter HWY. Currently, the system is equipped with two natural gas
compressors capable of delivering up to 5000 psi.

JUSTIFICATION — BUSINESS CASE ANALYSIS (SUMMARY):

JUSTIFICATION

The current dispensers are limited to deliver 2580 psi @70 degrees F which is almost 50% of the system load
capacity. In the case of emergency response or the need to fill industry common trailer with pressure up to 3600
psi, the current system will not be able to deliver the needed volume. All the infrastructure are in place and no
modification to design of equipment is required. There're two slots for additional dispensers ready to be used as
future expansion and this project will utilize one of these available connections.

For this improvement project we only need to purchase the dispenser with high pressure delivery and will be
installed with the least efforts and cost needed. Further, this dispenser can be used to generate revenue through
wholesale of compressed natural gas upon the executive decision.

Page 1 of 4
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Centra Gas Manitoba Inc. PUB/Centra I-1a-b - Attachment 1
CNG Pilot Application Page 4 of 6

Capital Investment Justification

CORPORATE VALUE FRAMEWORK

Value Measure Value Points % of Value
Total Cost -76 100%
Total Value -76
Value/$K (1.00)

Page 2 of 4
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Centra Gas Manitoba Inc.

CNG Pilot Application

ANALYSIS OF ALTERNATIVES:

ECONOMIC ANALYSIS

Discount Rate

Active Option
Recommended

Other Alternatives

INVESTMENT RISK ANALYSIS

For current corporate rates see P911

5.75%

NPV
Benefits/(Costs)

NPV
Benefits/(Costs)

PUB/Centra I-1a-b - Attachment 1
Page 5 of 6

Capital Investment Justification

CVF Score Value/SK
-76 (1.00)
CVF Score Value/SK

Executing this project will be within the available capital budget and there's no risk forecasted by proceeding.

ESTIMATED COST FLOW

The annual projected cost flows are as follows (in thousands of dollars):

Fiscal Year Budget

Prev. Actuals )
2024/2025 $65
2025/2026 $15
2026/2027 SO
2027/2028 SO
2028/2029 SO
2029/2030+ SO
Total $80

Contributions

S0
S0
S0
S0
S0
$0
S0
1]

Net Budget

S0
$65
$15

S0

S0

S0

S0
$80

IMPACT ON O&A COSTS

PROPOSED SCHEDULE

January 28, 2026
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Centra Gas Manitoba Inc.
CNG Pilot Application

RELATED INVESTMENTS

Complete procurement process by March 31, 2025.
Installation and commissioning by October 31, 2025

OTHER ALTERNATIVES CONSIDERED
N/A

REFERENCE DOCUMENTS

January 28, 2026

PUB/Centra I-1a-b - Attachment 1
Page 6 of 6

Capital Investment Justification
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-2a-c

Part and Application p.2 Page #:
Chapter:

Topic:

Subtopic

PREAMBLE:

Centra states: “Centra is aware that this limited opportunity, however, may lead to other
companies that have previously expressed interest in this type of arrangement expressing
discontent. Centra has had to previously advise customers that it was not in a position to
provide CNG service on the timelines that were being requested. As a result, there may be
some companies that express disappointment at not being awarded this initial opportunity
now that Centra is able to explore third party arrangements.”

QUESTION:

a) Please explain how and why Centra chose the specific CNG customer identified in Centra's
Application for its pilot CNG sale offering as opposed to other companies that previously

expressed interest in purchasing CNG from Centra.

b) Please explain why Centra considers that the specific CNG customer identified in Centra's
Application is not being offered preferential treatment in this case, and provide Centra's

rationale for this customer service choice or approach.

c) If the pilot CNG sale is approved by the Board, please explain what Centra will do if it is
approached by other parties desiring to purchase CNG from Centra’s station. If Centra
intends to deny service to these parties, please justify this denial.

RESPONSE:

Response to parts a) and b):

In December 2025, the identified customer approached Centra requesting short-term
supply of CNG to serve an end-use customer for heating purposes. At that time, Centra
had already scheduled the installation of a higher-pressure dispenser at its CNG fueling
station for mid-January 2026. The installation of this dispenser would allow Centra, for the

January 28, 2026 Page 1 of 3



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-2a-c

first time, to conduct commercial CNG sales directly at the station, staffed by Centra

personnel.

This request provided an opportunity for Centra to utilize the new dispenser immediately
upon installation through a controlled, short-term commercial arrangement. This
arrangement would allow Centra to gain practical experience with commercial CNG sales
and the new equipment, while operating at manageable volumes and for a limited

duration.

The identified customer was selected because the request presented a timely and feasible
opportunity that met both the customer’s needs and Centra’s objective of testing and
operationalizing the new dispenser. The selection was not based on preferential
treatment; rather as a short-term pilot project. The pilot does not confer any ongoing
advantage, and any potential future CNG service will be offered under clearly defined and
consistently applied criteria once Centra has gained operational experience and evaluated

the ongoing profitability and feasibility of the service.

The pilot is intended to provide Centra with valuable insight to develop and refine an
appropriate framework for the potential offering of CNG services to customers in the

future.

c) Centra intends to use the new high pressure dispenser equipped with a Measurement
Canada—approved meter exclusively for this pilot. Centra also plans to staff the station for
the duration of the customer’s daily fill requirements in order to gain operational

experience with routine station use.

The pilot Customer’s maximum daily volumes will fill one of the Customer’s CNG trailers
and would take over eight hours to complete. The pilot Customer initially requested twice
the daily maximum volumes for this limited period, but Centra advised that it could not
supply volumes of that magnitude at this time. In circumstances where the pilot Customer
routinely fills to their maximum daily volumes outlined in the Agreement, Centra would
be required to staff the station outside of regular hours (evenings or overnight) to

accommodate requests for CNG from other customers.

Centra has informally surveyed companies that have expressed interest in CNG regarding

their estimated CNG needs. Based on this information, Centra anticipates that it would

January 28, 2026 Page 2 of 3



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-2a-c

not be able to meet all projected daily fill requirements with a single high

pressure- dispenser, even if the station were available for filling 24 hours per day.

Given the foregoing constraints, Centra does not intend to provide service to additional
customers during the pilot period. Any subsequent customer requests received during the
pilot period will not be denied but deferred for consideration following the conclusion of
the pilot and at such time as the service may be offered under an established and Board-
approved framework. This approach ensures that all interested customers are treated
consistently and that service offering/expansion, if any, occurs only after appropriate
regulatory review. The operational experience gained through the pilot will help inform
the appropriate framework for the potential offering of CNG services to customers in the

future.

January 28, 2026 Page 3 of 3



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-3a-c

Part and Application p.3; 2024/25 GRA Page #:
Chapter: PUB/Centra 11-39
Topic:
Subtopic
PREAMBLE:

Centra proposes a new compression fee comprised of four unit costs related to labour,

electricity, maintenance, and depreciation & return.

During the 2024/25 GRA, Centra provided the following information on the rate components
it billed Union Gas for its 2018 CNG sale:

e 2018 Compressor charge of $0.1147/m3 (“comparable with those charged to Centra

by SaskEnergy during the Otterburne emergency event”).

e Centra’s 2018 CNG sale also included 77 labour hours billed at $121/hr (per the
external labour rates approved by the Board at the time), which equates to
$0.3545/m3 based on the total CNG volume sold at that time.

Together, the 2018 compression fee and labour unit costs totaled $0.1147/m3 + $0.3545/m3
= $0.4692/m3, which is significantly different than the pilot CNG compression fee proposed
at p.3 of Centra’s Application.

QUESTION:

a) Please provide the detailed assumptions and calculations supporting the four unit costs

that inform Centra's proposed CNG pilot compression fee.

b) Please explain the reasons and rationale supporting the proposed pilot CNG compression
fee compared to the different compressor charge and labour charges billed to Union Gas
in 2018.

c) If the labour costs embedded in the proposed CNG pilot compression fee are not based

on the external company labour rates shown in Appendix B of Centra's Schedule of Sales

January 28, 2026 Page 1 of 5



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-3a-c

and Transportation Services and Rates, please explain Centra's rationale for using different

labour rates for the labour component of the proposed CNG pilot compression fee.
RESPONSE:

a) The detailed assumptions and calculations supporting each of the four unit costs that

inform the proposed compression fee are set out below:
Labour:

The unit cost for labour to staff the station with one technician to complete daily fill

requirements was determined as follows:

Labour Unit Cost

Straight Time Hourly Labour Rate*

Overtime Labour Rate * -
Total Pilot Straight-Time Hours** 774 hours
Total Pilot Overtime-Time Hours*** 410 hours

Total Estimate Labour Costs -

Unit Cost Per Cubic Meter ****

* Includes Third Party Billing Overhead of 55%.

** Straight-time hours are based on 9 hour per weekday (9 hours per weekday x 86 days)

*** Overtime hours include 1 hour of weekday overtime to account for travel, and 9 hours per
day on Saturday and Sunday. Paid overtime for travel on weekends is not provided under the
applicable collective agreement. (1 hour per weekday x 86 days, plus 9 hours on weekends x 36 days)

**** Based on maximum pilot volumes 13,300 m3 per day over 122 days for a total of 1,622,600
m3.

Centra notes that the labour hours and associated costs presented above are based on
maximum daily fill volumes for the duration of the pilot. As set out in the Application,
Centra will staff the station from 7:30 a.m. to 4:30 p.m., or as required to meet the
customer’s daily fill requirements, whichever is less. Where daily fill volumes are lower,
Centra expects to redeploy staff to other activities once fill requirements are met and/or

avoid incurring overtime costs.
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-3a-c

Electricity:

The unit cost for electricity for the compressors was determined as follows:

Electricity Unit Cost

Load Size KW 150
kWh per fill (8.30 hrs for max fill) 1245
Average S / kWh* $0.010
Average Cost Per Fill $120
Unit Cost Per Cubic Meter (13,300 m3) $0.009

*based on the first block energy rate for the General Service Small Demand class of $0.09864.
This approach is appropriate as it is the most simplistic way to recover associated demand
costs. .

Maintenance: Since entering service, the CNG station has been used on a very limited
basis, primarily to support emergency response activities. As a result, Centra has limited
experience with the maintenance costs associated with routine operation of the station.
Accordingly, Centra has included a -provision for maintenance costs in the

proposed compression fee.

The proposed pilot will allow Centra to better establish the costs of routine maintenance
as there will be more regular use of the station. This information will be used to inform
future maintenance cost assumptions that may be included in the compression fee should

Centra seek PUB approval to offer CNG service on an ongoing basis.
Depreciation on Dispenser:

The unit cost for depreciation on the new high-pressure dispenser was determined as

follows:

Depreciation Unit Cost

Cost of new dispenser $111,000
Estimated Useful Life 10 years
Estimated Monthly Depreciation $925
Pilot Months 4.01 (122 days/30.4 days)
Total pilot depreciation expense $3709
Depreciation Unit Cost* $0.002/m3

*based on maximum pilot volumes 13,300 m3 * 122 days=1,622,000 m3
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-3a-c

Return:

The return on investment component included in the compression fee was derived by
applying weighted average costs of capital approved by the PUB in Order 138/25 to the
net book value of the CNG station assets, including the cost of newly installed higher-

pressure dispenser.

CNG Station Cost of Capital

Net Book Value of Original Capital Expenditures 4,464,164

Cost of New Dispenser and Meter 111,000

Overall Rate of Return*

Annual CNG Station Cost of Capital

*based on 2025/26 overall rate of return included in Centra’s Compliance Filing to Order 120/25

Then the annual return on investment was converted to a variable, per-unit component
of the compression fee using a conservative estimate of an annual throughput volumes of

approximately 10,050 (103m3), as follows:

Return Unit Cost

Annual CNG Station Cost of Capital -

Maximum Annual Volume m3 10,050,900

Return Unit Cost -

b) For the proposed pilot, the compression fee was established based on the specific costs
incurred to provide the service during the pilot period. The charge reflects costs directly
attributable to the pilot and was developed for the limited purpose of evaluating the
service on a trial basis. As such, the compression fee would be subject to review and

potential revision should Centra propose an ongoing CNG service offering.

During the Union Gas emergency response event, Centra billed compression charges that
were comparable with those charged to Centra by SaskEnergy during the Otterburne
emergency event. At that time, Centra’s own compression charge had not yet been

developed, and the billing reflected the emergency nature of the service.

Centra notes that labour requirements during the Union Gas emergency response event
were materially higher than those anticipated under the pilot. Specifically, labour costs for

two Centra technicians and one supervisor were charged to Union Gas, with a total of 77
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Centra Gas Manitoba Inc. CNG Pilot Application

PUB/Centra I-3a-c

labour hours recorded. During the event, a total volume of 26,284 m?* was filled across

four trailers and over the course of four days.

In contrast, under the proposed CNG pilot, Centra expects to require daily labour
equivalent to one technician. As noted in Attachment 1 of the Application, the maximum
daily fill volume is 13,300 m® and is expected to require just over eight hours to fill. On this
basis, Centra estimates that a volume equivalent to the Union emergency response event
could be filled in approximately 16 hours under the pilot, filling two trailers over two days

for the same total volume, compared to four trailers during the Union emergency event.

Accordingly, the materially higher labour hours associated with the Union emergency
response event, relative to the expected labour requirements and volumes under pilot,
are the basis of the significant difference between the calculated rate of $0.4692/m?

referenced in the Preamble and the proposed compression fee in this Application.

In developing the proposed compression fee, Centra used the current activity rate for
technicians who will staff the station during the daily fill, together with a 55% third party
billing surcharge, as set out below. These activity rates are determined consistent with the
activities rates used in Schedule B of the Terms & Conditions of Service (“Ts & Cs”),
including the applications of the third-party billing surcharge. This approach enables

Centra to recover the labour costs associated with providing the filling service under the

pilot.
Activity Rate With Third Party Billing
Surcharge
Straight-time - -
Overtime - -
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Centra Gas Manitoba Inc. CNG Pilot Application

PUB/Centra I-4a-b

Part and Application p.3 Page #:
Chapter:

Topic:

Subtopic

PREAMBLE:

Centra indicates that the proposed compression fee will include a component for depreciation

on the new dispenser.

QUESTION:

a)

b)

Please confirm whether the depreciation component of the proposed compression fee
only relates to the new 3,600 psi dispenser upgrade and does not include depreciation
related to any other asset related to the existing CNG station in La Salle.

If a) is confirmed, please explain Centra's rationale for excluding a portion of depreciation

expense for the remaining CNG station assets in the proposed CNG pilot compression fee.

RESPONSE:

a)

b)

Confirmed, the depreciation component is associated with only the new higher-pressure

dispenser.

Centra notes that the customer will be charged the High Volume Firm base rates, which
already include recovery of the depreciation expenses for Centra’s system assets.
Recovering depreciation related to the existing CNG station, again through the
compression fee would result in double recovery of costs already embedded in base rates.
In addition, the CNG station was constructed to serve broader system and operational
objectives, including overall system reliability. Should Centra move toward offering an
ongoing or permanent CNG service, it may then be more appropriate for commercial sales
to offset a greater proportion of these costs, thereby reducing the amount recovered from

the existing customer base.

January 28, 2026 Page 1 of 1



Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-5

Part and Application PDF p. 5 of 8 Page #:
Chapter: (Attachment 1 p. 1)
Topic:
Subtopic
PREAMBLE:

“Upon mutual Agreement by the Parties, and subject to any regulatory reviews and approvals
required, the Pilot Project Term may be extended in thirty (30) day increments, or as

otherwise agreed to and ordered by the regulator.”
QUESTION:

Please explain whether Centra has concerns with a potential scenario where the Board
provides approval for the pilot CNG offering only until May 31, 2026, with no extension
approved until a subsequent Board review of the pilot project results in a more permanent
CNG service offering proposal from Centra.

RESPONSE:

Centra is seeking approval of the proposed CNG pilot for the defined pilot period, with no
automatic extension beyond May 31, 2026.

The pilot is intended to allow Centra to assess operational performance, customer demand,
and economic viability. An evaluation will be conducted during and at the conclusion of the
pilot period. If the evaluation demonstrates that the service is economic and in the public
interest, Centra may file a separate application seeking Board approval to offer the service on
a more permanent basis. If the evaluation does not support the potential extension of the

service, the pilot would conclude as scheduled and the service would not continue.
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Centra Gas Manitoba Inc.

CNG Pilot Application
PUB/Centra I-6

Part and
Chapter:

Application p.3

Page #:

Topic:

Subtopic

PREAMBLE:

Centra states “Given the short-term nature of these arrangements, Centra proposes to charge

base rates net of riders, as the customer has not contributed to the balances that resulted in

the riders. For any longer-term or permanent arrangements at the CNG station, Centra would

propose applying rate riders.”

QUESTION:

Given the above, please confirm whether “net of rate riders” in this case would result in the

CNG customer paying only the base HVF rates, including demand rates, and the base Gas

Commodity rate, exclusive of the PGVA rate rider or the Commodity Cost Balancing Deferral
rate rider that are in effect during the period January 30, 2026 to May 31, 2026.

RESPONSE:

Confirmed.

January 28, 2026
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Centra Gas Manitoba Inc. CNG Pilot Application

PUB/Centra I-7a-b

Part and N/A Page #:
Chapter:

Topic:

Subtopic

PREAMBLE:

N/A

QUESTION:

a)

b)

Please explain the timeline and process proposed by Centra to finalize the interim
approval of Centra's proposed pilot CNG compression fee, in accordance with section 45
of The Public Utilities Board Act.

Please explain whether and how Centra would recover the additional revenues from the
customer should the Board finalize the pilot CNG compression fee at a higher level than

currently proposed for interim approval.

RESPONSE:

a)

The timeline and process to finalize interim approval of the proposed rate pilot will
depend on the outcome of the pilot. If the pilot results support ongoing CNG service,
Centra may quickly bring forward a proposal to offer the service on a permanent basis and
would seek to finalize the interim pilot approval at that time.

If the pilot indicates that additional investment—such as installing another high pressure
dispenser or adding cardlock equipment to expand CNG sales or enable 24 hour service—
is required, additional time would be needed to plan, develop, and implement these
enhancements and the associated service offering before Centra would be in a position to

seek final approval.

Alternatively, if Centra determines that it will not pursue an ongoing CNG service, it would

seek final approval of the CNG pilot as part of its next General Rate Application.
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-7a-b

b) Centra has proposed the CNG Pilot as a controlled, short term commercial arrangement
designed to gain operational and cost experience delivering CNG service, while managing
the uncertainties associated with a new offering. Based on the design and scope of the
pilot, Centra does not anticipate circumstances that would require the compression fee to
increase upon finalization. Accordingly, Centra submits that the Board has sufficient
information to grant final approval of the proposed compression fee for the pilot as part
of this Application.

If, following completion of the pilot, Centra determines that it should pursue an ongoing
CNG service, any future rates, including the compression fee, would be set prospectively

and informed by the operational and financial data collected during the pilot period.

Given the above, Centra does not expect that the Board would finalize a compression fee
higher than the level proposed for interim approval and therefore does not anticipate any

need to recover additional revenue from the Pilot Customer.
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Centra Gas Manitoba Inc. CNG Pilot Application
PUB/Centra I-8a-b

Part and The Public Utilities Board Act Page #:

Chapter:

Topic:

Subtopic

PREAMBLE:

Section 114 of The Public Utilities Board Act (Act) states “No person shall sell, deliver, purchase
directly, distribute, store or transmit gas within the Province except in accordance with an
order issued to such person by the Board and in granting any order the Board shall not be
bound to recognize or give effect to the terms of any existing contract.” Order 119/91
establishes the Board’s initial framework for gas marketer licensing (further information is

also available on the Board’s website).
QUESTION:

a) Please confirm whether the end-use customers of Centra’s CNG pilot customer are located

in Manitoba.

b) If a) is confirmed, please confirm that Centra’s CNG pilot customer will apply for a natural

gas marketer license from the Board before Centra supplies CNG to the pilot customer.
RESPONSE:

The following responses have been prepared by the proposed CNG pilot customer, Plum Gas

Solutions Inc.
a) Yes, the end use customer of Centra’s CNG Pilot Customer is located in Manitoba.

b) No, Centra’s CNG pilot customer does not intend to apply for a natural gas marketer
licence from the Board before or after Centra supplies CNG to the pilot customer. The
Board’s statutory principles and licensing regime is tied to direct purchase contracts on

Centra’s pipeline system, not off system compressed natural gas.

Although Section 114 of the Act’s prohibition and licensing requirement is written rather
broadly, the Board has specific authority granted to it, put in place for similar situations.
Specifically, pursuant to Section 74.1 of the Act, the Board may refrain from requiring CNG
Pilot Customer to obtain a natural gas broker/marketer licence, where the Board
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determines that CNG Pilot Customer’s products and services are, or will be, subject to
sufficient competition to protect the public interest. CNG Pilot Customer requests the

Board utilize the authority granted under this Section, for the reasons contained herein.

First, the CNG Pilot Customer’s products and services are directly in competition with
existing providers and products. Although CNG Pilot Customer may be an initial or first
mover within the Province for compressed natural gas (CNG), it is important to note that
this is an open natural gas market. Although CNG Pilot Customer’s feel our services are at
a higher level than our competition from a quality standpoint, CNG Pilot Customer
recognizes our services are not specialized anywhere near a level of monopoly and
recognize competition already exists and will only increase following this pilot project.
CNG Pilot Customer regularly competes with third-party over-road transport companies
for CNG in nearby Provincial jurisdictions and anticipate the same here in Manitoba. In
fact, over road-transport of CNG is an active, competitive market in almost every other

provincial market outside of Manitoba.

At a product level, CNG Pilot Customer faces competition not only from additional natural
gas sources, but also from other fuel products, including propane, coal, petroleum coke,
and other bio-mass products. Propane is the most similar to CNG in terms of its operation
and price. In other jurisdictions where CNG Pilot Customer transports CNG, it is often
bidding and competing against the price provided by over-road transport propane
providers. CNG Pilot Customer would not compete with on-pipe gas marketers. Any end
user who could retrieve on-pipe gas would do so, simply based on economics alone, as
the CNG Pilot Customer charges its end users for compression, transport services, and
equipment related to delivery (decompression, etc.). Our target end-users are industrial
customers who cannot otherwise obtain pipeline supplied natural gas, usually resulting

from the geographic location of their operations.

The CNG Pilot Customer would also highlight the Board’s previous guidance related to
over-road transport of CNG, to further our request for its use of Section 74.1 authority.
Order 117/22 states that the Board’s revised Code of Conduct (“Code”) compliance
system, “applies when users of natural gas contract with a gas marketer to purchase
natural gas at a fixed Gas Commodity rate set by the marketer, rather than purchasing
their natural gas from Centra Gas Manitoba Inc . .. This Code therefore applies to the
direct purchase of gas commodity . ...” Furthermore, the Code specifically states that the
Code does not apply to “natural gas not transported to end users on Centra Gas’s
transmission or distribution system, such as liquefied natural gas or compressed natural
January 28, 2026 Page 2 of 4
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gas delivered by truck.” Here, the CNG Pilot Customer is purchasing directly from Centra,

is not the end user, but rather the over-road hauling company, providing the gas, related
equipment, and hauling services to the sophisticated industrial end user via CNG delivered

by truck.

In addition, the Board’s public “Guide — Purchasing Natural Gas in Manitoba,” describes
marketers as offering fixed-rate contracts for gas commodity only, and explicitly states
that if you buy from a marketer, Centra continues to deliver your natural gas “through the
same pipelines and through the same meter.” The CNG Pilot Customer is providing, and
charging, the end user for additional equipment and service charges such as compression,
over-road transportation services, and off-loading equipment (pressure and temperatures

regulators, etc.).

Moreover, the Act and the legislation carve out gas sold and delivered in “tanks... bottles,
or other containers” or “delivered by means other than pipelines” as outside the public
utility scope. This carve out is most commonly applied to propane sales, and the Board
has not required propane companies like Superior Propane, Air Liquide, etc. to apply for
and maintain a licence as a gas marketer. Almost identical to propane, CNG is stored and
hauled in composite bottles and/or steel tanks and dispersed to end users in operationally

the same way.

Lastly, the Board itself states that a key tenant of gas marketer licensing is customer
protection in the contracting and marketing in the direct purchase retail. The CNG Pilot
Customer’s end-user is a sophisticated publicly traded mining corporation, who is seeking
a fueling alternative to comply with emissions standards. Moreover, over-road transport
CNG within Manitoba will increase pricing competition within the province, particularly
to that of over-road transported propane, resulting in potential lower prices to those

industrial end-users.

Taken as a whole, the facts before the Board clearly indicate the need for its use of the
authority granted to it under Section 74.1. Not only does competition currently exist for
over-road transport of CNG from other fuel types such as propane, the CNG Pilot
Customer expects competition immediately from well establish CNG over-road transport
companies that are currently in operation in Manitoba’s neighboring provinces, that are
already transporting over-road fuel types like propane, here in Manitoba. Furthermore,
the Board itself through its marketer compliance framework established a set of standards

related to the “direct purchase” pipeline customers purchasing from third parties other
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than Centra, not off-system CNG purchased from Centra and provided to an industrial end

user that is charged for equipment and services beyond the simple gas commodity itself.

More pointedly, the Board has explicitly excluded CNG-by-truck sales within the scope of

the Code. Requiring CNG Pilot Customer to apply for and maintain a license as a gas

marketer would be contradictory to the Board’s own established regulatory regime. As

described, CNG as a commodity and in operation, is much more similar to that of propane,

as opposed to direct purchase pipeline contracts. Therefore, CNG Pilot Customer requests
the Board utilize its authority under Section 74.1 as it relates to this matter.

Lastly, although tangential to this analysis, CNG Pilot Customer would also highlight the
important environmental benefits to the Province through the introduction of over-road
transport of CNG into Manitoba, as shown below in the emissions comparison table,

comparing natural gas to other fuel types that CNG Pilot Customer would seek to displace.

Combustion Emissions Comparison by Fuel (avg. industrial combustion)

Fuel CO. NO, SO; PM,.s Mercury

(kg/MMBtu) || (kg/MMBtu) || (kg/MMBtu) || (kg/MMBtu) || (mg/MMBtu)

INatural Gas |50-53 l0.04-0.10 |0 ~0 I~0 |

Propane |63 l0.07-0.12 |0 ~0 I~0 |

Coal 93-95 0.30-0.60 [0.80-1.50 ||0.20-0.40  [5-10

(Bituminous)

Petroleum ||, > 105 0.40-0.80 |1.50-3.00 [0.30-0.60  ||10-20

Coke
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Part and Application p.2 Page #:
Chapter:

Topic:

Subtopic

PREAMBLE:

Centra indicates that the agreed terms for the proposed CNG pilot sale offering includes the
time period of January 30, 2026 to May 31, 2026.

QUESTION:

Please provide the following details regarding the end-use of the CNG that is anticipated to

be sold by Centra during the limited CNG pilot sale offering:

What are the end-use applications for the CNG gas supplies;

What specific fuels are anticipated to be displaced by the CNG sales enabled by
Centra's proposed pilot offering;

Please confirm or otherwise explain whether the end-use customer will be a public
utility according to The Public Utilities Board Act.

iv.  Please confirm or otherwise explain whether the end-use customer will operate a
pipeline according to The Gas Pipe Line Act.
RESPONSE:

The following responses have been prepared by Plum Gas.

The end use of the CNG gas supplies is for industrial mineshaft heating near Bisset,
MB.

Assuming approval by the Board of this Pilot offering, the CNG would displace
propane, reducing carbon emissions by 15-16% on average, per unit of useful energy
on site. Natural gas is preferred for this end user to comply with its applicable

emissions regulations for mineshaft fresh air heating. The end user is seeking
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compliance with the 0.2ppm nitrogen dioxide emissions baseline, and CNG will assist

in achieving this compliance.

iii. No, the end-use customer is a mining company operating and consuming energy for
heating systems solely for its own industrial operations and does not provide service
to or for the public and therefore is not a public utility under The Public Utilities Board
Act.

iv.  The end-use customer will not operate a pipeline as defined by The Gas Pipe Line Act.
The Gas Pipe Line Act defines gas pipe line as a “pipe line for the transportation,
transmission, or conduct of gas and . . . further includes any system, works, plant, pipe
line, or equipment for the production, transmission, delivery, or furnishing of gas,
directly or indirectly, to the public, and a gas transmission line.” Here, the only line
that will be used on site is the existing 2” line currently used for the provision of
propane, that would now be used for CNG, running directly from the composite
bottles and/or steel tanks to the end-use customer’s own mineshaft heater. As such,
this line is facility fuel end-use piping, from end-use customer’s on-site offload point
to its appliance (i.e., the mine-shaft heater), not a pipeline system used to
transport/transmit gas as a utility function to the public, as contemplated by The Gas

Pipe Line Act.

Furthermore, a gas transmission line is defined by The Gas Pipe Line Act as a “gas pipe
line that is used and operated for the transportation, transmission, or conduct of gas
to a distribution system and that has been so designated by the board under section
13 of the Act.” Here, the small end-use piping running from the composite bottles
and/or steel tanks to the single-appliance mineshaft heater is not connected to a
distribution system, nor has it been designated as a transmission line under Section
13 of The Gas Pipe Line Act.
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Part and The Gas Pipe Line Act Page #:

Chapter:

Topic:

Subtopic

PREAMBLE:

Section 10 of The Gas Pipe Line Act states “Before the owner of a gas pipe line sells or delivers
gas in or to any building or structure, the owner shall inspect the installations in the building
or structure, and shall satisfy themselves that the installations are in accordance with all
statutes, by-laws, and regulations applicable thereto and that the installations are tight and

safe for use.”
QUESTION:

a) Please explain how Centra has complied, or will comply, with the above requirements of
The Gas Pipe Line Act.

b) Please provides Centra’s legal position on the applicability of section 10 of The Gas Pipe
Line Act to the end use customers’ equipment that are ultimately supplied with CNG as
opposed to just the intermediary CNG customer’s CNG transport trailer equipment that

directly interacts with Centra’s gas distribution system.
RESPONSE:

It is Centra’s view that The Gas Pipe Line Act does not apply to these circumstances. Centra is
not selling or delivering gas in or to any building or structure and Centra has no oversight over
the end use customer’s equipment that does not directly interact with Centra’s gas

distribution system.
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Part and N/A Page #:
Chapter:

Topic:

Subtopic

PREAMBLE:

N/A

QUESTION:

a)

b)

Please identify which, if any, Terms and Conditions of Service (i.e., from Centra’s Schedule
of Sales and Transportation Services and Rates) may need revision should Centra

determine to make CNG a permanent service offering.

Please explain whether Centra envisions the compression fee amount to eventually be
publicly disclosed. If Centra envisions continued confidential treatment, please explain

why this fee should remain confidential.

RESPONSE:

a)

b)

Any potential changes to the Terms & Conditions of Service would depend on the specific
design and requirements of any ongoing CNG service that Centra may propose following

completion and assessment of the CNG Pilot.

Whether the compression fee and its underlying inputs can ultimately be publicly
disclosed will depend on the design of any future ongoing CNG service that Centra may
propose. Centra understands from prospective users that demand for CNG can be highly
seasonal and may be required only for discrete, short term- periods to support specific
applications—such as temporary heating for construction sites, mining operations,
greenhouses, or grain drying. These use cases may lend themselves to individualized

contractual arrangements tailored to each customer’s operational requirements.

In such circumstances, public disclosure of detailed pricing inputs could impair Centra’s
ability to negotiate commercial terms and could place Centra at a disadvantage in

emerging competitive markets.
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Whether continued confidential treatment is warranted will depend on the eventual

structure of the ongoing CNG service and the extent to which disclosure could reasonably

be expected to affect Centra’s commercial position.
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