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Backglroull'Ildi 

Centra Gas Manitoba Inc. ("Centra") has applied to the Public Utilities Board ("the 

Board") for new sales rates to be effective July 1, 1999. The Board held a public hearing to 

consider Centra's Application and has issued Order 118/99 dated June 29 1999, which contains 

the Board's decisions and directives relating to Centra's Application. On July 6 and 7 1999, 

Centra filed with the Board the requested revised schedules, rates and rate impacts. 

In this Order, the Board approves the new rates to be effective in Centra's billings for all 

gas consumed on and after July 1, 1999 and until December 31, 1999. 

Rate ~mlPacts - July 1,1999 

IExisting sales rates charged to gas consumers include $2.20/Gj as the unit cost of 

Western Canadian supplied gas. Market conditions now indicate the 1999 average unit cost of 

Western Canadian supplied gas will be $2.7 4/Gj, which is the estimated cost of gas approved 

by the Board to be included in new sales rates. 

As explained in Order 118/99, Centra's May 14, 1999 Revised Application would result 

in significant rate increases to customers in the High Volume Firm, Mainline and Interruptible 

classes if the total 1999 cost of gas was recovered from all customer classes by the end of 

1999. To moderate the rate impact to these high volume users, Centra proposed a six month 

deferral of the rate rider portion of the billed rates. In Order 118/99 the Board ordered the rate 

rider portion of the billed rates to high volume customers be deferred and implemented from 

April 1, 2000 to December 31, 2001. This deferral and 21 month recovery period further 

moderated the rate impact to customers in the High Volume Firm, Mainline and Interruptible 

classes. 

Customers in the Small General Services class (which includes residential customers) 

and the Large General Service class will experience rate decreases effective July 1, 1999. 
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The following table compares the rate impacts of Centra's May 14, 1999 Revised 

Application (assuming Centra's 1999 gas costs would be recovered from all customer classes 

by the end of 1999) with the rate impacts as approved by this Order. 

July 1p 1999 Rate impacts 
of Centra's May 14,1999 Ju~y ~ p 199JSl ~alte ~l!1J1llPlal~t$ 

Customer Ciass Revised Application with Approvedl l'o)f thle ~@talli'cdJ 

Recovery of' 1999 Gas Costs DInl thlos (Q)l1'cdJeli' 
by December 31,1999 

Small General Service -5.9% to -6.6% -6.3% to -7.1% 

Large General Service -7.2% to -10.0% -7.5% to -10.4% 

High Volume Firm 16.8% to 21.4% 1.3% to1.7% 

Mainline 15.0% to 18.4% 2.6% to 3.2% 

Interruptible 34.5% to 38.8% 11.6% to13.0% 

[Rate ~mpacts - January 1, 2000 

As noted in Order 118/99, the average unit cost of Western Canadian supplied gas has 

risen from $2.20 in August, 1998 to $2.74 in July, 1999. If the unit cost of gas remains at $2.74, 

and all other costs remain constant, consumers in the SGS class would experience a further 

rate reduction of approximately 1.5%, and customers in the LGS class would experience a 

further reduction of 0.5%, both effective January 1, 2000. 

Rate Impacts - April 1, 2000 

To moderate the rate impacts to the High Volume Firm, Mainline and Interruptible 

classes, the rate rider portion of their billed rates will be deferred and implemented April 1, 2000, 

and continue until December 31, 2001. Assuming the unit cost of gas remains at $2.7 4/Gj, 

these customer classes can expect rate increases on April 1 ,2000 ranging from 4% to 7%. 

Consumers are further reminded that gas sales rates for the year 2000 are unknown at 

this time. Should the current forecast of the 2000 average unit cost of $3.04/Gj remain 

unchanged, the January 1, 2000 and April 1, 2000 rates discussed above will be effected. The 
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rates approved in this Order are to remain in effect until December 31, 1999. Centra will be 

required to make a further application to the Board for rates to be effective January 1, 2000. 
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In Order 118/99, dated June 29, 1999, the Board instructed Centra to revise and reftle various 

schedules and rates to reflect all Board decisions and directives contained in that Order. Centra 

filed the requested information with the Board on July 6, 1999 and now seeks !Board approval of 

new sales rate schedules to be applied to billings of natural gas consumed 0111 and after July 1, 

1999. 

2.01 Requirements of Order 118/99 

Order 118/99 directed Centra to recalculate the rates, to be effective July 1, 1999, to reflect: 

o estimated 1999 cost of gas of $220,296,128, based a forecast unit cost for Western 

Canadian supply of $2.74/Gj; 

o estimated 1999 capacity management revenues of $1,000,000; 

o incremental 1998 price management losses of $4,101,420, exclusive of carrying costs; 

(!) 1997 and prior years Deferral Account residual balances, exclusive of carrying costs; 

e the December 31, 1998 balances of the 1998 Purchase Gas Variance Account 

("PGVA"), the 1998 Rate Change Deferral Account, and the 1998 Heat Value Deferral 

Account, exclusive of carrying costs; 

the previously allowed December 31, 1998 balance of the 1998 price management 

losses, exclusive of carrying costs; 

the calculation of carrying costs related to the previously allowed 1997 and 1998 price 

management deferral accounts at a rate of 8.893% for 1997 and 1998, with the 

previously allowed 1998 price management results also attracting carrying costs in 1999 

at a rate of 8.893%; 

o the calculation of all other deferral accounts at Centra's short term borrowing rate for 

1999; 
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o the inclusion of a portion of the 1998 and 1999 estimated balances, with carrying costs 

at Centra's short term borrowing rate, related to the Small General Service ("SGS") rural 

expansion Deferral Account; 

o the balance of the 1998 SGS rural expansion Deferral Account balances be accounted 

for by an acceleration of the amortization of customer contributions in aid of construction, 

o the use of Class WACOG for purposes of recovering deferral account balances from 

customer classes; 

G the inclusion of all necessary rate riders in the July 1, 1999 billed rates for the SGS and 

large General Service ("LGS") customer classes; 

o the implementation of base sales rates for the High Volume HVF("HVF"), Mainline and 

Interruptible customer classes on July 1, 1999; 

o the deferral of all necessary rate riders for the HVF, Mainline, and Interruptible customer 

classes to April 1, 2000 and the recovery of those balances from April 1, 2000 to 

December 31, 2001. 

3,0 Centra"s Filing 

On July 6 and 7, 1999 Centra filed the revised material as directed by the Board in Order 

118/99. The following table summarizes the deferral account balances flowing from the revised 

material. The amounts shown in this table include 1998 and 1999 carrying costs. 
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COMPONENT 

1997 and Prior Years Deferral Account Residual Balances 

1998 PGVA Balance, including Price Management Losses 

1998 Heat Value Deferral Account 

1998 Rate Delay Deferral Account 

1999 Capacity Management Revenues 

1998 & 1999 SGS Deferral Account 

Total Deferral Accounts 

4.0) Rate Impacts 

~. ~ !Base Rates 

July 12, 1999 
Board Order 126/99 

Page 3 

IRIEV~~IE!Dl 

$ 2,201,953 

$ 18,523,837 

($ 70,205) 

$ 380,884 

($ 1,000,000) 

$ 751,692 

$201, 186, ~ (S~ 

Centra used 1998 Approved test year data to allocate the 1999 revenue requirements to its 

various customer classes using the Board approved cost allocation methodology. The cost 

allocation process identifies the total revenue each customer class must provide in order for 

Centra to achieve its overall required revenue. Base rates are designed to recover the annual 

revenue requirement over a 12 month period. 

4.2 Rate Riders and iBilied Rates 

The 1999 rates will be effective for all gas consumed on and after July 1, 1999. Therefore, the 

approved and un-recovered balance of the 1999 revenue requirement must be recovered in the 

remaining six months of 1999. This is accomplished by using a rate rider, which is calculated 

using the normalized volume for each customer class for the balance of the year. In addition to 

the rate delay impacts, the billed rates also include other rate riders to recover or refund the 

deferral account balances shown in Section 3 of this Order. These balances are to be 

recovered by way of a rate rider commencing July 1, 1999. Assuming normal weather will occur 
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for the rest of 1999, the amount owing to Centra by the SGS and lGS classes will be zero at 

December 31, 1999. As directed in Order 118/99, the various deferral account balances for the 

HVF, Mainline and Interruptible customer Classes will not be implemented until April 1, 2000, 

and will be in effect for a period of 21 months. 

The existing billed rates include 1998 non-gas cost of service items, a cost of gas which 

assumes a Western Canadian price of $2.20/Gj, and various 1997 Deferral Account balances. 

The new rates to be effective July 1, 1999 include the same 1998 non-gas cost of service items, 

a cost of gas assuming a Western Canadian price of $2.74/Gj, the rate delay rate rider, and a 

rate rider related to the deferral account balances shown in Section 3 of this Order. Pursuant to 

Order 118/99, Centra has used the Class WACOG in determining the appropriate deferral 

account balances to be recovered from each customer class. 

~.3 Rate ~mpacts 

Centra has calculated the range of impacts on the annual energy bills of its various customer 

classes on a billed to billed basis. In the table below, the July 1, 1999 impact compares the 

difference in 1999 annual energy bills between the January 1, 1999 rates being in effect for six 

months and the new rates in effect for the rest of the year, with the annual energy bills had the 

January 1, 1999 rate been in effect for 12 months. The January 1, 2000 and April 1, 2000 

impacts compare the annual energy bills resulting from the January 1, 2000 rate being in effect 

for 12 months to the annual energy bills resulting from the July 1, 1999 rates. The January 1, 

2000 and April 1, 2000 impacts assume a continuation of the Western Canadian price of 

$2.74/Gj for all of 2000. 
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Cl!.Ilstomer Jl!.Illy 1, 1999 impact 
COass @ $2.14/Gj 

SGS 
-6.3% to -7.1% 

(includes 
residential) 
LGS -7.5% to -10.4% 

HVF 1.3% to 1.7% 

Mainline 2.6% to 3.2% 

Interruptible 11.6% to 13.0% 

Janl!.llauy 1, 20CO ompact 
@ $2.74/Gj 

-1.4% to -1.6% 

-0.5% to - 0.7% 

0% 

0% 

0% 
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Atolll'fi~ ~, 20l0l(()J filM[p)al~fr 
@ ~~.1~/@] 

0% 

0% 

4.7% to 6.0% 

3.9% to 4.7% 

6.5% to 7.2% 

The Board approved the use of the estimated 1999 cost of gas $220,296,128 in Order 118/99. 

Manitoba consumers are reminded that the current market view is that natural gas, now being 

traded on the open market, will continue to increase in price in the near future. The May 1999 

forecast was that the average price for Western Canadian gas for the year 2000 will be in 

excess of $3.00/Gj, compared to the $2.74/Gj included in rates. The Board notes that Centra's 

current annual revenue requirement is approximately $334,000,000 ($113,700,000 is the non­

gas cost component). A Western Canadian cost of gas unit price increase of $0.25/Gj would 

result in an annual gas cost increase in excess of $12,500,000. While this would be a 5.7% 

increase in gas costs, it would represent an overall cost increase of some 3.3% for the average 

residential annual heating bill, assuming other distribution costs remain at current levels. The 

Board also notes that the last general rate application was based on 1998 test year data, and 

should a further application be filed, it is possible that other costs may also increase. 
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The Board has reviewed Centra's refiled material, and is satisfied that all deferral account 

balances have been recalculated in accordance with Board directives contained in Order 

118/99. The Board is also satisfied that the allocation of 1999 gas costs and recovery of 

deferral account balances by customer class is in accordance with Order 118/99. The Board 

will therefore approve the schedule of unbundled rates attached to this Ordier, as Schedule "AH, 

on an interim basis. These billed rates are to be in effect until December 31, 1999. The Board 

will expect Centra to file an application for the year 2000 rates in a timely fashion, so as to allow 

the Board adequate opportunity to review, revise as necessary, and approve the implementation 

of rates on January 1,2000, without the necessity for rate delay riders. 
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3. The Schedule of Rates attached as Schedule "An to this Order, to be effective for all 

billings based on meter readings for gas consumed on and after July 1, 1999 and until 

December 31, 1999 BE AND IS HEREBY APPROVED on an interim basis. 

4. Centra Gas Manitoba Inc. file an Application, in a timely fashion, for rates to be effective 

on January 1, 2000. 

"H. M. SINGH" 

Acting Secretary 

THE PUBLIC UTILITIES BOARD 

"G. D. FORRESr 

Chairman 

Certified a true copy of 
Order No. 126/99 issued by 
The Public Utilities Board 

~~~ 
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SCHEDULE "A' 

JL RATE SCHEDULES 

TERRITORY: 

AVAILABILITY: 

SGC: 

LGC: 

HVF: 

CENTRA GAS MANITOBA nNC. 
Firm Sales and Delivery Services* 

1998 Test Year Annu.alized! Rate SchedullRe 
Entire natural gas service area of Company, including all zones. 

For gas supplied through one domestic-sized meter. 

For gas delivered through one meter at annual volumes less than 680,000 m3. 

For gas delivered through one meter at annual volumes greater than 680,000 m3. 

MLC: 
SPECIAL CONTRACT: 

For gas delivered through one meter to consumers served from the Transmission system. 

For gas delivered under the terms of a Special Contract with the Company. 

RATES: 
Transportatiolll stonge &. 
amB Delivery lP'rimary lP'ealkJinng '][' Sern~e 

Charge Gas Sun2)2RI Gas Sun)2)2llIl (())nnlly 

Basic Monthly Charge: ($Imonth) 

Small General Class (SGC) $10.00 N/A N/A $10.00 
Large General Class (LGC) $70.00 N/A N/A $70.00 

High Volume Firm Class (HVF) $758.24 N/A N/A $758.24 

Main Line Class (MLC)(Firm and Interruptible) $1,233.71 N/A N/A $1,233.71 

Special Contract N/A N/A N/A $89,666.24 
j 

Monthly Demand Charge: ($Im Imo.) 

High Volume Firm Class (HVF) $0.3297 N/A N/A $0.1244 

Main Line Class (MLC)(Firm Supply Only) $0.5575 N/A N/A $0.0994 
Main Line Class (MLC)(lnterruptible Supply Only) $0.4014 N/A N/A $0.0994 

Special Contract N/A N/A N/A N/A 
j 

Commodity Volumetric Charge: ($1m) 

Small General Class (SGC) $0.1162 $0.1033 $0.0877 N/A 

Large General Class (LGC) $0.0665 $0.1033 $0.0877 $0.0240 

High Volume Firm Class (HVF) $0.0302 $0.1033 $0.0877 $0.0094 

Main Line Class (MLC)(Firm Supply Only) $0.0063 $0.1033 $0.0877 $0.0006 
Main Line Class (MLC)(Interruptible Supply Only) $0.0057 $0.1033 $0.0877 $0.0006 

Special Contract N/A N/A N/A $0.0006 

I Storage and Peaking Gas is mandatory for all Sales and Western T -Service Customers. 

MINIMUM MONTHLY BILL: Equal to the Basic Monthly Charge as described above, plus Demand Charge as appropriate. 

EFFECTIVE: Rates to be charged for all billings based on gas consumed on and after July 1, 1999 

o Including Firm Mainline Delivery combined with Interruptible Supply 

Approved by Board Order # Effective from: July 11., 1999 Date implemented: July 1, 1999 

Supersedes Board Order # 165/98 Supersedes: Jan. 1, 19991InterilIlI1lRli!tes 

: 
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CENTRA GAS MANUTOBA mc. 
internptibHe Sales and Delivery Ste"i~e~ 

.'98 TeU VeIl' APrlUIIIUR4 Rate Stbedule (Base Ratti lMwl m@l~l?WJ 
THRR1TO'RV: Biltire natuval &as sofVioo area of Campany. incllld\ns all 7.oncs. 

AVAJLABILITV: f@r My Consumer an one JaealGan whose 8nnM1 Mad pG mq\lliveml!m~ C«\jVlmi @u (!l~ooOO 
630,000 m) and wl\o canlS'lCts 1071' such servicc Cor .. minimum of I(;Im: "ear, C'l wllw ~i"'M 
ln1em.lptible Service continuously since December :n. U)96. Semce under ~5 mi.@ 9000~ l:i@ 
Umhed to the e~nl 0Iat dle ComjpHny considers it lWJ IIlV8ibtble n&lMml ~~ SUPlll~!~ !M!«l!?@U' 
capacity to provide doUveil' aemee. 

JbuQc Mmoll6aDJP ('1DfWgr2: (JlmOTlD6h) 

8»amfNIJ(/J CDmt!J8'8dJ: (!1m3/mrm1h) 

A11LC-matc Supply Service: 
Gal Supply (lntemlptibte Salce aend Mainli1le J1\\lemlpt;bte) 

Deli'llevy SeMce -ln9em1ptible SaleS 

D~Uiveuy Service - Mamlme imtemrpliblc Sales 

Trflmsportathil'fi 
all!lll1l 'Delivery 

Cham 

$855.39 

$4UnU 

$0,0166 

I "lIIm80 lind Pll!lklftl\!l OM im iiIIAIftdrltcry fet ali CulillomcwO ueapl T-SwvillB Only, 

'rIllfflltllJ'S? 
g@~SM. 

NI~ 

NlA 

$0.10]] 

~ !l@V'lJ'Jr.I@ 8 
If>@oIklDliilpg 
~ 

NlA 

NIp+. 

$~UI~H5 

Ne~QUili).uoo 
CC~OrlG~ 

MINUMUM MONTIiLV Bn.Y.: F.quaJ to 1M Blasi&: Monthly Charge u ~bed above, plWl Dem!lli1d ChD1ge IW lIl'Wi'Dprnlm 

'EPlIJCC'IWY.: U~ ta be chqccJ for adl 'billin,grJ based ran piI C01IIlUi'i'la.,od em ane! QI't.w July I, IIJI!}&) 

"jj' ~©1f\1B~@ 

~ 

$!lS:§.]® 

$O.4)'70~ 

$al.OOS] 




